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$QWKRQ\�'DQQ� &KDLU��%RDUG�$XGLW�&RPPLWWHH�0HPEHU��%RDUG�5LVN�
&RPPLWWHH�0HPEHU�

9LQFH�7DUDQWR� 'HSXW\�&KDLU��3URGXFW�,QQRYDWLRQ�&RPPLWWHH�&KDLU�

0HUHG\WK�$QQ�:LOOLDPV� 'LUHFWRU��%RDUG�$XGLW�&RPPLWWHH�'HSXW\�&KDLU��%RDUG�5LVN�
&RPPLWWHH�'HSXW\�&KDLU�

-DFTXL�0F'RQDOG� 'LUHFWRU��%RDUG�5LVN�&RPPLWWHH�&KDLU��%RDUG�$XGLW�
&RPPLWWHH�0HPEHU��:KLVWOHEORZHU�&RPSODLQWV�2IILFHU�

&OHPHQW�6LX� 'LUHFWRU��%RDUG�$XGLW�&RPPLWWHH�&KDLU���%RDUG�5LVN�
&RPPLWWHH�0HPEHU��3URGXFW�,QQRYDWLRQ�&RPPLWWHH�0HPEHU�

3KLOLS�0RUWLPHU� 'LUHFWRU��
5REHUW�3LFRQH�� 'LUHFWRU�

��
$GPLQLVWUDWLRQ�

�
-RKQ�.DYDOLHURV�� &KLHI�([HFXWLYH�2IILFHU�	�&RPSDQ\�6HFUHWDU\�
.DWK\�/RXWDV� )LQDQFH�0DQDJHU�
-RKQ�:DWW� 2SHUDWLRQV�6XSHUYLVRU�
*UHJ�$UYDQLWDNLV� 6HQLRU�2SHUDWLRQV��2IILFHU�
+DUU\�0DUDJRV� /RDQV�DQG�,�7��2IILFHU�
-DFN�/HKDQH� $FFRXQWV�2IILFHU�
2PDU�%DKEDK� 7UDLQHH�0HPEHU�6HUYLFHV�2IILFHU�

� �
([WHUQDO�$XGLWRU��

�
*UDQW�7KRUQWRQ�$XGLW�3W\�/WG�

/HYHO���������.HQW�6WUHHW��6\GQH\�16:�
�

,QWHUQDO�$XGLWRU�
�

'%3�&RQVXOWLQJ�3W\�/WG�
/HYHO�������$OEHUW�5RDG��6RXWK�0HOERXUQH�9,&�

�
6ROLFLWRUV�

�
'DQLHOV�%HQJWVVRQ�/DZ\HUV�

/HYHO�������0DUNHW�6WUHHW��6\GQH\�16:�
�

+DOO�	�:LOFR[�/DZ\HUV�
/HYHO���������.HQW��6WUHHW��6\GQH\�16:�

�
%DQNHUV�

&XVFDO�/LPLWHG�&HQWUDOLVHG�%DQNLQJ�6FKHPH�±�1DWLRQDO�$XVWUDOLD�%DQN�
��0DUJDUHW�6WUHHW��6\GQH\�16:�

�
� �

�
1RWLFH�RI���WK�$QQXDO�*HQHUDO�0HHWLQJ�

0HPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV
��

�The 56th Annual General Meeting of Transport Mutual Credit Union Limited (ABN 78 087 650 600 – AFSL 
/ Australian Credit Licence 240718) will be held at as a hybrid online event, due to COVID-19 precautions. 
Members are strongly encouraged to consider attending the meeting online rather than in person.  Full details of
 the meeting will be sent to Members in early November.  The live event will be held on Friday 27th November 
2020, commencing at 1:30pm and will be broadcast from TMCU Head Office, Ground Floor, 410 Elizabeth Street 
Surry Hills NSW.   
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7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�/LPLWHG�
�

<HDU�HQGHG����-XQH������
�

$EEUHYLDWLRQV�

�
$)6/� � $XVWUDOLDQ�)LQDQFLDO�6HUYLFHV�/LFHQFH

)LQDQFLDO�6HUYLFHV�ODZ�FRYHULQJ�WKH�SURYLVLRQ�RI�EDQNLQJ�VHUYLFHV�DQG�FUHGLW��

$35$� � $XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\

� � )HGHUDO�*RYHUQPHQW�UHJXODWRU\�ERG\�UHVSRQVLEOH�IRU�WKH�SUXGHQWLDO�VXSHUYLVLRQ�
RI�EDQNV��OLIH�LQVXUHUV��JHQHUDO�LQVXUHUV��VXSHUDQQXDWLRQ�IXQGV��EXLOGLQJ�VRFLHWLHV��
&UHGLW�8QLRQV�DQG�IULHQGO\�VRFLHWLHV��$35$�LV�IXOO\�IXQGHG�E\�WKH�LQGXVWULHV�WKDW�
LW�VXSHUYLVHV��70&8�FRQWULEXWHV�WR�$35$¶V�FRVWV�YLD�DQ�DQQXDO�VXSHUYLVRU\�OHY\��

� � �
$6,&� � $XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ�

� � )HGHUDO� *RYHUQPHQW� FRUSRUDWH� DQG� ILQDQFLDO� VHUYLFHV� UHJXODWRU�� 5HJXODWLRQV�
LQFOXGH� DGYLVLQJ�� VHOOLQJ� DQG� GLVFORVXUH� RI� ILQDQFLDO� SURGXFWV� DQG� VHUYLFHV��
SURWHFWLRQ�RI�PDUNHWV�DQG�FRQVXPHUV� IURP�PDQLSXODWLRQ��GHFHSWLRQ�DQG�XQIDLU�
SUDFWLFHV�� DQG� SURPRWLRQ� RI� KRQHVW\� DQG� IDLUQHVV� LQ� VHFXULWLHV� DQG� IXWXUHV�
PDUNHWV�DQG�LQ�FRPSDQ\�DIIDLUV��

� � �

&8)66� � &8)66�/LPLWHG

� � $Q�LQGXVWU\�EDVHG�OLTXLGLW\�VXSSRUW�SURYLGHU�ZLWK�WKH�REMHFWLYH�RI�SURWHFWLQJ�WKH�
LQWHUHVWV�RI�&UHGLW�8QLRQ�0HPEHUV�DV�GHSRVLWRUV�DQG�WR�SURPRWH�ILQDQFLDO�VHFWRU�
VWDELOLW\�LQ�UHODWLRQ�WR�&UHGLW�8QLRQV��

� � �

&XVFDO� � &XVFDO�/LPLWHG

� � $Q� RUJDQLVDWLRQ� ZKLFK� SURYLGHV� DVVLVWDQFH� WR� &UHGLW� 8QLRQV� ZLWK� ZKROHVDOH�
EDQNLQJ��HOHFWURQLF�IXQGV�WUDQVIHUV�DQG�RWKHU�VHUYLFHV��&XVFDO�LV�UHJLVWHUHG�XQGHU�
WKH�&RUSRUDWLRQV�$FW�������DQG�LV�VXEMHFW�WR�GLUHFW�VXSHUYLVLRQ�E\�$35$��
5HIHU�1RWH����IRU�IXUWKHU�LQIRUPDWLRQ��

� � �

� � 1RWH��$Q\�IXUWKHU�UHIHUHQFH�WR�WKH�³FRPSDQ\´�LV�UHIHUHQFH�WR�7UDQVSRUW�0XWXDO�
&UHGLW�8QLRQ�/LPLWHG��70&8��WKH�&UHGLW�8QLRQ��DQG�YLFH�YHUVD��7UDQVSRUW�0XWXDO�
&UHGLW�8QLRQ�/LPLWHG��$%1����������������±�$)6/���$XVWUDOLDQ�&UHGLW�/LFHQFH�
��������LV�D�SXEOLF�FRPSDQ\�OLPLWHG�E\�VKDUHV��XQGHU�WKH�&RUSRUDWLRQV�$FW�������

� �
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7DEOH�RI�&RQWHQWV�

� 3DJH�

.H\�6WDWLVWLFV�RI�WKH�&UHGLW�8QLRQ� ��

&KDLU¶V�5HSRUW� ��

&KLHI�([HFXWLYH¶V�5HSRUW� ��

'LUHFWRUV
�5HSRUW� ��

'LUHFWRUV¶�'HFODUDWLRQ� ��

$XGLWRU¶V�,QGHSHQGHQFH�'HFODUDWLRQ� ���

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW� ���

6WDWHPHQW�RI�3URILW�RU�/RVV�DQG�2WKHU�&RPSUHKHQVLYH�,QFRPH� ���

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ� ���

6WDWHPHQW�RI�&KDQJHV�LQ�0HPEHU�(TXLW\� ���

6WDWHPHQW�RI�&DVK�)ORZV� ���

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV� ���
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.H\�6WDWLVWLFV�RI�WKH�&UHGLW�8QLRQ�
�

� -XQ���� -XQ���� -XQ���� -XQ���� -XQ����
0HPEHUV��1R��� ������ ������ ������ ������ ������
'HSRVLWV��� ����������� ����������� ����������� ����������� �����������
$YHUDJH�0HPEHU�'HSRVLWV���� ������� ������� ������� ������� �������
/RDQV��� ����������� ����������� ����������� ����������� �����������
$YHUDJH�/RDQ�EDODQFHV��� ������� ������� ������� ������� �������
/RDQV�IXQGHG�LQ�WKH�\HDU��0� ����� ����� ����� ����� �����
%DG�GHEWV�ZULWWHQ�RII�DJDLQVW�
SURILW��� ���������������� ������� ������ �� ��

&DSLWDO�$GHTXDF\�UDWLR��� ������ ������ ������ ������ ������
7RWDO�5HVHUYHV��� ���������� ���������� ���������� ���������� ����������
7RWDO�$VVHWV��� ����������� ����������� ����������� ����������� �����������
5HVHUYHV�WR�$VVHWV��� ������ ������ ������ ����� ������
5HWXUQ�$YHUDJH�$VVHWV��� ����� ����� ����� ����� �����
6WDII���0HPEHU�UDWLR� ������ ������ ������ ������ ������
6WDII���$VVHWV�UDWLR� �������P� ��������0� ��������0� ��������0� ��������0�

�
�

352'8&76�$1'�6(59,&(6�
�

/RDQV�DQG�2WKHU�6HUYLFHV� � 'HSRVLWV�DQG�$FFHVV�6HUYLFHV�

)DVW5RDG�+RPH�/RDQ� � $W�&DOO�6DYLQJV�

��<HDU�)L[HG�+RPH�/RDQ� � )L[HG�7HUP�'HSRVLWV�

2WKHU�+RXVLQJ�RU�,QYHVWPHQW�/RDQV� � %3$<�

5HG�+RW�&DU�/RDQ� � %DQN#3RVW�

*UHHQ5RDG�(9���+\EULG���6RODU�/RDQV� � 9LVD�'HELW�&DUGV�

3HUVRQDO�/RDQV� � 3D\UROO�'HSRVLWV�DQG�'LUHFW�&UHGLWV�

)UHH:KHHO�%LF\FOH�/RDQ� � 'LUHFW�'HELWV�

3HUVRQDO�2YHUGUDIWV� � )LQDQFLDO�3ODQQLQJ�6HUYLFHV�

0\�9LHZSRLQW�±�,QWHUQHW�%DQNLQJ� � 0XOWL�&XUUHQF\�&DVK�3DVVSRUW��

7HOHSKRQH�%DQNLQJ� � 7UDYHOOHU¶V�&KHTXHV�

0RELOH�%DQNLQJ�� � $70�DQG�()7326�DFFHVV�

�
�
�
�
�
�
�
�
� � � � �
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&KDLU¶V�5HSRUW��
'HDU�0HPEHUV��
�
�
8QSUHFHGHQWHG� WLPHV�� $� UHYLHZ� RI� WKH�SDVW� WZHOYH�PRQWKV� GUDZV� RXW� D� FKDOOHQJLQJ�PL[� RI� HPRWLRQV�DV�ZH�
FRQWLQXH�WR�PDQDJH�WKH�LPSDFW�RI�WKH�&29,'����SDQGHPLF��:KLOVW�ZH�DUH�H[SHFWHG�WR�UHVWUDLQ�FHUWDLQ�DVSHFWV�RI�
RXU�µQRUPDO�OLYHV¶��ZH�DUH�DOVR�H[SHFWHG�WR�EH�UHVLOLHQW��WR�DGDSW�DQG�HYROYH��:LWK�WKLV�ILUPO\�LQ�IRFXV��RXU�&UHGLW�
8QLRQ�KDV�ZRUNHG�UHOHQWOHVVO\�WR�DGDSW�WR�WKH�QHZ�µQRUPDO¶��WR�VXSSRUW�RXU�PHPEHUV��DQG�WR�SRVLWLRQ�IRU�WKH�IXWXUH��
�
,Q�RXU���WK�\HDU�RI�RSHUDWLRQ�DQG�IDFHG�ZLWK�WKH�ILUVW�UHFHVVLRQ�LQ�WKLUW\�\HDUV��FRQWLQXHG�VXSSRUW�RI�RXU�PHPEHUV�
KDV� PHDQW� WKDW� RXU� &UHGLW� 8QLRQ� KDV� DFKLHYHG� VXVWDLQDEOH� OHYHOV� RI� JURZWK�� JURZWK� LQ� PHPEHUVKLS�� DQG�
FRQWLQXHG�WR�H[FHHG�RSHUDWLRQDO�EHQFKPDUNV�IRU�FDSLWDO�DQG�OLTXLGLW\�VHW�E\�RXU�UHJXODWRU��:H�DUH�ZHOO�SODFHG�WR�
ZHDWKHU�WKH�VWRUP��
�
:KLOVW�SURSHUW\� OHQGLQJ�VORZHG�� WKH�&UHGLW�8QLRQ�KDV�HYROYHG� WR�SRVLWLRQ� LWVHOI� LQ�QHZ�PDUNHWV�ZLWK�FRQWLQXHG�
JURZWK�LQ�RXU�DZDUG�ZLQQLQJ�SURGXFW��*UHHQ5RDG��:H�DUH�JURZLQJ�RXU�LQYHVWPHQW�LQ�QHZ�DUHDV�ZLWK���PLOOLRQ�
SURYLGHG�IRU�PHPEHUV�WR�LQVWDOO�VRODU�DQG�RU�EDWWHU\�V\VWHPV��7KHVH�V\VWHPV�KHOS�RXU�PHPEHUV�PDQDJH�FRVW�RI�
OLYLQJ�SUHVVXUHV��ZKLOVW�GHOLYHULQJ�RYHU�����0HJDZDWW�KRXUV�RI�FOHDQ�HQHUJ\�FDSDFLW\�WR�WKH�JULG��
�
7KLV�LV�MXVW�SDUW�RI�RXU�VWRU\��:H�DUH�FRQWLQXLQJ�WR�HYROYH�DV�ZH�GHOLYHU�WKH�%RDUG¶V�6WUDWHJLF�3ODQ�FoCus2020.�
7KH�SODQ�ZDV�GHYHORSHG�DV�D�FROODERUDWLYH�HIIRUW�ZLWK�%RDUG�DQG�VWDII�XVLQJ�LQSXW�IURP�RXU�PHPEHUV��7KH�SODQ�
DLPV�WR�EXLOG�D�SRVLWLYH�FXOWXUH�DURXQG�RXU�FRPPXQLW\�RI�PHPEHUV��E\�GHOLYHULQJ�SURGXFWV�DQG�VHUYLFHV�WKDW�DUH�
HIIHFWLYH�� \HW� DOVR� GHVLJQHG� ZLWKLQ� WKH� EURDGHU� FRQWH[W� RI� VRFLDO�� HQYLURQPHQWDO� DQG� PHPEHU� YDOXHV�� 7KH�
*UHHQ5RDG�FRQWLQXHV� WR�EXLOG� WKH�VWRFN�RI�DZDUG�ZLQQLQJ�SURGXFWV� LQFOXGLQJ� WKH�)UHH:KHHO�DQG�&UHGLW�&DUG�
&UXVKHU��:H�ZLOO�NHHS�\RX�LQIRUPHG�DV�ZH�GHYHORS�DQG�GHOLYHU�WKHVH�SURGXFWV�WR�PDUNHW��
�
:H�DOVR�FRQWLQXHG�WR�LQYHVW�LQ�RXU�V\VWHPV�DQG�WHFKQRORJ\�EDVHG�VHUYLFHV��-RKQ�DQG�WKH�WHDP�KDYH�EHHQ�ZRUNLQJ�
WR�OD\�WKH�IRXQGDWLRQ�IRU�HQKDQFLQJ�RXU�HOHFWURQLF�VHUYLFHV�IRU�\RX��,Q�WKH�FRPLQJ�\HDUV�RXU�LQGXVWU\�ZLOO�HYROYH�
ZLWK�FKDQJHV�LQ�PRELOLW\�RI�DQG�DFFHVV�WR�GDWD�DV�WKH�$&&&�LPSOHPHQWV�LWV�LQLWLDWLYH�FDOOHG�2SHQ�%DQNLQJ��7KH�
SURJUDP��ZKLFK�LV�EHLQJ�LPSOHPHQWHG�LQ�VWDJHV�FRPPHQFLQJ��VW�-XO\�WKLV�\HDU��DLPV�WR�LPSURYH�FRPSHWLWLRQ�E\�
SURYLGLQJ�FRQVXPHUV�JUHDWHU�PRELOLW\�DQG�DFFHVV�WR�DQG�FRQWURO�RYHU�GDWD��,�XUJH�\RX�DV�FRQVXPHUV�WR�EH�DZDUH�
RI�WKH�FKDQJHV�EHLQJ�GULYHQ�E\�WKH�$&&&�DQG�WKH�EHQHILWV�WKDW�LW�DLPV�WR�GHOLYHU�WR�FRQVXPHUV�RI�ILQDQFLDO�VHUYLFHV��
2XU�&UHGLW�8QLRQ�ZLOO�ZRUN�WR�HPEUDFH�WKH�FKDQJH��
�
)ROORZLQJ�WKH�5R\DO�&RPPLVVLRQ�LQWR�WKH�%DQNLQJ�6HFWRU��$35$�RXU�UHJXODWRU��WRRN�DFWLRQ�WR�DIIHFW�D�VWURQJHU�
IRFXV� WRZDUG� EHWWHU� RXWFRPHV� IRU� F\EHU� VHFXULW\� DQG� ,7� V\VWHPV�� JRYHUQDQFH�� FXOWXUH�� UHPXQHUDWLRQ� DQG�
DFFRXQWDELOLW\��*&5$���:KLOVW�ZH�PD\�EH�VPDOO��WKH�FRPPLWPHQW�ZH�PDNH�WR�\RX�LV�VLJQLILFDQW��DQG�PHPEHUV�
VHFXULW\�LV�DW�WKH�FRUH�RI�RXU�RSHUDWLRQV��,W¶V�DOVR�LPSRUWDQW�WKDW�DV�PHPEHUV��\RX�WDNH�VWHSV�WR�EXLOG�DQG�JURZ�
\RXU�DZDUHQHVV�DURXQG�,7�LVVXHV�DQG�PDUNHW�GHYHORSPHQWV��,�DVN�WKDW�\RX�UHDFK�RXW�WR�WKH�&UHGLW�8QLRQ�VKRXOG�
\RX�FRPH�DFURVV�DQ\WKLQJ�WKDW�IHHOV�VXVSLFLRXV��<RX�VKRXOG�DOVR�VWD\�FRQQHFWHG�ZLWK�RXU�PHPEHU�VHUYLFH�WHDP�
WKURXJK�HLWKHU� SKRQH��ZHEVLWH�� RU� YLD�RXU�70&8�)DFHERRN�JURXS��:H�ZDQW� WR�HQVXUH� WKDW� \RX�DUH�DZDUH�RI�
SRWHQWLDO�VFDPV�DQG�PDUNHW�GHYHORSPHQWV��EHFDXVH�D�PDMRU�GHIHQFH�WR�F\EHU�DWWDFN�LV�EHLQJ�DZDUH�DQG�EHLQJ�
DOHUW��
�
$�VHFRQG� IRFXV�DUHD� IRU�$35$�ZLOO�EH�*&5$��7KH�5R\DO�&RPPLVVLRQ� LGHQWLILHG�GHILFLHQFLHV� LQ�RUJDQLVDWLRQDO�
FXOWXUH�ZLWKLQ�FHUWDLQ�ODUJH�ILQDQFLDO�LQVWLWXWLRQV��7KLV�LQFOXGHG�SRRU�FRQWUROV�DQG�VWDQGDUGV�DURXQG�SHUIRUPDQFH�
WDUJHWV�DQG�UHPXQHUDWLRQ�V\VWHPV�OHDGLQJ�WR�WKH�DEXVH�RI�WKH�FXVWRPHU�UHODWLRQVKLS��,Q�FHUWDLQ�FDVHV��HIIHFWLYH�
FRQWUROV�DQG�JRYHUQDQFH�VWUXFWXUHV�VXFK�DV�DXGLW�FRPPLWWHHV�DQG�ULVN�IXQFWLRQV�ZHUH�VKRZQ�WR�EH�QR�PRUH�WKDQ�
ZLQGRZ�GUHVVLQJ��$35$�ZLOO�EH�ZRUNLQJ�WR�DVVHVV�WKH�LQKHUHQW�FXOWXUH�RI�$',V�LQ�RUGHU�WR�DVVHVV�WKH�HIIHFWLYHQHVV�
RI� WKH� JRYHUQDQFH� IUDPHZRUN�� 3RRU� VWDQGDUGV� DURXQG� HWKLFV� DQG� DFFRXQWDELOLW\� OHDG� WR� VLWXDWLRQV�ZKHUH� WKH�
µFXVWRPHU¶�LV�DW�ULVN��:KLOVW�,�DP�FRPIRUWHG�WKDW�WKDW�WKH�PXWXDO�VHFWRU�ZDV�QRW�FDOOHG�RXW�LQ�WKH�GHOLEHUDWLRQV�E\�
WKH�&RPPLVVLRQ��LW¶V� LPSRUWDQW�WR�UHIOHFW�RQ�WKH�VLJQLILFDQW�JRYHUQDQFH�IUDPHZRUN�RXU�%RDUG�DQG�PDQDJHPHQW�
GHOLYHUV�WR�VXSSRUW�WKH�HIIHFWLYH�FRQWURO�RI�RXU�PHPEHU�IXQGV��7KHVH�DUH�WKH�EDFN�RIILFH�FRGHV��SROLFLHV��SURFHVVHV�
DQG�FRQWUROV�\RX�GRQ¶W�QHFHVVDULO\�VHH��\HW�GHSHQG�RQ�IRU�WKH�VXFFHVV�RI�RXU�&UHGLW�8QLRQ��:H�FRQWLQXH�WR�JURZ�
RXU� FDSDELOLW\�� WR� KDUQHVV� DQG� OHYHUDJH� WKH� VNLOOV� RI� ULVN�� OHJDO�� DQG� DFFRXQWLQJ� VSHFLDOLVWV� WR� VXSSRUW� \RXU�
PHPEHUVKLS��7KLV�\HDU��ZH�KDYH�DOVR�WDNHQ�VWHSV�WR�H[SDQG�RXU�FROOHFWLYH�VNLOOV�DQG�NQRZOHGJH�DURXQG�WKH�%RDUG�
ZLWK�WKUHH�DGGLWLRQDO�$VVRFLDWH�'LUHFWRU�UROHV�HQJDJHG�WR�IXUWKHU�VWUHQJWKHQ�RXU�VWUDWHJLF�FDSDFLW\�DQG�FRQQHFWLRQ�
ZLWK�PHPEHUV��,�UHFRJQLVH�WKH�PDMRU�FRPPLWPHQW�PDGH�E\�6KDUO\Q�+R��7RQ\�6FKHVVHU�DQG�0XUUD\�&OHDYHU�LQ�
DFFHSWLQJ�WKHVH�YROXQWDU\�UROHV�DQG�ORRN�IRUZDUG�WR�WKHLU�FRQWULEXWLRQ�DQG�FRQQHFWLRQ�LQ�WKH�FRPLQJ�\HDUV��
�
�
�
�
�
�
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,�ZRXOG�DOVR�OLNH�WR�UHIOHFW�RQ�WKH�VLJQLILFDQW�DFKLHYHPHQWV�RI�\RXU�GHGLFDWHG�%RDUG��VWDII�DQG�([HFXWLYH�WHDP�DW�
70&8��5HOHQWOHVV�EXVLQHVV�FRQWLQXLW\�UHYLHZ�DQG�SDQGHPLF�SODQQLQJ�DQG�WHVWLQJ�XQGHUWDNHQ�FRQVLVWHQWO\�LQ�WKH�
SDVW�GHFDGH�HQDEOHG�WKH�&UHGLW�8QLRQ�WR�UHVSRQG�HIIHFWLYHO\�WR�WKH�RSHUDWLRQDO�FKDOOHQJHV�FUHDWHG�E\�&29,'�����
7KH�WHDP�FRQWLQXHV�WR�GHOLYHU�RXWVWDQGLQJ�VHUYLFH�IRU�DOO�PHPEHUV�DQG�,� WKDQN�DOO� WKH�WHDP�DW�70&8�IRU� WKHLU�
RQJRLQJ�GHGLFDWLRQ�DQG�FRPPLWPHQW��
�
'XULQJ�WKH�\HDU�ZH�DOVR�UHSRUWHG�WKH�SDVVLQJ�RI�RXU�GHDU�IULHQG�DQG�FROOHDJXH��IRUPHU�&KDLU��1RHO�+DQFRFN��,�
ZRXOG�OLNH�WR�IRUPDOO\�UHFRJQLVH�WKH�VLJQLILFDQW�FRPPLWPHQW�1RHO�PDGH�RYHU�WZR�GHFDGHV�WR�ERWK�WKH�PRYHPHQW�
DQG�IRU�WKH�HIIHFWLYH�JRYHUQDQFH�RI�RXU�&UHGLW�8QLRQ��7KURXJK�KLV�OHDGHUVKLS�1RHO�ODLG�D�VWURQJ�IRXQGDWLRQ�IRU�
70&8�WR�JURZ��DQG�SURVSHU��:KLOVW�ZH�PLVV�KLP�GHDUO\��ZH�NQRZ�KH�ZLOO�DOZD\V�EH�SDUW�RI�WKH�IDEULF�RI�RXU�&UHGLW�
8QLRQ��,W�ZDV�DQ�KRQRXU�WR�ZRUN�DORQJVLGH�DQG�OHDUQ�IURP�1RHO��2XU�WKRXJKWV�DQG�JUDWLWXGH�JR�RXW�WR�'DSKQH�
+DQFRFN�DQG�DOO�WKH�+DQFRFN�IDPLO\��
�
'XULQJ�WKHVH�FKDOOHQJLQJ�WLPHV�,�DVN�WKDW�\RX�PDLQWDLQ�\RXU�VHQVH�RI�KXPDQLW\��DQG�VXSSRUW�IRU�RQH�DQRWKHU��
$OZD\V�WDNH�WKH�WLPH�WR�FKHFN�LQ�ZLWK�IULHQGV�DQG�IDPLO\��WR�VXSSRUW��WR�EH�FRPSDVVLRQDWH��0DNH�VXUH�\RX�DOVR�
FRQQHFW�ZLWK�-RKQ�DQG�WKH�WHDP��DQG�ZDWFK�RXW�IRU�RXU�SRVWV�RQ�RXU�)DFHERRN�SDJH��:H�JHQXLQHO\�ZDQW�WR�KHDU�
IURP�\RX�EHFDXVH�WRJHWKHU�ZH�PDNH�70&8�RXU�&UHGLW�8QLRQ��
�
2Q�EHKDOI�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ��,�DP�KRQRXUHG�WR�SUHVHQW�WR�\RX�RXU���WK�
$QQXDO�5HSRUW�IRU�WKH�ILQDQFLDO�\HDU�HQGHG���WK�-XQH�������
�
�
�

�
�
$QWKRQ\�-�'DQQ�
&KDLU�
&3$��0$,&'�
��WK�6HSWHPEHU������
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&KLHI�([HFXWLYH¶V�5HSRUW�
,W�LV�P\�SOHDVXUH�WR�SUHVHQW�WKH�&(2¶V�5HSRUW�IRU�WKH�\HDU�HQGHG���WK�-XQH���������
�
7KH�\HDU�ZDV�XQIRUJHWWDEOH�LQ�PRUH�ZD\V�WKDQ�RQH���:H�GHOLYHUHG�VWUDWHJLF�EXVLQHVV�REMHFWLYHV�LQ�,�7��DGDSWHG�WR�
D�FKDQJH�LQ�%RDUG�OHDGHUVKLS��PHW�FKDOOHQJHV�RI�UHJXODWLRQ�	�FRPSHWLWLRQ�DQG�WKHQ�LQ�HDUO\�������ZH�ZHUH�JLYHQ�
D�FKDOOHQJH�OLNH�QR�RWKHU�±�WR�UHVSRQG�WR�WKH�JURZLQJ�VRFLDO�DQG�HFRQRPLF�LPSDFWV�RI�D�JOREDO�SDQGHPLF����
�
Our year 
 
%\�PRVW�PHDVXUHV�WKH�&UHGLW�8QLRQ¶V�ILQDQFLDO�SHUIRUPDQFH�LQ������ZDV�VROLG���:KLOVW�OHQGLQJ�FDPH�RII�WKH�UHFRUG�
KLJKV�RI�WKH�SUHYLRXV�WZR�\HDUV�GXH�WR�HFRQRPLF�XQFHUWDLQW\��ZH�PDQDJHG�WR�FRQWLQXH�WR�EXLOG�RXU�DVVHW�EDVH��
HGJLQJ�FORVHU�WR�WKH������PLOOLRQ�PDUN���:H�DOVR�UHWXUQHG�UHFRUG�QHZ�PHPEHU�JURZWK��DQG�DOPRVW�GRXEOHG�RXU�
QHW�SURILW�RYHU����������
�
:H�ZHUH�ZHOO�SUHSDUHG�IRU�&29,'�����70&8�KDV�KDG�LQ�SODFH�D�GHWDLOHG�DQG�UREXVW�SDQGHPLF�SODQ�VLQFH��������
,W�ZDV�HQDFWHG�WKLV�\HDU�DQG�,�DP�KDSS\�WR�VD\�LW�VHUYHG�WKH�&UHGLW�8QLRQ�YHU\�ZHOO�DV�D�WRRO�WR�JXLGH�RXU�UHVSRQVH����
2XU�VWDIIV�ZHUH�UHORFDWHG�KRPH�HDUOLHU�WKDQ�PRVW�RWKHU�&UHGLW�8QLRQV��GXH�WR�RXU�,�7��LQYHVWPHQW�LQ�WKH�SDVW�\HDU�
ZKLFK�HQDEOHG�D�VPRRWK�ZRUNLQJ� WUDQVLWLRQ�ZLWKRXW�D�PDWHULDO� LPSDFW�RQ�VHUYLFH� OHYHOV�� �2XU�%RDUG�PHHWLQJV�
TXLFNO\�VKLIWHG�WR�UHPRWH�DUUDQJHPHQWV�DQG�KDYH�FRQWLQXHG�WKH�LPSRUWDQW�JRYHUQDQFH�UROH�WKH\�SHUIRUP�RQ�\RXU�
EHKDOI�� �:H� UROOHG�RXW� DQ� H[WHQVLYH� FRPPXQLFDWLRQV�SODQ� VR� WKDW�0HPEHUV�XQGHUVWRRG� WKH� OHYHOV� RI� VXSSRUW�
DYDLODEOH�WR�WKHP�IURP�70&8���/LNH�DOO�EDQNLQJ�LQVWLWXWLRQV��ZH�KDYH�KDG�D�QXPEHU�RI�0HPEHUV�VHHN�GHIHUUDOV�RI�
WKHLU�PRUWJDJH�UHSD\PHQWV�GXH�WR�ORVV�RI�LQFRPH�RU�HPSOR\PHQW�GLVUXSWLRQ����$QG�DV�\RX�ZRXOG�H[SHFW�WKH�&UHGLW�
8QLRQ�KDV�WDNHQ�D�YHU\�VXSSRUWLYH�VWDQFH�WR�WKH�QHHGV�RI�WKH�0HPEHUV��DQG�,�DP�KDSS\�WR�UHSRUW�WKDW�WKH�QXPEHU�
RI�&29,'���� LPSDFWHG�0HPEHUV� FRQWLQXHV� WR� IDOO�� � �+DYLQJ�PRVW� RI� RXU�0HPEHUV� EDVHG� LQ�16:�DQG�PDQ\�
HPSOR\HG�LQ�SXEOLF�VHUYLFH�UROHV�KDV�EHHQ�D�JUHDW�EHQHILW�LQ�WKHVH�GLIILFXOW�WLPHV��DQG�ZH�ZLOO�FRQWLQXH�WR�VXSSRUW�
LPSDFWHG�0HPEHUV�DV�WKH\�PDNH�VPDOO�VWHSV�WRZDUGV�ILQDQFLDO�UHFRYHU\����
�
7KH�SDVW�\HDU�KDV�VHHQ�WKH�&UHGLW�8QLRQ�DZDUGHG�D�QXPEHU�RI�DFFRODGHV�� WKH�PRVW�LPSRUWDQW�RI�ZKLFK�EHLQJ�
0RQH\�0DJD]LQH¶V������Best of the Best�$ZDUG��IRU�RXU�YHU\�FRPSHWLWLYH�QHZ�FDU�ORDQV���,W�ZDV�D�WKULOO�WR�UHSUHVHQW�
WKH�&UHGLW�8QLRQ�DW�WKH�DZDUGV�FHUHPRQ\��DQG�IRU�70&8�WR�EH�LQGLYLGXDOO\�UHFRJQLVHG�IRU�RXU�SURGXFW¶V�YDOXH����,Q�
RWKHU�DZDUGV��70&8¶V�FDU�ORDQV�KDYH�EHHQ�UHFRJQLVHG�E\�0R]R�DQG�E\�5DWHFLW\�IRU�WKHLU�YDOXH�DQG�IHDWXUHV�LQ�
������DGGLQJ�WR�RXU�UHFRJQLWLRQ�LQ�LQGXVWU\�DZDUGV�IRU�YDOXH�DQG�LQQRYDWLRQ�RYHU�WKH�SDVW�WHQ�\HDUV�DQG�LV�D�FUHGLW�
WR�WKH�SURGXFW�IHDWXUHV�DQG�GHVLJQ�ZRUN�E\�WKH�70&8�WHDP����
�
Our people 
 
,�ZDQW�WR�DFNQRZOHGJH�WKH�PDUYHOORXV�HIIRUW�E\�.DWK\�/RXWDV�LQ�VWHHULQJ�WKH�&UHGLW�8QLRQ�ZKLOVW�,�ZDV�RQ�ORQJ�
VHUYLFH�OHDYH�HDUOLHU�WKLV�\HDU���,W�ZDV�D�FKDOOHQJLQJ�WLPH�WR�EH�LQ�FKDUJH�EXW�.DWK\�PHW�DOO�WKH�FKDOOHQJHV�KHDG�RQ�
DQG�WKDW�HIIRUW�LV�DSSUHFLDWHG�E\�PH�DQG�WKH�%RDUG�RI�'LUHFWRUV����
�
,Q�0DUFK�ZH�UHFHLYHG�ZRUG�WKDW�RXU�JRRG�IULHQG�DQG�IRUPHU�&KDLU�1RHO�+DQFRFN�SDVVHG�DZD\�DIWHU�KLV�EUDYH�
EDWWOH�DJDLQVW�LOOQHVV����1RHO¶V�GHFDGHV�RI�VHUYLFH�OHDYH�DQ�LQGHOLEOH�PDUN�RQ�WKH�&UHGLW�8QLRQ�DQG�KH�ZLOO�EH�ORQJ�
UHPHPEHUHG�E\�XV�DOO�� � ,�ZDV�JUDWHIXO� IRU�WKH�PHVVDJHV�RI�VXSSRUW�DQG�UHPHPEUDQFHV�RI�1RHO�VKDUHG�E\�RXU�
0HPEHUV��
�
2YHU�WKH�SDVW�\HDU�RU�VR��ZH�KDYH�KDG�WKH�RSSRUWXQLW\�WR�JURZ�WKH�70&8�WHDP�E\�EULQJLQJ�VRPH�QHZ�IXOO�DQG�SDUW�
WLPH�HPSOR\HHV�RQ�ERDUG����,¶G�OLNH�WR�ZHOFRPH�2PDU��9LFWRULD�DQG�6RQLD�DQG�ZH�DUH�DOO�HQMR\LQJ�WKH�HQHUJ\�DQG�
FUHDWLYH�LQSXW�WKH\�EULQJ�WR�WKHLU�UROHV���
�
7KHUH�KDV�EHHQ�VRPH�PRYHPHQW�LQ�WKH�'LUHFWRU�UDQNV�WRR���,¶G�OLNH�WR�MRLQ�WKH�&KDLU�LQ�ZHOFRPLQJ�QHZ�$VVRFLDWH�
'LUHFWRUV� 6KDUO\Q� +R�� $QWRQ\� 6FKHVVHU� DQG� 0XUUD\� &OHDYHU�� � 70&8¶V� $VVRFLDWH� 'LUHFWRU� SURJUDP� DOORZV�
SURVSHFWLYH�'LUHFWRUV�WR�JDLQ�KDQGV�RQ�H[SHULHQFH�DURXQG�WKH�%RDUG�WDEOH�DKHDG�RI�SRVVLEOH�IXOO�'LUHFWRUVKLS�LQ�
WKH�IXWXUH�����
�
Our future 
 
2XU�����������6WUDWHJLF�3ODQ�WDUJHWV�D�QXPEHU�RI�NH\�EXVLQHVV�REMHFWLYHV��VRPH�RI�ZKLFK�DURVH�IURP�IHHGEDFN�
LQ�WKH������0HPEHU�6XUYH\���7KDQN�\RX�WR�WKH�KXQGUHGV�RI�0HPEHUV�ZKR�WRRN�WKH�VXUYH\���7KHVH�REMHFWLYHV�
LQFOXGH�JURZLQJ�RXU�VXVWDLQDELOLW\�FUHGHQWLDOV�WKURXJK�D�QXPEHU�RI�H[FLWLQJ�QHZ�	�UHIUHVKHG�products with purpose��
LQYHVWLQJ�LQ�DQ�LPSURYHG�GLJLWDO�EDQNLQJ�H[SHULHQFH�WKURXJK�WKH�UHOHDVH�RI�D�QHZ�QDWLYH�DSS�IRU�L26�DQG�$QGURLG��
DQG�EXLOGLQJ�RQ�NH\�VWUDWHJLF�SDUWQHUVKLSV�ZLWKLQ�WKH�ZLGHU�WUDQVSRUW�FRPPXQLW\�����
�
�
�
�
�
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�
$W�WKH�VDPH�WLPH��ZH�ZLOO�XSJUDGH�RXU�EDQNLQJ�DQG�OHQGLQJ�VRIWZDUH�WR�EHWWHU�GHOLYHU�VHUYLFHV�WR�\RX��DQG�WR�HQVXUH�
ZH�PHHW�RQJRLQJ�FRPSOLDQFH�DQG�UHJXODWRU\�UHVSRQVLELOLWLHV����
�
'HOLYHULQJ� WKHVH� REMHFWLYHV� GXULQJ� WKH� VRFLDOO\� DQG� HFRQRPLFDOO\� FKDOOHQJLQJ� SHULRG�ZH� DUH� OLYLQJ� LQ� ZLOO� WDNH�
FRPPLWPHQW�DQG�GULYH�IURP�RXU�VWDII�DQG�'LUHFWRUV���,�DP�FRQILGHQW�LQ�RXU�FROOHFWLYH�DELOLW\�WR�GHOLYHU�IRU�\RX��RYHU�
DQRWKHU�ELJ�\HDU����
�
,� WKDQN�HDFK�PHPEHU�RI�WKH�VWDII�DQG�%RDUG�IRU�DQRWKHU� WUHPHQGRXV�\HDU�RI�VHUYLFH��DQG�,� WKDQN�\RX�IRU�\RXU�
RQJRLQJ�PHPEHUVKLS�DQG�VXSSRUW�RI�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ��
�
<RXUV�IDLWKIXOO\�
�
�

�
�
�
-RKQ�.DYDOLHURV�
&KLHI�([HFXWLYH�
��WK�6HSWHPEHU������
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'LUHFWRUV
�5HSRUW��
7KH�'LUHFWRUV� RI� 7UDQVSRUW�0XWXDO� &UHGLW� 8QLRQ� /LPLWHG� �&UHGLW� 8QLRQ�� SUHVHQW� WKHLU� UHSRUW� WRJHWKHU� ZLWK� WKH�
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH��������7KH�&UHGLW�8QLRQ�LV�D�FRPSDQ\�UHJLVWHUHG�XQGHU�
WKH�Corporations Act 2001��

,QIRUPDWLRQ�RQ�'LUHFWRUV��
7KH�IROORZLQJ�SHUVRQV�ZHUH�'LUHFWRUV�RI�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�GXULQJ�RU�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�
\HDU��

1DPH� 3RVLWLRQ� 4XDOLILFDWLRQV ([SHULHQFH 5HVSRQVLELOLWLHV�
$QWKRQ\�-��'DQQ� &KDLU� %(F��&3$��0$FF��

0$0,��0$*3,��0$,&'�
���<HDUV� &KDLU��%RDUG�$XGLW�

&RPPLWWHH�0HPEHU��%RDUG�
5LVN�&RPPLWWHH�0HPEHU�

9LQFHQW�(��7DUDQWR� 'HSXW\�
&KDLU�

%6F��'LS7&3��0$0,� ���<HDUV� 'HSXW\�&KDLU��3URGXFW�
,QQRYDWLRQ�&RPPLWWHH�
&KDLU�

0HUHG\WK�$QQ�
:LOOLDPV�

'LUHFWRU� 'LS7HDFK��%$��+RQV��
3V\FK��'LS�&OLQ�+\S��
0$0,�

���<HDUV� %RDUG�$XGLW�&RPPLWWHH�
'HSXW\�&KDLU��%RDUG�5LVN�
&RPPLWWHH�'HSXW\�&KDLU�

-DFTXL�0F'RQDOG� 'LUHFWRU� 0$0,� ���<HDUV� :KLVWOHEORZHU�&RPSODLQWV�
2IILFHU��%RDUG�5LVN�
&RPPLWWHH�&KDLU��%RDUG�
$XGLW�&RPPLWWHH�0HPEHU�

&OHPHQW�6LX� 'LUHFWRU� %�&RP��&3$��0$0,� ���<HDUV� %RDUG�$XGLW�&RPPLWWHH�
&KDLU��%RDUG�5LVN�
&RPPLWWHH�PHPEHU���
3URGXFW�,QQRYDWLRQ�
&RPPLWWHH�0HPEHU�

3KLOLS�0RUWLPHU� 'LUHFWRU� 0�,�$�0�(��-3��0$0,� ��<HDUV� �
5REHUW�3LFRQH� 'LUHFWRU� &HUW&LY(QJ��)$,730� ��<HDU� �

�
7KH�QDPH�RI�WKH�&RPSDQ\�6HFUHWDU\�LQ�RIILFH�DW�WKH�HQG�RI�WKH�\HDU�LV��

1DPH� 4XDOLILFDWLRQV� ([SHULHQFH�
-RKQ�.DYDOLHURV� *&HUW�%XV$GPLQ��'LS)6��$,0��)$0,� ���<HDUV�

�
7KH� &UHGLW� 8QLRQ¶V� Associate Directorship� SURJUDPPH� DOORZV� SURVSHFWLYH� 'LUHFWRUV� WR� JDLQ� H[SHULHQFH� DQG�
XQGHUVWDQGLQJ�RI�%RDUG�PHPEHUVKLS�SULRU�WR�SRVVLEOH�IXWXUH�QRPLQDWLRQ�DV�IXOO�'LUHFWRUV�RQ�WKH�%RDUG���7KH�QDPHV�
RI�Associate Directors�GXULQJ�RU�VLQFH�WKH�HQG�RI�WKH�\HDU�DUH��
�

1DPH� 4XDOLILFDWLRQV� ([SHULHQFH�
6KDUO\Q�+R� 0)LQ$FF��&3$��%&RP�±�3URI$FFJ	/DZ��'LS)LQ3ODQ�� ��<HDU�
$QWRQ\�6FKHVVHU� $GY�'LS�+50�0%$� ����<HDU�
0XUUD\�&OHDYHU� %8UE5HJ�3O���'LS�*RYW� ����<HDU��

 �
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'LUHFWRUV¶�PHHWLQJ�DWWHQGDQFH�
�
7KH�QXPEHU�RI�PHHWLQJV�KHOG�DQG�DWWHQGHG�E\�'LUHFWRUV�RI�WKH�%RDUG�DUH�DV�IROORZV�� �

�
'LUHFWRUV¶�EHQHILWV�
1R�'LUHFWRU�KDV�UHFHLYHG�RU�EHFRPH�HQWLWOHG�WR�UHFHLYH�GXULQJ��RU�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU��D�EHQHILW�
EHFDXVH�RI�D�FRQWUDFW�PDGH�E\�WKH�&UHGLW�8QLRQ��RU�D�FRQWUROOHG�HQWLW\��RU�D�UHODWHG�ERG\�FRUSRUDWH�ZLWK�D�'LUHFWRU��
D�ILUP�RI�ZKLFK�D�'LUHFWRU�LV�D�0HPEHU�RU�D�&UHGLW�8QLRQ�LQ�ZKLFK�D�'LUHFWRU�KDV�D�VXEVWDQWLDO�ILQDQFLDO�LQWHUHVW��
RWKHU�WKDQ�WKDW�GLVFORVHG�LQ�1RWH����RI�WKH�ILQDQFLDO�UHSRUW��

,QGHPQLI\LQJ�RIILFHU�RU�DXGLWRU�
,QVXUDQFH�SUHPLXPV�KDYH�EHHQ�SDLG�WR�LQVXUH�HDFK�RI�WKH�'LUHFWRUV�DQG�RIILFHUV�RI�WKH�&UHGLW�8QLRQ��DJDLQVW�DQ\�
FRVWV�DQG�H[SHQVHV�LQFXUUHG�E\�WKHP�LQ�GHIHQGLQJ�DQ\�OHJDO�SURFHHGLQJ�DULVLQJ�RXW�RI�WKHLU�FRQGXFW�ZKLOH�DFWLQJ�
LQ�WKHLU�FDSDFLW\�DV�DQ�RIILFHU�RI�WKH�&UHGLW�8QLRQ���,Q�DFFRUGDQFH�ZLWK�QRUPDO�FRPPHUFLDO�SUDFWLFH��GLVFORVXUH�RI�
WKH�SUHPLXP�DPRXQW�DQG�WKH�QDWXUH�RI�WKH�LQVXUHG�OLDELOLWLHV�LV�SURKLELWHG�E\�D�FRQILGHQWLDOLW\�FODXVH�LQ�WKH�FRQWUDFW��

1R�LQVXUDQFH�FRYHU�KDV�EHHQ�SURYLGHG�IRU�WKH�EHQHILW�RI�WKH�DXGLWRUV�RI�WKH�&UHGLW�8QLRQ��

3ULQFLSDO�DFWLYLWLHV�
7KH�SULQFLSDO�DFWLYLWLHV�RI�WKH�&UHGLW�8QLRQ�GXULQJ�WKH�\HDU�ZHUH�WKH�SURYLVLRQ�RI�UHWDLO�ILQDQFLDO�VHUYLFHV�WR�0HPEHUV�
LQ� WKH� IRUP�RI� WDNLQJ�GHSRVLWV�DQG�SURYLGLQJ�ILQDQFLDO�VHUYLFHV�DV�JRYHUQHG�E\� WKH�&RQVWLWXWLRQ��1R�VLJQLILFDQW�
FKDQJHV�LQ�WKH�QDWXUH�RI�WKHVH�DFWLYLWLHV�RFFXUUHG�GXULQJ�WKH�\HDU��

2SHUDWLQJ�UHVXOWV�
7KH�QHW�SURILW�RI�WKH�&UHGLW�8QLRQ�IRU�WKH�\HDU�DIWHU�SURYLGLQJ�IRU�LQFRPH�WD[�ZDV���������������������������

'LYLGHQGV�
1R� GLYLGHQGV� KDYH� EHHQ� SDLG� RU� GHFODUHG� VLQFH� WKH� HQG� RI� WKH� ILQDQFLDO� \HDU� DQG� QR� GLYLGHQGV� KDYH� EHHQ�
UHFRPPHQGHG�RU�SURYLGHG�IRU�E\�WKH�'LUHFWRUV�RI�WKH�&UHGLW�8QLRQ��

5HYLHZ�RI�RSHUDWLRQV�
7KH�UHVXOWV�RI�WKH�&UHGLW�8QLRQ¶V�RSHUDWLRQV�IURP�LWV�DFWLYLWLHV�RI�SURYLGLQJ�ILQDQFLDO�VHUYLFHV�WR�LWV�0HPEHUV�GLG�
QRW�FKDQJH�VLJQLILFDQWO\�IURP�WKRVH�RI�WKH�SUHYLRXV�\HDU��$V�D�UHVXOW�RI�&29,'�����WKH�&UHGLW�8QLRQ�KDV�SURYLGHG�
ORDQ� UHSD\PHQW� GHIHUUDOV� WR� 0HPEHUV�� 3URYLVLRQV� IRU� LPSDLUPHQW� KDYH� DOVR� LQFUHDVHG� DV� D� UHVXOW� RI� WKHVH�
FRQGLWLRQV�DQG�HFRQRPLF�RXWORRN��

6LJQLILFDQW�FKDQJHV�LQ�VWDWH�RI�DIIDLUV�
7KHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�LQ�WKH�VWDWH�RI�WKH�DIIDLUV�RI�WKH�&UHGLW�8QLRQ�GXULQJ�WKH�\HDU���

'LUHFWRU� %RDUG� %RDUG�$XGLW�
&RPPLWWHH�

%RDUG�5LVN��
&RPPLWWHH�

� 0HHWLQJV�
(OLJLEOH�

0HHWLQJV�
$WWHQGHG�

0HHWLQJV�
(OLJLEOH�

0HHWLQJV�
$WWHQGHG�

0HHWLQJV�
(OLJLEOH��

0HHWLQJV�
$WWHQGHG�

$QWKRQ\�-��'DQQ� ��� ��� �� �� �� ��

9LQFHQW�(��7DUDQWR� ��� ��� �� �� �� ��

0HUHG\WK�$QQ�:LOOLDPV� ��� ��� �� �� �� ��

-DFTXL�0F'RQDOG�� ��� ��� �� �� �� ��

&OHPHQW�6LX�� ��� ��� �� �� �� ��

3KLOLS�0RUWLPHU� ��� ��� �� �� �� ��

5REHUW�3LFRQH�� ��� �� �� �� �� ��
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(YHQWV�RFFXUULQJ�DIWHU�WKH�HQG�RI�WKH�UHSRUWLQJ�GDWH�
1R�PDWWHUV�RU�FLUFXPVWDQFHV�KDYH�DULVHQ�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�ZKLFK�VLJQLILFDQWO\�DIIHFWHG�RU�PD\�
VLJQLILFDQWO\� DIIHFW� WKH� RSHUDWLRQV�� WKH� UHVXOWV� RI� WKHVH� RSHUDWLRQV� RU� VWDWH� RI� DIIDLUV� RI� WKH� &UHGLW� 8QLRQ� LQ�
VXEVHTXHQW�ILQDQFLDO�\HDUV��

/LNHO\�GHYHORSPHQWV��EXVLQHVV�VWUDWHJLHV�DQG�SURVSHFWV�
1R�PDWWHU��FLUFXPVWDQFH�RU�OLNHO\�GHYHORSPHQW�LQ�WKH�RSHUDWLRQV�KDV�DULVHQ�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�WKDW�
KDV�VLJQLILFDQWO\�DIIHFWHG�RU�PD\�VLJQLILFDQWO\�DIIHFW��

�� 7KH�RSHUDWLRQV�RI�WKH�&UHGLW�8QLRQ��
�� 7KH�UHVXOWV�RI�WKRVH�RSHUDWLRQV��RU�
�� 7KH�VWDWH�RI�DIIDLUV�RI�WKH�&UHGLW�8QLRQ�
LQ�WKH�ILQDQFLDO�\HDUV�VXEVHTXHQW�WR�WKLV�ILQDQFLDO�\HDU��

7KH�&UHGLW�8QLRQ�ZLOO�FRQWLQXH�WR�GHYHORS�LWV�SURGXFW�DQG�VHUYLFHV�RIIHULQJV�DQG�WR�GHYHORS�SURFHVVHV�DQG�
V\VWHPV�QHFHVVDU\�WR�VXSSRUW�WKH�GHOLYHU\�RI�LWV�SURGXFWV�DQG�VHUYLFHV��)XUWKHU�GHWDLOV�FDQ�EH�IRXQG�LQ�WKH�&KDLU�
DQG�&(2�UHSRUWV��
���

(QYLURQPHQWDO�OHJLVODWLRQ�
7UDQVSRUW� 0XWXDO� &UHGLW� 8QLRQ¶V� RSHUDWLRQV� DUH� QRW� VXEMHFW� WR� DQ\� SDUWLFXODU� RU� VLJQLILFDQW� HQYLURQPHQWDO�
UHJXODWLRQV�XQGHU�D�ODZ�RI�WKH�&RPPRQZHDOWK�RU�RI�D�6WDWH�RU�7HUULWRU\�LQ�$XVWUDOLD���

$XGLWRU¶V�LQGHSHQGHQFH�
7KH�DXGLWRUV�KDYH�SURYLGHG�WKH�GHFODUDWLRQ�RI�LQGHSHQGHQFH�WR�WKH�%RDUG�DV�SUHVFULEHG�E\�WKH�&RUSRUDWLRQV�$FW�
�����DV�VHW�RXW�RQ�SDJH����

5RXQGLQJ��
7KH�&UHGLW�8QLRQ�LV�D�W\SH�RI�&RPSDQ\�UHIHUUHG�WR�LQ�$6,&�&RUSRUDWLRQV��5RXQGLQJ�LQ�)LQDQFLDO�'LUHFWRUV¶�5HSRUWV��
,QVWUXPHQW����������DQG�WKHUHIRUH�WKH�DPRXQWV�FRQWDLQHG� LQ� WKLV�UHSRUW�DQG� LQ� WKH�ILQDQFLDO�UHSRUW�KDYH�EHHQ�
URXQGHG�WR�WKH�QHDUHVW�GROODU���

7KLV�UHSRUW�LV�PDGH�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�LV�VLJQHG�IRU�DQG�RQ�EHKDOI�RI�
WKH�'LUHFWRUV�E\��

 

 
 
� � �
$QWKRQ\�-�'DQQ� � � � � &OHPHQW�6LX�
&KDLU� � � � � � %RDUG�$XGLW�&RPPLWWHH�&KDLU�
�

6LJQHG�DQG�GDWHG�WKLV���WK��GD\�RI�6HSWHPEHU������ �
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'LUHFWRUV¶�'HFODUDWLRQ�
 
�
 
,Q�WKH�RSLQLRQ�RI�WKH�'LUHFWRUV�RI�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�/LPLWHG���

D�� 7KH�ILQDQFLDO�VWDWHPHQWV��FRPSULVLQJ�WKH�6WDWHPHQW�RI�3URILW�RU�/RVV�DQG�2WKHU�&RPSUHKHQVLYH�,QFRPH��
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ��6WDWHPHQW�RI�&DVK�)ORZV��6WDWHPHQW�RI�&KDQJHV�LQ�0HPEHU�(TXLW\��DQG�
DFFRPSDQ\LQJ�QRWHV��DUH�LQ�DFFRUGDQFH�ZLWK�WKH�Corporations Act 2001��LQFOXGLQJ���

L� *LYLQJ� D� WUXH� DQG� IDLU� YLHZ� RI� WKH� FRPSDQ\¶V� ILQDQFLDO� SRVLWLRQ� DV� DW� ��� -XQH� ����� DQG� RI� LWV�
SHUIRUPDQFH�IRU�WKH�ILQDQFLDO�\HDU�HQGHG�RQ�WKDW�GDWH��DQG��

LL� &RPSO\LQJ� ZLWK� $XVWUDOLDQ� $FFRXQWLQJ� 6WDQGDUGV� �LQFOXGLQJ� WKH� $XVWUDOLDQ� $FFRXQWLQJ�
,QWHUSUHWDWLRQV��DQG�WKH�Corporations Regulations 2001��DQG��

E�� 7KHUH�DUH�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�/LPLWHG�ZLOO�EH�DEOH�WR�SD\�
LWV�GHEWV�DV�DQG�ZKHQ�WKH\�EHFRPH�GXH�DQG�SD\DEOH���

F�� 7KH�ILQDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�DV�VWDWHG�LQ�1RWH�����

6LJQHG�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�'LUHFWRUV��

�

�

$QWKRQ\�-�'DQQ��
&KDLU�
�
�

��'DWHG�WKLV���WK�GD\�RI�6HSWHPEHU������
� ��
�

� �



���

�

   

   
*UDQW�7KRUQWRQ�$XGLW�3W\�/WG�$&1�������������
D�VXEVLGLDU\�RU�UHODWHG�HQWLW\�RI�*UDQW�7KRUQWRQ�$XVWUDOLD�/WG�$%1����������������
�
µ*UDQW�7KRUQWRQ¶�UHIHUV�WR�WKH�EUDQG�XQGHU�ZKLFK�WKH�*UDQW�7KRUQWRQ�PHPEHU�ILUPV�SURYLGH�DVVXUDQFH��WD[�DQG�DGYLVRU\�VHUYLFHV�WR�WKHLU�FOLHQWV�
DQG�RU�UHIHUV�WR�RQH�RU�PRUH�PHPEHU�ILUPV��DV�WKH�FRQWH[W�UHTXLUHV��*UDQW�7KRUQWRQ�$XVWUDOLD�/WG�LV�D�PHPEHU�ILUP�RI�*UDQW�7KRUQWRQ�,QWHUQDWLRQDO�
/WG��*7,/���*7,/�DQG�WKH�PHPEHU�ILUPV�DUH�QRW�D�ZRUOGZLGH�SDUWQHUVKLS��*7,/�DQG�HDFK�PHPEHU�ILUP�LV�D�VHSDUDWH�OHJDO�HQWLW\��6HUYLFHV�DUH�
GHOLYHUHG�E\�WKH�PHPEHU�ILUPV��*7,/�GRHV�QRW�SURYLGH�VHUYLFHV�WR�FOLHQWV��*7,/�DQG�LWV�PHPEHU�ILUPV�DUH�QRW�DJHQWV�RI��DQG�GR�QRW�REOLJDWH�RQH�
DQRWKHU�DQG�DUH�QRW�OLDEOH�IRU�RQH�DQRWKHU¶V�DFWV�RU�RPLVVLRQV��,Q�WKH�$XVWUDOLDQ�FRQWH[W�RQO\��WKH�XVH�RI�WKH�WHUP�µ*UDQW�7KRUQWRQ¶�PD\�UHIHU�WR�
*UDQW�7KRUQWRQ�$XVWUDOLD�/LPLWHG�$%1����������������DQG�LWV�$XVWUDOLDQ�VXEVLGLDULHV�DQG�UHODWHG�HQWLWLHV��*7,/�LV�QRW�DQ�$XVWUDOLDQ�UHODWHG�HQWLW\�WR�
*UDQW�7KRUQWRQ�$XVWUDOLD�/LPLWHG��
 
Liability limited by a scheme approved under Professional Standards Legislation.  

ZZZ�JUDQWWKRUQWRQ�FRP�DX

/HYHO���������.HQW�6WUHHW�
6\GQH\�16:������
�
&RUUHVSRQGHQFH�WR��
/RFNHG�%DJ�4����
49%�3RVW�2IILFH�
6\GQH\�16:������
�
7�����������������
)�����������������
(�LQIR�QVZ#DX�JW�FRP�
:�ZZZ�JUDQWWKRUQWRQ�FRP�DX�

�
$XGLWRU¶V�,QGHSHQGHQFH�'HFODUDWLRQ��
7R�WKH�'LUHFWRUV�RI�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�/LPLWHG��
�

,Q�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�VHFWLRQ����&�RI�WKH�&RUSRUDWLRQV�$FW�������DV�OHDG�DXGLWRU�IRU�WKH�DXGLW�RI�7UDQVSRUW�
0XWXDO�&UHGLW�8QLRQ�/LPLWHG�IRU�WKH�\HDU�HQGHG����-XQH�������,�GHFODUH�WKDW��WR�WKH�EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI��WKHUH�
KDYH�EHHQ��

D� QR�FRQWUDYHQWLRQV�RI�WKH�DXGLWRU�LQGHSHQGHQFH�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV�$FW������LQ�UHODWLRQ�WR�WKH�DXGLW��DQG�

E� QR�FRQWUDYHQWLRQV�RI�DQ\�DSSOLFDEOH�FRGH�RI�SURIHVVLRQDO�FRQGXFW�LQ�UHODWLRQ�WR�WKH�DXGLW��

�

�

�
*UDQW�7KRUQWRQ�$XGLW�3W\�/WG�
&KDUWHUHG�$FFRXQWDQWV�
�

�

�
0DGHOHLQH�0DWWHUD�
3DUWQHU�±�$XGLW�	�$VVXUDQFH�
�
6\GQH\�����6HSWHPEHU������
�



���

�

�

   

   
*UDQW�7KRUQWRQ�$XGLW�3W\�/WG�$&1�������������
D�VXEVLGLDU\�RU�UHODWHG�HQWLW\�RI�*UDQW�7KRUQWRQ�$XVWUDOLD�/WG�$%1����������������
�
µ*UDQW�7KRUQWRQ¶�UHIHUV�WR�WKH�EUDQG�XQGHU�ZKLFK�WKH�*UDQW�7KRUQWRQ�PHPEHU�ILUPV�SURYLGH�DVVXUDQFH��WD[�DQG�DGYLVRU\�VHUYLFHV�WR�WKHLU�FOLHQWV�
DQG�RU�UHIHUV�WR�RQH�RU�PRUH�PHPEHU�ILUPV��DV�WKH�FRQWH[W�UHTXLUHV��*UDQW�7KRUQWRQ�$XVWUDOLD�/WG�LV�D�PHPEHU�ILUP�RI�*UDQW�7KRUQWRQ�,QWHUQDWLRQDO�
/WG��*7,/���*7,/�DQG�WKH�PHPEHU�ILUPV�DUH�QRW�D�ZRUOGZLGH�SDUWQHUVKLS��*7,/�DQG�HDFK�PHPEHU�ILUP�LV�D�VHSDUDWH�OHJDO�HQWLW\��6HUYLFHV�DUH�
GHOLYHUHG�E\�WKH�PHPEHU�ILUPV��*7,/�GRHV�QRW�SURYLGH�VHUYLFHV�WR�FOLHQWV��*7,/�DQG�LWV�PHPEHU�ILUPV�DUH�QRW�DJHQWV�RI��DQG�GR�QRW�REOLJDWH�RQH�
DQRWKHU�DQG�DUH�QRW�OLDEOH�IRU�RQH�DQRWKHU¶V�DFWV�RU�RPLVVLRQV��,Q�WKH�$XVWUDOLDQ�FRQWH[W�RQO\��WKH�XVH�RI�WKH�WHUP�µ*UDQW�7KRUQWRQ¶�PD\�UHIHU�WR�
*UDQW�7KRUQWRQ�$XVWUDOLD�/LPLWHG�$%1����������������DQG�LWV�$XVWUDOLDQ�VXEVLGLDULHV�DQG�UHODWHG�HQWLWLHV��*7,/�LV�QRW�DQ�$XVWUDOLDQ�UHODWHG�HQWLW\�WR�
*UDQW�7KRUQWRQ�$XVWUDOLD�/LPLWHG��
 
Liability limited by a scheme approved under Professional Standards Legislation. 

 

ZZZ�JUDQWWKRUQWRQ�FRP�DX

/HYHO���������.HQW�6WUHHW�
6\GQH\�16:������
�
&RUUHVSRQGHQFH�WR��
/RFNHG�%DJ�4����
49%�3RVW�2IILFH�
6\GQH\�16:������
�
7�����������������
)�����������������
(�LQIR�QVZ#DX�JW�FRP�
:�ZZZ�JUDQWWKRUQWRQ�FRP�DX�

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�
7R�WKH�0HPEHUV�RI�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�/LPLWHG��

5HSRUW�RQ�WKH�DXGLW�RI�WKH�ILQDQFLDO�UHSRUW�

2SLQLRQ�

:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�UHSRUW�RI�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�/LPLWHG��WKH�&RPSDQ\���ZKLFK�FRPSULVHV�WKH�
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�DW����-XQH�������WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��
VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�VWDWHPHQW�RI�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��
LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��DQG�WKH�'LUHFWRUV¶�GHFODUDWLRQ��

,Q�RXU�RSLQLRQ��WKH�DFFRPSDQ\LQJ�ILQDQFLDO�UHSRUW�RI�WKH�&RPSDQ\�LV�LQ�DFFRUGDQFH�ZLWK�WKH�Corporations Act 2001��
LQFOXGLQJ��

D� JLYLQJ�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�&RPSDQ\¶V�ILQDQFLDO�SRVLWLRQ�DV�DW����-XQH������DQG�RI�LWV�SHUIRUPDQFH�IRU�WKH�\HDU�
HQGHG�RQ�WKDW�GDWH��DQG��

E� FRPSO\LQJ�ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�DQG�WKH�Corporations Regulations 2001��

�

%DVLV�IRU�RSLQLRQ�

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�$XVWUDOLDQ�$XGLWLQJ�6WDQGDUGV��2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�
IXUWKHU�GHVFULEHG�LQ�WKH�Auditor’s Responsibilities for the Audit of the Financial Report�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�
LQGHSHQGHQW�RI�WKH�&RPSDQ\�LQ�DFFRUGDQFH�ZLWK�WKH�Corporations Act 2001 DQG�WKH�HWKLFDO�UHTXLUHPHQWV�RI�WKH�
$FFRXQWLQJ�3URIHVVLRQDO�DQG�(WKLFDO�6WDQGDUGV�%RDUG¶V�$3(6�����Code of Ethics for Professional Accountants �WKH�
&RGH��WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ILQDQFLDO�UHSRUW�LQ�$XVWUDOLD��:H�KDYH�DOVR�IXOILOOHG�RXU�RWKHU�HWKLFDO�
UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKH�&RGH���

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��

�

� �



� �
�

���
�

,QIRUPDWLRQ�RWKHU�WKDQ�WKH�ILQDQFLDO�UHSRUW�DQG�DXGLWRU¶V�UHSRUW�WKHUHRQ�

7KH�'LUHFWRUV�DUH�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�
&RPSDQ\¶V�DQQXDO�UHSRUW�IRU�WKH�\HDU�HQGHG����-XQH�������EXW�GRHV�QRW�LQFOXGH�WKH�ILQDQFLDO�UHSRUW�DQG�RXU�DXGLWRU¶V�UHSRUW�
WKHUHRQ���

2XU�RSLQLRQ�RQ�WKH�ILQDQFLDO�UHSRUW�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG�DFFRUGLQJO\�ZH�GR�QRW�H[SUHVV�DQ\�IRUP�RI�
DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ���

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ILQDQFLDO�UHSRUW��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�LQIRUPDWLRQ�DQG��LQ�GRLQJ�VR��FRQVLGHU�
ZKHWKHU�WKH�RWKHU�LQIRUPDWLRQ�LV�PDWHULDOO\�LQFRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�UHSRUW�RU�RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�DXGLW�RU�
RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG���

,I��EDVHG�RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�
UHTXLUHG�WR�UHSRUW�WKDW�IDFW��:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG���

5HVSRQVLELOLWLHV�RI�WKH�'LUHFWRUV¶�IRU�WKH�ILQDQFLDO�UHSRUW��

7KH�'LUHFWRUV�RI�WKH�&RPSDQ\�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW�WKDW�JLYHV�D�WUXH�DQG�IDLU�YLHZ�LQ�
DFFRUGDQFH�ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�DQG�WKH�Corporations Act 2001��7KH�'LUHFWRUV¶�UHVSRQVLELOLW\�DOVR�LQFOXGHV�
VXFK�LQWHUQDO�FRQWURO�DV�WKH�'LUHFWRUV�GHWHUPLQH�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW�WKDW�JLYHV�D�WUXH�
DQG�IDLU�YLHZ�DQG�LV�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���

,Q�SUHSDULQJ�WKH�ILQDQFLDO�UHSRUW��WKH�'LUHFWRUV�DUH�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�&RPSDQ\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�
FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�
WKH�'LUHFWRUV�HLWKHU�LQWHQG�WR�OLTXLGDWH�WKH�&RPSDQ\�RU�WR�FHDVH�RSHUDWLRQV��RU�KDYH�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR���

$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�UHSRUW��

2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�UHSRUW�DV�D�ZKROH�LV�IUHH�IURP�PDWHULDO�
PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU¶V�UHSRUW�WKDW�LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�
LV�D�KLJK�OHYHO�RI�DVVXUDQFH��EXW�LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�WKH�$XVWUDOLDQ�$XGLWLQJ�
6WDQGDUGV�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�DUH�
FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�
RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKLV�ILQDQFLDO�UHSRUW���

$�IXUWKHU�GHVFULSWLRQ�RI�RXU�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�UHSRUW�LV�ORFDWHG�DW�WKH�$XGLWLQJ�DQG�$VVXUDQFH�
6WDQGDUGV�%RDUG�ZHEVLWH�DW��KWWS���ZZZ�DXDVE�JRY�DX�DXGLWRUVBUHVSRQVLELOLWLHV�DU��SGI��7KLV�GHVFULSWLRQ�IRUPV�SDUW�RI�RXU�
DXGLWRU¶V�UHSRUW��

�

�

*UDQW�7KRUQWRQ�$XGLW�3W\�/WG�
&KDUWHUHG�$FFRXQWDQWV�

�

�
�

0DGHOHLQH�0DWWHUD�
3DUWQHU�±�$XGLW�	�$VVXUDQFH�

6\GQH\�����6HSWHPEHU������
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6WDWHPHQW�RI�3URILW�RU�/RVV�DQG�2WKHU�
&RPSUHKHQVLYH�,QFRPH��
)RU�WKH�\HDU�HQGHG����-XQH�������

� � 1RWH� �����
��

� �����
��

� ,QWHUHVW�LQFRPH� ��D� ���������� � ����������
� ,QWHUHVW�H[SHQVH� ��F� ������������ � ������������
� 1HW�LQWHUHVW�LQFRPH� � ���������� � ����������
� � � � � �
� )HHV�DQG�FRPPLVVLRQV�DQG�RWKHU�LQFRPH� ��E� �������� � �������
� � � ���������� � ����������
� /HVV�� � � � �
� 1RQ�LQWHUHVW�H[SHQVHV� � � � �
� ,PSDLUPHQW�ORVVHV�RQ�ORDQV�UHFHLYDEOH�IURP�0HPEHUV� ��G� ��������� � ���������
� )HH�DQG�FRPPLVVLRQ�H[SHQVHV� � ��������� � ����������
� *HQHUDO�DGPLQLVWUDWLRQ� � � � �
� ��(PSOR\HHV�FRPSHQVDWLRQ�DQG�EHQHILWV� � ���������� � ����������
� ��'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ� ��H� ���������� � ���������
� ��,QIRUPDWLRQ�WHFKQRORJ\� � ������������������ � ����������
� ��2WKHU�DGPLQLVWUDWLRQ� � ������������������ � ����������
� 2WKHU�RSHUDWLQJ�H[SHQVHV� � ������������������ � ����������
� 7RWDO�QRQ�LQWHUHVW�H[SHQVHV� � ������������ � ������������
� � � � � �
� 3URILW�EHIRUH�LQFRPH�WD[� � �������� � �������
� � � � � �
� ,QFRPH�WD[�H[SHQVH� �� ��������� � ���������
� � � � � �
� 3URILW�DIWHU�LQFRPH�WD[� � �������� � �������
� � � � � �
� 2WKHU�FRPSUHKHQVLYH�LQFRPH� � �������� � ��
� � � � � �
� 7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG� � �������� � �������
� � �

This statement should be read in conjunction with the notes to the financial statements. 
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6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ��
�
$V�RI����-XQH������

� � 1RWH� �����
��

� �����
��

� $66(76� � � � �
� &DVK�DQG�FDVK�HTXLYDOHQWV� �� ���������� � ����������
� 5HFHLYDEOHV�� �� �������� � ��������
� /RDQV�WR�0HPEHUV�� �� ����������� � �����������
� ,QYHVWPHQW�VHFXULWLHV� � � � �
� ��DW�DPRUWLVHG�FRVW� �� ���������� � ����������
� ��DW�IDLU�YDOXH�WKURXJK�2&,�� �� �������� � ��������
� 3URSHUW\��SODQW�DQG�HTXLSPHQW� ��� ���������� � ����������
� 'HIHUUHG�WD[�DVVHWV� ��� ������� � ��������
� ,QWDQJLEOH�DVVHWV� ��� �������� � �������
� � � � � �
� 727$/�$66(76� � ������������������ � �����������
� � � � � �
� /,$%,/,7,(6� � � � �
� 3D\DEOHV�WR�RWKHU�ILQDQFLDO�LQVWLWXWLRQV� �� ����������� � ����������
� %RUURZLQJV� ��� ������������������� � ����������
� 'HSRVLWV�IURP�0HPEHUV� ��� ����������� � �����������
� &UHGLWRU�DFFUXDOV�DQG�VHWWOHPHQW�DFFRXQWV� ��� �������� � ��������
� 3URYLVLRQV�� ��� ������� � �������
� 7D[DWLRQ�OLDELOLWLHV� ��� �������� � ������
� 'HIHUUHG�WD[�OLDELOLWLHV� ��� ��������� � �������
� � � � � �
� 727$/�/,$%,/,7,(6� � ����������� � �����������
� � � � � �
� 1(7�$66(76� � ������������������� � ����������
� � � � � �
� 0(0%(56¶�(48,7<� � � � �
� &DSLWDO�UHVHUYH�DFFRXQW�� ��� ������� � �������
� )92&,�UHVHUYH� ��� �������� � ��������
� $VVHW�UHYDOXDWLRQ�UHVHUYH� ��� �������� � ��
� *HQHUDO�UHVHUYH�IRU�FUHGLW�ORVVHV� ��� �������� � ��������
� 5HWDLQHG�HDUQLQJV� � ���������� � ����������
� 727$/�0(0%(56¶�(48,7<� � ���������� � ����������

�
This statement should be read in conjunction with the notes to the financial statements. 
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6WDWHPHQW�RI�&KDQJHV�LQ�0HPEHU�(TXLW\��
�

)RU�WKH�\HDU�HQGHG����-XQH�������
� &DSLWDO�

5HVHUYH�
5HWDLQHG�
(DUQLQJV�

5HVHUYH�
)RU�&UHGLW�

/RVVHV�

)92&,�
5HVHUYH�

$VVHW�
5HYDOXDWLRQ�

5HVHUYH�

7RWDO�(TXLW\�

� � � � � � �
� �� �� �� �� �� ��
%DODQFH�DV�DW���-XO\������ ������� ���������� �������� �� �� ����������
&KDQJHV�RQ�LQLWLDO�DGRSWLRQ�RI�$$6%����1RWH����� �� �� �� �������� �� ��������
5HVWDWHG�EDODQFH�DW���-XO\������ ������� ���������� �������� �������� �� ����������
7RWDO�QHW�SURILW�IRU�WKH�\HDU�� �� ������� �� �� �� �������
2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�� �� �� �� �� �� ��
6XE�±�WRWDO�� ������� ���������� �������� �������� �� ����������
� � � � � � �
7UDQVIHUV�WR��IURP��UHVHUYHV�� � � � � � �
7UDQVIHU�WR�UHVHUYH�IRU�FUHGLW�ORVVHV�LQ�\HDU� ������ �������� �� �� �� ��
7RWDO�DW����-XQH������ ������� ���������� �������� �������� �� ����������
� � � � � � �
� � � � � � �
%DODQFH�DV�DW���-XO\������ ������� ���������� �������� �������� �� ����������
7RWDO�QHW�SURILW�IRU�WKH�\HDU�� �� ���������������� �� �� �� ����������������
2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�� �� �� �� ������� �������� ��������
6XE�±�WRWDO�� ������� ���������� �������� �������� �������� �����������
� � � � � � �
7UDQVIHUV�WR��IURP��UHVHUYHV�� � � � � � �
7UDQVIHU�WR�UHVHUYH�IRU�FUHGLW�ORVVHV�LQ�\HDU� ����������������� ������ �� �� �� ��
7RWDO�DW����-XQH������ ������������� ���������������� �������� �������� �������� �����������

 
This statement should be read in conjunction with the notes to the financial statements. 
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6WDWHPHQW�RI�&DVK�)ORZV��

)RU�WKH�\HDU�HQGHG����-XQH�������
� 1RWH� �����

��
� �����

��
23(5$7,1*�$&7,9,7,(6� � � � �
5HYHQXH�LQIORZV� � � � �
,QWHUHVW�UHFHLYHG� � �������������������� � ����������
)HHV�DQG�FRPPLVVLRQV� � ����������������������� � �������
'LYLGHQGV�UHFHLYHG� � ��������������������� � ������
2WKHU�LQFRPH� � ��������������������� � ����
� � � � �
/HVV��5HYHQXH�RXWIORZV� � � � �
,QWHUHVW�SDLG� � ������������ � ������������
6XSSOLHUV�DQG�HPSOR\HHV� � ������������ � ������������
,QFRPH�WD[HV�SDLG� � ��������� � ���������
� � � � �
1HW�FDVK�IURP�UHYHQXH�DFWLYLWLHV� ���E� �������� � ��������
� � � � �
,QIORZV����RXWIORZV��IURP�RWKHU�RSHUDWLQJ�DFWLYLWLHV� � � � �
1HW�LQFUHDVH�LQ�0HPEHU�GHSRVLWV�� � ���������� � ����������
1HW�GHFUHDVH�LQ�0HPEHU�ORDQV� � ���������� � �������������
1HW��LQFUHDVH��LQ�UHFHLYDEOHV�IURP�RWKHU�ILQDQFLDO�LQVWLWXWLRQV� � ���������� � ��������
� � � � �
1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV� � ���������� � ������������
� � � � �
,19(67,1*�$&7,9,7,(6� � � � �
,QIORZV� � � � �
3URFHHGV�RQ�VDOH�RI�LQYHVWPHQWV�LQ�VKDUHV� � �� � ��
3URFHHGV�RQ�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� � �� � ��
� � � � �
/HVV��2XWIORZV� � � � �
3XUFKDVH�RI�LQYHVWPHQWV�LQ�VKDUHV� � �� � ��
3XUFKDVH�RI�IL[HG�DVVHWV� � ���������� � ����������
1HW�FDVK�IURP�LQYHVWLQJ�DFWLYLWLHV� � ���������� � ����������
� � � � �
),1$1&,1*�$&7,9,7,(6� � � � �
,QIORZV����RXWIORZV�� � � � �
,QFUHDVH��'HFUHDVH��LQ�ERUURZLQJV�� � ������������ � ����������
1HW�FDVK�IURP�ILQDQFLQJ�DFWLYLWLHV� � ������������ � ����������
� � � � �
7RWDO�QHW�FDVK�LQFUHDVH��GHFUHDVH�� � �������� � ����������
� � � � �
&DVK�DW�EHJLQQLQJ�RI�\HDU� � ���������� � ����������
� � � � �
&DVK�DW�HQG�RI�\HDU� ���D� ���������� � ����������
�
�
�
This statement should be read in conjunction with the notes to the financial statements.�
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV��

)RU�WKH�\HDU�HQGHG����-XQH������
�
�� 6WDWHPHQW�RI�DFFRXQWLQJ�SROLFLHV�

7KLV�ILQDQFLDO�UHSRUW�LV�SUHSDUHG�IRU�7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�/LPLWHG�DV�D�VLQJOH�&UHGLW�8QLRQ��IRU�WKH�\HDU�
HQGHG�WKH���WK�-XQH�������7KH�UHSRUW�ZDV�DXWKRULVHG�IRU�LVVXH�RQ���WK�6HSWHPEHU������LQ�DFFRUGDQFH�ZLWK�D�
UHVROXWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV��7KH�ILQDQFLDO�UHSRUW�LV�SUHVHQWHG�LQ�$XVWUDOLDQ�GROODUV��7KH�ILQDQFLDO�UHSRUW�LV�
D� JHQHUDO� SXUSRVH� ILQDQFLDO� UHSRUW� ZKLFK� KDV� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� $XVWUDOLDQ� HTXLYDOHQWV� WR�
,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� �$,)56��� RWKHU� DXWKRULWDWLYH� SURQRXQFHPHQWV� RI� WKH� $XVWUDOLDQ�
$FFRXQWLQJ�6WDQGDUGV�%RDUG�8UJHQW�,VVXHV�*URXS�DQG�WKH�&RUSRUDWLRQV�$FW�������&RPSOLDQFH�ZLWK�$XVWUDOLDQ�
HTXLYDOHQWV�WR� ,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�HQVXUHV�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�FRPSO\�
ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56���7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�/LPLWHG�LV�D�IRU�SURILW�
HQWLW\�IRU�WKH�SXUSRVH�RI�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��

D� %DVLV�RI�PHDVXUHPHQW��
�

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�DQ�DFFUXDOV�EDVLV��DQG�DUH�EDVHG�RQ�KLVWRULFDO�FRVWV�PRGLILHG�E\�
WKH�UHYDOXDWLRQ�RI�VHOHFWHG�QRQ�FXUUHQW�DVVHWV�DQG�ILQDQFLDO�LQVWUXPHQWV�IRU�ZKLFK�WKH�IDLU�YDOXH�EDVLV�RI�DFFRXQWLQJ�
KDV�EHHQ�DSSOLHG��7KH�DFFRXQWLQJ�SROLFLHV�DUH�FRQVLVWHQW�ZLWK�WKH�SULRU�\HDU�XQOHVV�RWKHUZLVH�VWDWHG��

E� &KDQJHV�LQ�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�
�
1HZ�VWDQGDUGV�DSSOLFDEOH�IRU�WKH�FXUUHQW�\HDU�
7KH�FRPSDQ\�KDV�DSSOLHG�WKH�IROORZLQJ�VWDQGDUGV�DQG�DPHQGPHQWV�IRU�WKH�ILUVW�WLPH�IRU�WKHLU�DQQXDO�UHSRUWLQJ�
SHULRG�FRPPHQFLQJ���-XO\��������

y� $$6%����/HDVHV�
y� ,QWHUSUHWDWLRQ����8QFHUWDLQW\�RYHU�,QFRPH�7D[�7UHDWPHQWV���

�
$$6%����/HDVHV�
7KH�VWDQGDUG�UHSODFHV�$$6%�����/HDVHV�DQG�KDV�IRU�OHVVHHV�UHPRYHG�WKH�FXUUHQW�GLVWLQFWLRQ�EHWZHHQ�RSHUDWLQJ�
DQG�ILQDQFH�OHDVHV��7KH�VWDQGDUG�UHTXLUHV�UHFRJQLWLRQ�RI�DQ�DVVHW��WKH�ULJKW�WR�XVH�WKH�OHDVHG�LWHP��DQG�D�ILQDQFLDO�
OLDELOLW\�WR�SD\�UHQWDOV�IRU�YLUWXDOO\�DOO�OHDVH�FRQWUDFWV��$Q�RSWLRQDO�H[HPSWLRQ�H[LVWV�IRU�VKRUW�WHUP�DQG�ORZ�YDOXH�
OHDVHV��7KH�FRPSDQ\�KDG�QR�H[LVWLQJ�RU�QHZ�OHDVHV�DV�DW���-XO\������DV�VXFK�WKH�FKDQJH�LQ�DFFRXQWLQJ�SROLF\�
KDV�KDG�QR�LPSDFW�RQ�WKH�ILQDQFLDO�UHSRUW�DW�WKH�GDWH�RI�DGRSWLRQ��
�
,QWHUSUHWDWLRQ�����,QW�����8QFHUWDLQW\�RYHU�,QFRPH�7D[�7UHDWPHQWV��
,QW����FODULILHV�WKH�DSSOLFDWLRQ�RI�$$6%�����WR�DFFRXQWLQJ�IRU�LQFRPH�WD[�WUHDWPHQWV�WKDW�KDYH�\HW�WR�EH�DFFHSWHG�
E\� WD[� DXWKRULWLHV�� LQ� VFHQDULRV� ZKHUH� LW� PD\� EH� XQFOHDU� KRZ� WD[� ODZ� DSSOLHV� WR� D� SDUWLFXODU� WUDQVDFWLRQ� RU�
FLUFXPVWDQFH��RU�ZKHWKHU�D�WD[DWLRQ�DXWKRULW\�ZLOO�DFFHSW�DQ�HQWLW\¶V�WD[�WUHDWPHQW��7KHUH�ZDV�QR�HIIHFW�IURP�WKH�
DGRSWLRQ�RI�,QW����LQ�UHODWLRQ�WR�DFFRXQWLQJ�IRU�XQFHUWDLQ�WD[�SRVLWLRQV��
�
�� 6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�

D� &ODVVLILFDWLRQ�DQG�PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV��
 
5HFRJQLWLRQ�DQG�PHDVXUHPHQW�
([FHSW�IRU�WKRVH�WUDGH�UHFHLYDEOHV�WKDW�GR�QRW�FRQWDLQ�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�DQG�DUH�PHDVXUHG�DW�WKH�
WUDQVDFWLRQ�SULFH��DOO� ILQDQFLDO�DVVHWV�DUH� LQLWLDOO\�PHDVXUHG�DW� IDLU� YDOXH�DGMXVWHG� IRU� WUDQVDFWLRQ�FRVWV� �ZKHUH�
DSSOLFDEOH���
�
)RU� WKH� SXUSRVH� RI� VXEVHTXHQW�PHDVXUHPHQW�� ILQDQFLDO� DVVHWV� RWKHU� WKDQ� WKRVH� GHVLJQDWHG� DQG� HIIHFWLYH� DV�
KHGJLQJ�LQVWUXPHQWV�DUH�FODVVLILHG�LQWR�WKH�IROORZLQJ�FDWHJRULHV�XSRQ�LQLWLDO�UHFRJQLWLRQ��

y� DPRUWLVHG�FRVW�
y� IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��)93/��
y� HTXLW\�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)92&,��
y� GHEW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)92&,��

�
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$OO� LQFRPH�DQG�H[SHQVHV�UHODWLQJ� WR� ILQDQFLDO�DVVHWV�WKDW�DUH� UHFRJQLVHG� LQ�SURILW�RU� ORVV�DUH�SUHVHQWHG�ZLWKLQ�
ILQDQFH�FRVWV��ILQDQFH�LQFRPH�RU�RWKHU�ILQDQFLDO�LWHPV��H[FHSW�IRU�LPSDLUPHQW�RI�ORDQV�DQG�UHFHLYDEOHV��ZKLFK�LV�
SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH����

&ODVVLILFDWLRQV�DUH�GHWHUPLQHG�E\�ERWK��
y� WKH�HQWLW\¶V�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHW�DQG�
y� WKH�FRQWUDFWXDO�FDVK�IORZ�FKDUDFWHULVWLFV�RI�WKH�ILQDQFLDO�DVVHWV�

$PRUWLVHG�FRVW�
)LQDQFLDO�DVVHWV�DUH�FODVVLILHG�DW�DPRUWLVHG�FRVW�ZKHQ�WKH\�DUH�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO� WR�VROHO\�FROOHFW�
FRQWUDFWXDO�FDVK�IORZV�DQG�WKH�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�DVVHWV�JLYH�ULVH�RQ�VSHFLILHG�GDWH�WR�FDVK�IORZV�
WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW��633,���$PRUWLVHG�FRVW�LV�FDOFXODWHG�E\�WDNLQJ�LQWR�DFFRXQW�DQ\�
GLVFRXQW�RU�SUHPLXP�RQ�WKH�LVVXH�RI�WKH�DVVHW�DQG�FRVWV�WKDW�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�HIIHFWLYH�LQWHUHVW�UDWH��
*DLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LQ�WKH�LQFRPH�VWDWHPHQW�ZKHQ�WKH�ILQDQFLDO�DVVHWV�DUH�GHUHFRJQLVHG�RU�LPSDLUHG��

)DLU�9DOXH�WKURXJK�SURILW�RU�ORVV�
)LQDQFLDO�DVVHWV�WKDW�DUH�ZLWKLQ�D�GLIIHUHQW�EXVLQHVV�PRGHO�RWKHU�WKDQ�µKROG�WR�FROOHFW¶�RU�µKROG�WR�FROOHFW�DQG�VHOO¶�
DUH�FDWHJRULVHG�DV�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��)XUWKHU��LUUHVSHFWLYH�RI�EXVLQHVV�PRGHO�ILQDQFLDO�DVVHWV�ZKRVH�
FRQWUDFWXDO�FDVK� IORZV�DUH�QRW�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG� LQWHUHVW�DUH�DFFRXQWHG� IRU�DW�)93/��)LQDQFLDO�
DVVHWV�LQ�WKLV�FDWHJRU\�UHODWH�WR�LQYHVWPHQWV�LQ�OLVWHG�HTXLW\�VHFXULWLHV��5HDOLVHG�DQG�XQUHDOLVHG�JDLQV�DQG�ORVVHV�
DULVLQJ�IURP�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�WKHVH�DVVHWV�DUH�LQFOXGHG�LQ�WKH�LQFRPH�VWDWHPHQW�LQ�WKH�SHULRG�LQ�ZKLFK�
WKH\�DULVH��

)DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)92&,��
)LQDQFLDO�DVVHWV�LQFOXGLQJ�GHEW�LQVWUXPHQWV�DUH�FODVVLILHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�ZKHQ�
WKH\�DUH�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV�DQG�
VHOOLQJ�WKH�ILQDQFLDO�DVVHWV��DQG�WKH�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�DVVHWV�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�
IORZV�WKDW�DUH�633,��
�
$OO�ILQDQFLDO�DVVHWV�QRW�FODVVLILHG�DV�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�
DUH�PHDVXUHG�DW� IDLU� YDOXH� WKURXJK�SURILW� RU� ORVV�� ,Q�FHUWDLQ� FLUFXPVWDQFHV�� RQ� LQLWLDO� UHFRJQLWLRQ� LQFOXGLQJ� IRU�
VSHFLILF� HTXLW\� LQYHVWPHQWV�� WKH�*URXS�PD\� LUUHYRFDEO\� GHVLJQDWH� D� ILQDQFLDO� DVVHW� WKDW� RWKHUZLVH�PHHWV� WKH�
UHTXLUHPHQWV�WR�EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�DV�IDLU�YDOXH�
WKURXJK�SURILW�RU�ORVV�LI�GRLQJ�VR�HOLPLQDWHV�RU�VLJQLILFDQWO\�UHGXFHV�DQ�DFFRXQWLQJ�PLVPDWFK�WKDW�ZRXOG�RWKHUZLVH�
DULVH��

'HEW�LQVWUXPHQWV�DW�)92&,�
'HEW� LQVWUXPHQWV� DW� IDLU� YDOXH� WKURXJK� RWKHU� FRPSUHKHQVLYH� LQFRPH� LQFOXGHV� FKDQJHV� LQ� WKH� IDLU� YDOXH� RI�
LQYHVWPHQWV�LQ�GHEW�LQVWUXPHQWV��7KH�FKDQJHV�UHFRJQLVHG�LQ�UHVHUYH�DUH�WUDQVIHUUHG�WR�SURILW�RU� ORVV�ZKHQ�WKH�
DVVHW�LV�GHUHFRJQLVHG�RU�LPSDLUHG��

(TXLW\�LQVWUXPHQWV�DW�)92&,�
,QYHVWPHQWV�LQ�HTXLW\�LQVWUXPHQWV�WKDW�DUH�QRW�KHOG�IRU�WUDGLQJ�DUH�HOLJLEOH�IRU�DQ�LUUHYRFDEOH�HOHFWLRQ�DW�LQFHSWLRQ�
WR�EH�PHDVXUHG�DW�)92&,��7KLV�HTXLW\�VHFXULW\�UHSUHVHQWV�LQYHVWPHQW�WKDW�WKH�*URXS�LQWHQGV�WR�KROG�ORQJ�WHUP�IRU�
VWUDWHJLF�SXUSRVHV��6XEVHTXHQW�PRYHPHQWV�LQ�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�DUH�
QHYHU�UHFODVVLILHG�WR�SURILW�RU�ORVV��'LYLGHQGV�IURP�WKHVH�LQYHVWPHQWV�FRQWLQXH�WR�EH�UHFRUGHG�DV�RWKHU�LQFRPH�
ZLWKLQ�WKH�SURILW�RU� ORVV�XQOHVV�WKH�GLYLGHQG�FOHDUO\�UHSUHVHQWV�UHWXUQ�RI�FDSLWDO��7KLV�FDWHJRU\�LQFOXGHV�XQOLVWHG�
HTXLW\�HQWLWLHV��
�

E� &ODVVLILFDWLRQ�DQG�PHDVXUHPHQW�RI�ILQDQFLDO�OLDELOLWLHV�
�

7KH�&UHGLW�8QLRQ¶V�ILQDQFLDO�OLDELOLWLHV�LQFOXGH�ERUURZLQJV��0HPEHUV�GHSRVLWV�DQG�RWKHU�SD\DEOHV���
�
)LQDQFLDO�OLDELOLWLHV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH��DQG��ZKHUH�DSSOLFDEOH��DGMXVWHG�IRU�WUDQVDFWLRQ�FRVWV�XQOHVV�
WKH�&UHGLW�8QLRQ�KDV�GHVLJQDWHG�D�ILQDQFLDO�OLDELOLW\�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV���
�
6XEVHTXHQWO\�� ILQDQFLDO� OLDELOLWLHV� DUH�PHDVXUHG� DW� DPRUWLVHG� FRVW� XVLQJ� WKH� HIIHFWLYH� LQWHUHVW� PHWKRG� H[FHSW�
ILQDQFLDO� OLDELOLWLHV� GHVLJQDWHG� DW� )93/�� ZKLFK� DUH� FDUULHG� VXEVHTXHQWO\� DW� IDLU� YDOXH� ZLWK� JDLQV� RU� ORVVHV�
UHFRJQLVHG�LQ�SURILW�RU�ORVV���
�
$OO�LQWHUHVW�UHODWHG�FKDUJHV�DQG��LI�DSSOLFDEOH��FKDQJHV�LQ�DQ�LQVWUXPHQW¶V�IDLU�YDOXH�WKDW�DUH�UHSRUWHG�LQ�SURILW�RU�
ORVV�DUH�LQFOXGHG�ZLWKLQ�LQWHUHVW�H[SHQVH��RU�QRQ��LQWHUHVW�H[SHQVHV��
�

F� /RDQV�DQG�DGYDQFHV�
�
5HFRJQLWLRQ�DQG�PHDVXUHPHQW�
/RDQV�DQG�DGYDQFHV�DUH�QRQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�ZLWK�IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV�WKDW�DUH�QRW�TXRWHG�
LQ�DQ�DFWLYH�PDUNHW��/RDQV�DQG�DGYDQFHV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�SOXV�LQFUHPHQWDO�GLUHFW�WUDQVDFWLRQ�
FRVWV�DWWULEXWDEOH�WR�WKH�RULJLQDWLRQ�RI�WKH�ORDQ�RU�DGYDQFH��ZKLFK�DUH�SULPDULO\�EURNHUDJH�DQG�RULJLQDWLRQ�IHHV��
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7KHVH�FRVWV�DUH�DPRUWLVHG�RYHU�WKH�XVHIXO�OLIH�RI�WKH�ORDQ�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�
WKH�HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG��OHVV�LPSDLUPHQW�ORVVHV���
�
7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�WKURXJK�WKH�H[SHFWHG�
OLIH�RI�WKH�ORDQ�RU�DGYDQFH�WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ORDQ�RU�DGYDQFH��:KHQ�HVWLPDWLQJ�WKH�IXWXUH�FDVK�IORZV��
WKH�*URXS�FRQVLGHUV�DOO�FRQWUDFWXDO�WHUPV�RI�WKH�ORDQ�RU�DGYDQFH�H[FOXGLQJ�DQ\�H[SHFWHG�FUHGLW�ORVVHV��(&/V���
,QFOXGHG�LQ�WKLV�FDOFXODWLRQ�DUH�DOO�IHHV�SDLG�RU�UHFHLYHG�WKDW�DUH�LQWHJUDO�WR�WKH�FRQWUDFW��
�
,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV��
$$6%��¶V�LPSDLUPHQW�UHTXLUHPHQWV�XVH�PRUH�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�WR�UHFRJQLVH�H[SHFWHG�FUHGLW�ORVVHV���
WKH�µH[SHFWHG�FUHGLW�ORVV�PRGHO¶��(&/���,QVWUXPHQWV�ZLWKLQ�WKH�VFRSH�RI�WKH�QHZ�UHTXLUHPHQWV�LQFOXGH�ORDQV�DQG�
DGYDQFHV�DQG�RWKHU�GHEW�W\SH�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�DQG�)92&,��WUDGH�UHFHLYDEOHV�DQG�
ORDQ�FRPPLWPHQWV�DQG�VRPH�ILQDQFLDO�JXDUDQWHH�FRQWUDFWV��IRU� WKH�LVVXHU�� WKDW�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�
WKURXJK�SURILW�RU�ORVV��
�
7UDQVSRUW�0XWXDO�&UHGLW�8QLRQ�FRQVLGHUV�D�EURDGHU�UDQJH�RI�LQIRUPDWLRQ�ZKHQ�DVVHVVLQJ�FUHGLW�ULVN�DQG�PHDVXULQJ�
H[SHFWHG�FUHGLW�ORVVHV��LQFOXGLQJ�SDVW�HYHQWV��FXUUHQW�FRQGLWLRQV��UHDVRQDEOH�DQG�VXSSRUWDEOH�IRUHFDVWV�WKDW�DIIHFW�
WKH�H[SHFWHG�FROOHFWDELOLW\�RI�WKH�IXWXUH�FDVK�IORZV�RI�WKH�LQVWUXPHQW��
,Q�DSSO\LQJ�WKLV�IRUZDUG�ORRNLQJ�DSSURDFK��D�GLVWLQFWLRQ�LV�PDGH�EHWZHHQ��

y� µ6WDJH� �¶� �� ILQDQFLDO� LQVWUXPHQWV� WKDW� KDYH� QRW� GHWHULRUDWHG� VLJQLILFDQWO\� LQ� FUHGLW� TXDOLW\� VLQFH� LQLWLDO�
UHFRJQLWLRQ�RU�WKDW�KDYH�ORZ�FUHGLW�ULVN��SHUIRUPLQJ�ORDQV����

y� µ6WDJH� �¶� �� ILQDQFLDO� LQVWUXPHQWV� WKDW� KDYH� GHWHULRUDWHG� VLJQLILFDQWO\� LQ� FUHGLW� TXDOLW\� VLQFH� LQLWLDO�
UHFRJQLWLRQ�DQG�ZKRVH�FUHGLW�ULVN�LV�QRW�ORZ��DQG��

y� µ6WDJH��¶���ILQDQFLDO�DVVHWV�WKDW�KDYH�REMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW��ORDQV�LQ�GHIDXOW��DW�WKH�UHSRUWLQJ�
GDWH��

�
0HDVXUHPHQW�RI�(&/�
µ���PRQWK�H[SHFWHG�FUHGLW�ORVVHV¶�DUH�UHFRJQLVHG�IRU�WKH�ILUVW�FDWHJRU\�ZKLOH�µOLIHWLPH�H[SHFWHG�FUHGLW�ORVVHV¶�DUH�
UHFRJQLVHG�IRU�WKH�VHFRQG�FDWHJRU\��0HDVXUHPHQW�RI�WKH�H[SHFWHG�FUHGLW�ORVVHV�LV�GHWHUPLQHG�E\�D�SUREDELOLW\�
ZHLJKWHG�HVWLPDWH�RI�FUHGLW�ORVVHV�RYHU�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�LQVWUXPHQW��7KH\�DUH�PHDVXUHG�DV�IROORZV��
�

y� financial assets that are not credit-impaired at the reporting date: DV� WKH� SUHVHQW� YDOXH� RI� DOO� FDVK�
VKRUWIDOOV� �L�H�� WKH�GLIIHUHQFH�EHWZHHQ� WKH�FDVK� IORZV�GXH� WR� WKH�&UHGLW�8QLRQ� LQ�DFFRUGDQFH�ZLWK� WKH�
FRQWUDFW�DQG�WKH�FDVK�IORZV�WKDW�WKH�&UHGLW�8QLRQ�H[SHFWV�WR�UHFHLYH���

y� financial assets that are credit-impaired at the reporting date: DV� WKH� GLIIHUHQFH� EHWZHHQ� WKH� JURVV�
FDUU\LQJ�DPRXQW�DQG�WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG�IXWXUH�FDVK�IORZV��

y� undrawn loan commitments: DV�WKH�SUHVHQW�YDOXH�RI�WKH�GLIIHUHQFH�EHWZHHQ�WKH�FRQWUDFWXDO�FDVK�IORZV�
WKDW�DUH�GXH�WR�WKH�&UHGLW�8QLRQ� LI� WKH�FRPPLWPHQW�LV�GUDZQ�GRZQ�DQG�WKH�FDVK�IORZV�WKDW� WKH�&UHGLW�
8QLRQ�H[SHFWV�WR�UHFHLYH��DQG�

y� financial guarantee contracts: WKH�H[SHFWHG�SD\PHQWV�WR�UHLPEXUVH�WKH�KROGHU�OHVV�DQ\�DPRXQWV�WKDW�WKH�
&UHGLW�8QLRQ�H[SHFWV�WR�UHFRYHU��

�
1RWH����GHWDLOV�WKH�FUHGLW�ULVN�PDQDJHPHQW�DSSURDFK�IRU�ORDQV��

5HVWUXFWXUHG�ILQDQFLDO�DVVHWV�
,I�WKH�WHUPV�RI�D�ILQDQFLDO�DVVHW�DUH�UHQHJRWLDWHG�RU�PRGLILHG�RU�DQ�H[LVWLQJ�ILQDQFLDO�DVVHW�LV�UHSODFHG�ZLWK�D�QHZ�
RQH�GXH�WR�ILQDQFLDO�GLIILFXOWLHV�RI�WKH�ERUURZHU��WKHQ�DQ�DVVHVVPHQW�LV�PDGH�RI�ZKHWKHU�WKH�ILQDQFLDO�DVVHW�VKRXOG�
EH�GHUHFRJQLVHG��,Q�WKLV�VLWXDWLRQ�WKH�(&/�DUH�PHDVXUHG�DV�IROORZV��

y� ,I�WKH�H[SHFWHG�UHVWUXFWXULQJ�ZLOO�QRW�UHVXOW�LQ�GHUHFRJQLWLRQ�RI�WKH�H[LVWLQJ�DVVHW��WKHQ�WKH�H[SHFWHG�FDVK�
IORZV�DULVLQJ�IURP�WKH�PRGLILHG�ILQDQFLDO�DVVHW�DUH� LQFOXGHG� LQ�FDOFXODWLQJ�WKH�FDVK�VKRUWIDOOV� IURP�WKH�
H[LVWLQJ�DVVHW��

y� ,I�WKH�H[SHFWHG�UHVWUXFWXULQJ�ZLOO�UHVXOW�LQ�GHUHFRJQLWLRQ�RI�WKH�H[LVWLQJ�DVVHW��WKHQ�WKH�H[SHFWHG�IDLU�YDOXH�
RI� WKH�QHZ�DVVHW� LV� WUHDWHG�DV� WKH� ILQDO� FDVK� IORZ� IURP� WKH� H[LVWLQJ� ILQDQFLDO� DVVHW� DW� WKH� WLPH� RI� LWV�
GHUHFRJQLWLRQ��7KLV�DPRXQW�LV�LQFOXGHG�LQ�FDOFXODWLQJ�WKH�FDVK�VKRUWIDOOV�IURP�WKH�H[LVWLQJ�ILQDQFLDO�DVVHW�
WKDW� DUH�GLVFRXQWHG� IURP� WKH�H[SHFWHG� GDWH� RI� GHUHFRJQLWLRQ� WR� WKH� UHSRUWLQJ�GDWH� XVLQJ� WKH�RULJLQDO�
HIIHFWLYH�LQWHUHVW�UDWH�RI�WKH�H[LVWLQJ�ILQDQFLDO�DVVHW��

�
&UHGLW�LPSDLUHG�ILQDQFLDO�DVVHWV�
$W�HDFK�UHSRUWLQJ�GDWH��WKH�&UHGLW�8QLRQ�DVVHVVHV�ZKHWKHU�ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW�DUH�FUHGLW�
LPSDLUHG��$�ILQDQFLDO�DVVHW�LV�µFUHGLW�LPSDLUHG¶�ZKHQ�RQH�RU�PRUH�HYHQWV�WKDW�KDYH�D�GHWULPHQWDO�LPSDFW�RQ�WKH�
HVWLPDWHG�IXWXUH�FDVK�IORZV�RI�WKH�ILQDQFLDO�DVVHW�KDYH�RFFXUUHG��
(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�FUHGLW�LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD��

y� VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�ERUURZHU�RU�LVVXHU��
y� D�EUHDFK�RI�FRQWUDFW�VXFK�DV�D�GHIDXOW�RU�SDVW�GXH�HYHQW��
y� WKH� UHVWUXFWXULQJ�RI�D� ORDQ�RU�DGYDQFH�E\� WKH�&UHGLW�8QLRQ�RQ� WHUPV� WKDW� WKH�&UHGLW�8QLRQ�ZRXOG�QRW�

FRQVLGHU�RWKHUZLVH��
y� LW�LV�EHFRPLQJ�SUREDEOH�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ILQDQFLDO�UHRUJDQL]DWLRQ��RU�
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y� WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH�PDUNHW�IRU�D�VHFXULW\�EHFDXVH�RI�ILQDQFLDO�GLIILFXOWLHV��
�
$�ORDQ�WKDW�KDV�EHHQ�UHQHJRWLDWHG�GXH�WR�D�GHWHULRUDWLRQ�LQ�WKH�ERUURZHU¶V�FRQGLWLRQ�LV�XVXDOO\�FRQVLGHUHG�WR�EH�
FUHGLW�LPSDLUHG� XQOHVV� WKHUH� LV� HYLGHQFH� WKDW� WKH� ULVN� RI� QRW� UHFHLYLQJ� FRQWUDFWXDO� FDVK� IORZV� KDV� UHGXFHG�
VLJQLILFDQWO\�DQG�WKHUH�DUH�QR�RWKHU�LQGLFDWRUV�RI�LPSDLUPHQW��,Q�DGGLWLRQ��D�UHWDLO�ORDQ�WKDW�LV�RYHUGXH�IRU����GD\V�
RU�PRUH�LV�FRQVLGHUHG�LPSDLUHG��
�
3UHVHQWDWLRQ�RI�DOORZDQFH�IRU�(&/�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�
/RVV�DOORZDQFHV�IRU�(&/�DUH�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�IROORZV��

y� financial assets measured at amortised cost: DV� D� GHGXFWLRQ� IURP� WKH� JURVV� FDUU\LQJ� DPRXQW� RI� WKH�
DVVHWV��

y� loan commitments and financial guarantee contracts: JHQHUDOO\��DV�D�SURYLVLRQ��DQG�
y� where a financial instrument includes both a drawn and an undrawn component,�and the Credit Union 

cannot identify the ECL on the loan commitment component separately from those on the drawn 
component: 7KH�&UHGLW�8QLRQ�SUHVHQWV�D�FRPELQHG�ORVV�DOORZDQFH�IRU�ERWK�FRPSRQHQWV��7KH�FRPELQHG�
DPRXQW�LV�SUHVHQWHG�DV�D�GHGXFWLRQ�IURP�WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH�GUDZQ�FRPSRQHQW��$Q\�H[FHVV�
RI�WKH�ORVV�DOORZDQFH�RYHU�WKH�JURVV�DPRXQW�RI�WKH�GUDZQ�FRPSRQHQW�LV�SUHVHQWHG�DV�D�SURYLVLRQ��

�
:ULWH�RII�
/RDQV�DQG�GHEW�VHFXULWLHV�DUH�ZULWWHQ�RII��HLWKHU�SDUWLDOO\�RU�LQ�IXOO��ZKHQ�WKHUH�LV�QR�UHDOLVWLF�SURVSHFW�RI�UHFRYHU\��
7KLV�LV�JHQHUDOO\�WKH�FDVH�ZKHQ�WKH�&UHGLW�8QLRQ�GHWHUPLQHV�WKDW�WKH�ERUURZHU�GRHV�QRW�KDYH�DVVHWV�RU�VRXUFHV�
RI� LQFRPH� WKDW� FRXOG� JHQHUDWH� VXIILFLHQW� FDVK� IORZV� WR� UHSD\� WKH� DPRXQWV� VXEMHFW� WR� WKH� ZULWH�RII�� +RZHYHU��
ILQDQFLDO�DVVHWV�WKDW�DUH�ZULWWHQ�RII�FRXOG�VWLOO�EH�VXEMHFW�WR�HQIRUFHPHQW�DFWLYLWLHV�LQ�RUGHU�WR�FRPSO\�ZLWK�WKH�&UHGLW�
8QLRQ¶V�SURFHGXUHV�IRU�UHFRYHU\�RI�DPRXQWV�GXH��
�

G� ,QWHUHVW�LQFRPH�DQG�RWKHU�LQFRPH�
�
,QWHUHVW�HDUQHG�
7HUP�ORDQV���LQWHUHVW�LV�FDOFXODWHG�RQ�WKH�EDVLV�RI�WKH�GDLO\�EDODQFH�RXWVWDQGLQJ�DQG�LV�FKDUJHG�LQ�DUUHDUV�WR�D�
0HPEHUV�DFFRXQW�RQ�WKH�ODVW�GD\�RI�HDFK�PRQWK��
�
2YHUGUDIW�±�LQWHUHVW�LV�FDOFXODWHG�LQLWLDOO\�RQ�WKH�EDVLV�RI�WKH�GDLO\�EDODQFH�RXWVWDQGLQJ�DQG�LV�FKDUJHG�LQ�DUUHDUV�
WR�D�0HPEHUV�DFFRXQW�RQ�WKH�ODVW�GD\�RI�HDFK�PRQWK��
�
/RDQ�RULJLQDWLRQ�IHHV�DQG�GLVFRXQWV�
/RDQ� HVWDEOLVKPHQW� IHHV� DQG� GLVFRXQWV�DUH� LQLWLDOO\� GHIHUUHG� DV� SDUW� RI� WKH� ORDQ�EDODQFH�� DQG� DUH� EURXJKW� WR�
DFFRXQW�DV�LQFRPH�RYHU�WKH�H[SHFWHG�OLIH�RI�WKH�ORDQ�DV�LQWHUHVW�UHYHQXH��
�
7UDQVDFWLRQ�FRVWV�
7UDQVDFWLRQ�FRVWV�DUH�H[SHQVHV�ZKLFK�DUH�GLUHFW�DQG�LQFUHPHQWDO�WR�WKH�HVWDEOLVKPHQW�RI�WKH�ORDQ��7KHVH�FRVWV�
DUH�LQLWLDOO\�GHIHUUHG�DV�SDUW�RI�WKH�ORDQ�EDODQFH��DQG�DUH�EURXJKW�WR�DFFRXQW�DV�D�UHGXFWLRQ�WR�LQFRPH�RYHU�WKH�
H[SHFWHG�OLIH�RI�WKH�ORDQ��DQG�LQFOXGHG�DV�SDUW�RI�LQWHUHVW�UHYHQXH��
�
)HHV�RQ�ORDQV�
7KH�IHHV�FKDUJHG�RQ�ORDQV�DIWHU�RULJLQDWLRQ�RI�WKH�ORDQ�DUH�UHFRJQLVHG�DV�LQFRPH�ZKHQ�WKH�VHUYLFH�LV�SURYLGHG�RU�
FRVWV�DUH�LQFXUUHG��
�
1HW�JDLQV�DQG�ORVVHV�
1HW�JDLQV�DQG�ORVVHV�RQ�ORDQV�WR�0HPEHUV�WR�WKH�H[WHQW�WKDW�WKH\�DULVH�IURP�WKH�SDUWLDO�WUDQVIHU�RI�EXVLQHVV�RU�
RQ�VHFXULWLVDWLRQ��GR�QRW�LQFOXGH�LPSDLUPHQW�ZULWH�GRZQV�RU�UHYHUVDOV�RI�LPSDLUPHQW�ZULWH�GRZQV��
�

H� 3URSHUW\��SODQW�DQG�HTXLSPHQW�
�
/DQG�LV�UHFRJQLVHG�DW�IDLU�YDOXH�DQG�UHYDOXHG�HYHU\���\HDUV��%XLOGLQJV�DUH�PHDVXUHG�DW�IDLU�YDOXH�OHVV�DFFXPXODWHG�
GHSUHFLDWLRQ��3URSHUW\��SODQW�DQG�HTXLSPHQW��ZLWK�WKH�H[FHSWLRQ�RI�IUHHKROG�ODQG��DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�
OLQH�EDVLV�VR�DV�WR�ZULWH�RII�WKH�QHW�FRVW�RI�HDFK�DVVHW�RYHU�LWV�H[SHFWHG�XVHIXO�OLIH�WR�WKH�&UHGLW�8QLRQ��7KH�XVHIXO�
OLYHV�DUH�DGMXVWHG�LI�DSSURSULDWH�DW�HDFK�UHSRUWLQJ�GDWH���(VWLPDWHG�XVHIXO� OLYHV�DV�DW�WKH�UHSRUWLQJ�GDWH�DUH�DV�
IROORZV��
y� %XLOGLQJV������\HDUV�
y� /HDVHKROG�LPSURYHPHQWV�±�RYHU�WKH�OLIH�RI�HDFK�DVVHW�
y� 3ODQW�DQG�HTXLSPHQW�����WR���\HDUV�
y� $VVHWV�OHVV�WKDQ������DUH�QRW�FDSLWDOLVHG�
y� /DQG�LV�QRW�GHSUHFLDWHG���
�
� �



75$163257�0878$/�&5(',7�81,21�/,0,7('�
$%1���������������� � � � � � � � � ���
�����$QQXDO�)LQDQFLDO�5HSRUW��
 

�
I� 3URYLVLRQ�IRU�HPSOR\HH�EHQHILWV�

�
3URYLVLRQ� LV� PDGH� IRU� WKH� &UHGLW� 8QLRQ¶V� OLDELOLW\� IRU� HPSOR\HH� EHQHILWV� DULVLQJ� IURP� VHUYLFHV� UHQGHUHG� E\�
HPSOR\HHV�WR�EDODQFH�GDWH��(PSOR\HH�EHQHILWV�H[SHFWHG�WR�EH�VHWWOHG�ZLWKLQ�RQH�\HDU��KDYH�EHHQ�PHDVXUHG�DW�
WKHLU�QRPLQDO�DPRXQW��
�
2WKHU�HPSOR\HH�EHQHILWV�SD\DEOH�ODWHU�WKDQ�RQH�\HDU�KDYH�EHHQ�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�HVWLPDWHG�
IXWXUH�FDVK�RXWIORZV�WR�EH�PDGH�IRU�WKRVH�EHQHILWV�GLVFRXQWHG�XVLQJ�)HGHUDO�*RYHUQPHQW�ERQG�UDWHV��
�
3URYLVLRQ�IRU�ORQJ�VHUYLFH�OHDYH�LV�RQ�D�SUR�UDWD�EDVLV�IURP�FRPPHQFHPHQW�RI�HPSOR\PHQW�ZLWK�WKH�&UHGLW�8QLRQ��
EDVHG�RQ�WKH�SUHVHQW�YDOXH�RI�LWV�HVWLPDWHG�IXWXUH�FDVK�IORZV��
�
$QQXDO�OHDYH�LV�DFFUXHG�LQ�UHVSHFW�RI�DOO�HPSOR\HHV�RQ�SUR�UDWD�HQWLWOHPHQW�IRU�SDUW�\HDUV�RI�VHUYLFH�DQG�OHDYH�
HQWLWOHPHQW� GXH� EXW� QRW� WDNHQ� DW� EDODQFH� GDWH��$QQXDO� OHDYH� LV� UHIOHFWHG�DV� SDUW� RI� WKH� VXQGU\� FUHGLWRUV� DQG�
DFFUXDOV��
�
&RQWULEXWLRQV�DUH�PDGH�E\�WKH�&UHGLW�8QLRQ�WR�DQ�HPSOR\HH¶V�SUHIHUUHG�FKRLFH�RI�FRPSOLDQW�VXSHUDQQXDWLRQ�IXQG�
DQG�DUH�FKDUJHG�WR�WKH�LQFRPH�VWDWHPHQW�DV�LQFXUUHG��
�

J� ,QFRPH�WD[�
�
7KH�LQFRPH�WD[�H[SHQVH�VKRZQ�LQ�SURILW�RU�ORVV�LV�EDVHG�RQ�WKH�SURILW�EHIRUH�LQFRPH�WD[�DGMXVWHG�IRU�DQ\�QRQ�
GHGXFWLEOH��RU�QRQ�DVVHVVDEOH� LWHPV�EHWZHHQ�DFFRXQWLQJ�SURILW�DQG� WD[DEOH� LQFRPH�� �'HIHUUHG� WD[�DVVHWV�DQG�
OLDELOLWLHV� DUH� UHFRJQLVHG� XVLQJ� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� OLDELOLW\� PHWKRG� LQ� UHVSHFW� RI� WHPSRUDU\�
GLIIHUHQFHV� DULVLQJ� EHWZHHQ� WKH� WD[� EDVHV� RI� DVVHWV� RU� OLDELOLWLHV� DQG� WKHLU� FDUU\LQJ� DPRXQWV� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV����

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�UHFRJQLVHG�IRU�DOO�WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�FDUU\LQJ�DPRXQWV�RI�DVVHWV�
DQG�OLDELOLWLHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�DQG�WKHLU�UHVSHFWLYH�WD[�EDVHV�DW�WKH�UDWH�RI�LQFRPH�WD[�DSSOLFDEOH�
WR� WKH�SHULRG� LQ�ZKLFK� WKH�EHQHILW�ZLOO�EH� UHFHLYHG�RU� WKH� OLDELOLW\�ZLOO�EHFRPH�SD\DEOH�� �7KHVH�GLIIHUHQFHV�DUH�
SUHVHQWO\�DVVHVVHG�DW��������

'HIHUUHG�WD[�DVVHWV�DUH�RQO\�EURXJKW�WR�DFFRXQW�LI�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�DPRXQWV�ZLOO�EH�DYDLODEOH�WR�
XWLOLVH�WKRVH�WHPSRUDU\�GLIIHUHQFHV���7KH�UHFRJQLWLRQ�RI�WKHVH�EHQHILWV�LV�EDVHG�RQ�WKH�DVVXPSWLRQ�WKDW�QR�DGYHUVH�
FKDQJH�ZLOO�RFFXU�LQ�LQFRPH�WD[�OHJLVODWLRQ��DQG�WKH�DQWLFLSDWLRQ�WKDW�WKH�&UHGLW�8QLRQ�ZLOO�GHULYH�VXIILFLHQW�IXWXUH�
DVVHVVDEOH�LQFRPH�DQG�FRPSO\�ZLWK�WKH�FRQGLWLRQV�RI�GHGXFWLELOLW\�LPSRVHG�E\�WKH�ODZ�WR�SHUPLW�DQ�LQFRPH�WD[�
EHQHILW�WR�EH�REWDLQHG��

K� *RRGV�DQG�VHUYLFHV�WD[��*67��
�
$V�D�ILQDQFLDO�LQVWLWXWLRQ�WKH�&UHGLW�8QLRQ�LV�LQSXW�WD[HG�RQ�DOO�LQFRPH�H[FHSW�IRU�LQFRPH�IURP�FRPPLVVLRQV�DQG�
VRPH� IHHV��$Q� LQSXW� WD[HG� VXSSO\� LV� QRW� VXEMHFW� WR�*67� FROOHFWLRQ�� DQG� VLPLODUO\� WKH�*67�SDLG�RQ� UHODWHG� RU�
DSSRUWLRQHG� SXUFKDVHV� FDQQRW� EH� UHFRYHUHG�� $V� VRPH� LQFRPH� LV� FKDUJHG�*67�� WKH� *67� RQ� SXUFKDVHV� DUH�
JHQHUDOO\�UHFRYHUHG�RQ�D�SURSRUWLRQDWH�EDVLV�� ,Q�DGGLWLRQ�FHUWDLQ�SUHVFULEHG�SXUFKDVHV�DUH�VXEMHFW� WR�UHGXFHG�
LQSXW�WD[�FUHGLWV��5,7&���RI�ZKLFK�����RI�WKH�*67�SDLG�LV�UHFRYHUDEOH��

5HYHQXH��H[SHQVHV�DQG�DVVHWV�DUH�UHFRJQLVHG�QHW�RI�WKH�DPRXQW�RI�JRRGV�DQG�VHUYLFHV�WD[��*67���7R�WKH�H[WHQW�
WKDW� WKH� IXOO�DPRXQW�RI� WKH�*67� LQFXUUHG� LV�QRW� UHFRYHUDEOH� IURP�WKH�$XVWUDOLDQ�7D[�2IILFH� �$72��� WKH�*67� LV�
UHFRJQLVHG�DV�SDUW�RI�WKH�FRVW�RI�DFTXLVLWLRQ�RI�WKH�DVVHW�RU�DV�SDUW�RI�DQ�LWHP�RI�WKH�H[SHQVH��

5HFHLYDEOHV�DQG�SD\DEOHV�DUH�VWDWHG�ZLWK�WKH�DPRXQW�RI�*67�LQFOXGHG�� �7KH�QHW�DPRXQW�RI�*67�UHFRYHUDEOH�
IURP��RU�SD\DEOH�WR��WKH�$72�LV�LQFOXGHG�DV�D�FXUUHQW�DVVHW�RU�FXUUHQW�OLDELOLW\�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��
&DVK�IORZV�DUH�LQFOXGHG�LQ�WKH�FDVK�IORZ�VWDWHPHQW�RQ�D�JURVV�EDVLV��7KH�*67�FRPSRQHQWV�RI�FDVK�IORZV�DULVLQJ�
IURP�LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV�ZKLFK�DUH�UHFRYHUDEOH�IURP��RU�SD\DEOH�WR��WKH�$XVWUDOLDQ�7D[DWLRQ�2IILFH�
DUH�FODVVLILHG�DV�RSHUDWLQJ�FDVK�IORZV�� �
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L� &DVK�DQG�FDVK�HTXLYDOHQWV��
 
Cash FRPSULVHV�DW�FDOO�GHSRVLWV��

Cash equivalents DUH�VKRUW�WHUP��KLJKO\�OLTXLG�LQYHVWPHQWV�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�NQRZQ�DPRXQWV�RI�FDVK�
DQG�ZKLFK�DUH�VXEMHFW�WR�DQ�LQVLJQLILFDQW�ULVN�RI�FKDQJHV�LQ�YDOXH��

M� $FFRXQWLQJ�HVWLPDWHV�DQG�MXGJHPHQWV�
�
0DQDJHPHQW�KDYH�PDGH�FULWLFDO�DFFRXQWLQJ�HVWLPDWHV�ZKHQ�DSSO\LQJ�WKH�&UHGLW�8QLRQ¶V�DFFRXQWLQJ�SROLFLHV�ZLWK�
UHVSHFW�WR�WKH�YDOXDWLRQ�RI�ODQG��,Q�DFFRUGDQFH�ZLWK�$$6%����IDLU�YDOXH�IRU�ODQG�VKRXOG�EH�EDVHG�RQ�KLJKHVW�DQG�
EHVW�XVH�DQG�VKRXOG�WDNH�LQWR�DFFRXQW�D�QXPEHU�RI�IDFWRUV�LQFOXGLQJ��SK\VLFDO�FKDUDFWHULVWLF�H�J��ORFDWLRQ�RU�VL]H��
DQ\� OHJDO� UHVWULFWLRQ�H�J��]RQLQJ�DQG� ILQDQFLDO� IHDVLELOLW\�� UHFHQW�VDOHV�HYLGHQFH� IRU�FRPSDUDEOH�SURSHUWLHV��DQG�
RYHUDOO�PDUNHW�FRQGLWLRQV�

7KH�&UHGLW�8QLRQ�XVHV�YDULRXV�PRGHOV�DQG�DVVXPSWLRQV�LQ�PHDVXULQJ�IDLU�YDOXH�RI�ILQDQFLDO�DVVHWV��H�J��&XVFDO�
6KDUHV��� -XGJPHQW� LV�DSSOLHG� LQ� LGHQWLI\LQJ� WKH�PRVW�DSSURSULDWH�PRGHO� IRU�HDFK� W\SH�RI�DVVHW��DV�ZHOO�DV� IRU�
GHWHUPLQLQJ�WKH�DVVXPSWLRQV�XVHG�LQ�WKHVH�PRGHOV��LQFOXGLQJ�DVVXPSWLRQV�WKDW�UHODWH�WR�NH\�GULYHUV�RI�SULFH�ULVN�
DQG�IDFWRUV�VXFK�DV�VDOHV�HYLGHQFH��GLYLGHQG�KLVWRU\��SULFH�HDUQLQJ�PXOWLSOH�DQG�RYHUDOO�PDUNHW�FRQGLWLRQV��

0DQDJHPHQW�KDYH�PDGH�FULWLFDO�DFFRXQWLQJ�HVWLPDWHV�ZKHQ�DSSO\LQJ�WKH�&UHGLW�8QLRQ¶V�DFFRXQWLQJ�SROLFLHV�ZLWK�
UHVSHFW�WR�WKH�PHDVXUHPHQW�RI�H[SHFWHG�FUHGLW�ORVV��(&/��DOORZDQFH�±�UHIHU�1RWH����.H\�DUHDV�RI�MXGJHPHQW�WR�
EH�FRQVLGHUHG�XQGHU�WKH�QHZ�VWDQGDUG�LQFOXGH���

y� 5HFRJQLWLRQ�RI�FUHGLW�ORVVHV�EDVHG�RQ�³6WDJH��´����PRQWK�H[SHFWHG�ORVVHV�DQG�³6WDJH��´�DQG�³6WDJH��´�
OLIHWLPH�H[SHFWHG�FUHGLW�ORVVHV���

y� 'HWHUPLQLQJ�FULWHULD�IRU�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN��$Q�DVVHW�PRYHV�WR�VWDJH���ZKHQ�LWV�FUHGLW�ULVN�
KDV�LQFUHDVHG�VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��,Q�DVVHVVLQJ�ZKHWKHU�WKH�FUHGLW�ULVN�RI�DQ�DVVHW�KDV�
VLJQLILFDQWO\�LQFUHDVHG�WKH�&UHGLW�8QLRQ�WDNHV�LQWR�DFFRXQW�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�UHDVRQDEOH�DQG�
VXSSRUWDEOH�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ���

y� &KRRVLQJ�DSSURSULDWH�PRGHOV�DQG�DVVXPSWLRQV�IRU�WKH�PHDVXUHPHQW�RI�(&/��
y� (VWDEOLVKLQJ�&UHGLW�8QLRQV�RI�VLPLODU�ILQDQFLDO�DVVHWV�IRU�WKH�SXUSRVHV�RI�PHDVXULQJ�(&/��:KHQ�(&/V�

DUH�PHDVXUHG�RQ�D�FROOHFWLYH�EDVLV��WKH�ILQDQFLDO� LQVWUXPHQWV�DUH�JURXSHG�RQ�WKH�EDVLV�RI�VKDUHG�ULVN�
FKDUDFWHULVWLFV���
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� � �����

��

� �����

��
��� 6WDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��
�
D�� $QDO\VLV�RI�LQWHUHVW�LQFRPH� � � � �

,QWHUHVW�UHYHQXH�RQ�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW� � � � �
&DVK�±�GHSRVLWV�DW�FDOO� � ������ � �������
5HFHLYDEOHV�IURP�ILQDQFLDO�LQVWLWXWLRQV� � �������� � ��������
/RDQV�WR�0HPEHUV� � ���������� � ����������
� � � � �
7RWDO�LQWHUHVW�UHYHQXH� � ���������� � ����������

� � � � �
E�� )HH��FRPPLVVLRQ�DQG�RWKHU�LQFRPH� � � � �

)HH�DQG�FRPPLVVLRQ�UHYHQXH� � � � �
2WKHU�IHH�LQFRPH�IRU�VHUYLFH�SURYLGHG�DW�SRLQW�LQ�WLPH� � ������� � �������
,QVXUDQFH�FRPPLVVLRQV�
� � �������� � �������
2WKHU�FRPPLVVLRQV� � ������� � �������
� � � � �
7RWDO�IHH�DQG�FRPPLVVLRQ�UHYHQXH� � ������� � �������
� � � � �
2WKHU�LQFRPH� � � � �
'LYLGHQGV�UHFHLYHG�RQ�KHOG�DW�IDLU�YDOXH�HTXLW\�DVVHWV� � ������� � ������
0LVFHOODQHRXV�LQFRPH�A� � ������� � ����
*DLQ�RQ�GLVSRVDO�RI�DVVHW� � ���� � ��
7RWDO�RWKHU�LQFRPH� � �������� � ������

� � � � �
7RWDO�IHH��FRPPLVVLRQ�DQG�RWKHU�LQFRPH� � �������� � �������


�,QVXUDQFH�FRPPLVVLRQV�UHODWH�WR�SHUIRUPDQFH�REOLJDWLRQV�WKDW�DUH�WUDQVIHUUHG�DW�D�SRLQW�LQ�WLPH��
A�0LVFHOODQHRXV�LQFRPH�UHODWHV�WR�*RYHUQPHQW�DVVLVWDQFH�LQ�WKH�IRUP�RI�-RENHHSHU�DQG�&DVKERRVW������������������QLO��

� � � � �
F�� ,QWHUHVW�H[SHQVHV� � � � �

'HSRVLWV�IURP�RWKHU�ILQDQFLDO�LQVWLWXWLRQV� � �������� � ��������
'HSRVLWV�IURP�0HPEHUV� � �������� � ��������
6KRUW�WHUP�ERUURZLQJV� � ������� � ��������
� � � � �
7RWDO�LQWHUHVW�H[SHQVH� � ���������� � ����������
� � � � �
� � � � �

G�� ,PSDLUPHQW�ORVVHV� � � � �
/RDQV�DQG�DGYDQFHV� � � � �
,QFUHDVH�LQ�SURYLVLRQ�IRU�LPSDLUPHQW� � ������� � �������
� � � � �
7RWDO�LPSDLUPHQW�ORVVHV� � ������� � �������

�
�
� �
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� � �����

��

� �����

��
��� 6WDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�FRQWLQXHG�
H�� 2WKHU�SUHVFULEHG�GLVFORVXUHV� � � � �

� � � � �
*HQHUDO�DGPLQLVWUDWLRQ�±�'HSUHFLDWLRQ�H[SHQVH� � � � �
%XLOGLQJV� � ������� � �������
3ODQW�DQG�HTXLSPHQW� � ������� � �������
6RIWZDUH� � ������� � ��
� � �������� � �������
� � � � �

I�����*HQHUDO�DGPLQLVWUDWLRQ���$XGLWRU¶V�UHPXQHUDWLRQ��H[FO��*67�� � � � �
-� $XGLW�IHHV� � ������� � �������
-� 2WKHU�VHUYLFHV�±�RWKHU� � ������ � ������
� � � � �

� � ������� � �������
� � � � �
��� ,QFRPH�WD[�H[SHQVH� � � � �
� 7KH� SULPD� IDFLH� WD[� SD\DEOH� RQ� SURILW� LV� UHFRQFLOHG� WR� WKH�

LQFRPH�WD[�H[SHQVH�LQ�WKH�DFFRXQWV�DV�IROORZV��
� � � �

3URILW� � �������� � �������
3ULPD� IDFLH� WD[� SD\DEOH� RQ� SURILW� EHIRUH� LQFRPH� WD[� DW� ������
��������������

� ������� � �������

� � � � �
$GG�WD[�HIIHFW�RI�DPRXQWV�QRW�GHGXFWLEOH��WD[DEOH�� � � � �
-� )UDQNLQJ�FUHGLW�XSOLIW� � �� � ����
-� 7D[�RIIVHW�IRU�IUDQNHG�GLYLGHQGV� � �������� � ��������
-� $GMXVWPHQWV�IRU�FXUUHQW�WD[�RI�SULRU�SHULRGV� � ������� � ���������
-� $72�FDVK�IORZ�ERRVW�JUDQW� � ��������� � ��
� � � � �
7RWDO�LQFRPH�WD[�H[SHQVH�LQ�LQFRPH�VWDWHPHQW� � ������� � �������
� � � � �
&XUUHQW�WD[�H[SHQVH� � ������� � �������
'HIHUUHG�7D[�H[SHQVH� � ������ � ���������
8QGHU����2YHU��SURYLVLRQ� � ������� � ������
7RWDO�LQFRPH�WD[�H[SHQVH�LQ�LQFRPH�VWDWHPHQW� � ������� � �������

� � � � �
��� &DVK�DQG�FDVK�HTXLYDOHQWV� � � � �

'HSRVLWV�DW�FDOO� � ���������� � ����������
� � ���������� � ����������
� � � � �
� �
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� � � � � � � � ����� � �����
� � � � � � � � ���� � ����
� � � � � � � � ��������������������������������������
��� 5HFHLYDEOHV� � � � �

,QWHUHVW�UHFHLYDEOH�RQ�GHSRVLWV�ZLWK�RWKHU�ILQDQFLDO�LQVWLWXWLRQV� � ������� � �������
3UHSD\PHQWV� � ������� � �������
6XQGU\�GHEWRUV�DQG�VHWWOHPHQW�DFFRXQWV� � ������� � �������

� � �������� � ��������
� � � � �
��� ,QYHVWPHQW�VHFXULWLHV� � � � �

,QYHVWPHQW�VHFXULWLHV�DW�DPRUWLVHG�FRVW� � � � �
1HJRWLDEOH�&HUWLILFDWHV�RI�'HSRVLWV� � �������� � ��������
7HUP�GHSRVLWV�ZLWK�%DQNV� � ���������� � ����������

� � � � �
(TXLW\�LQYHVWPHQW�VHFXULWLHV�GHVLJQDWHG�DV�)92&,� � � � �
&XVFDO�/LPLWHG�
� � �������� � ��������
� � � � �
7RWDO� LQYHVWPHQW� VHFXULWLHV� LQFOXGLQJ� $)6� DQG� HTXLW\�
LQYHVWPHQWV�

� ���������� � ����������

� � � � �
�

�&XVFDO�/LPLWHG�
7KLV�FRPSDQ\�VXSSOLHV�VHUYLFHV�WR�LWV�PHPEHU�RUJDQLVDWLRQV�ZKLFK�DUH�DOO�&UHGLW�8QLRQV�DQG�0XWXDO�%DQNV��7KH�
VKDUHV�DUH�DEOH�WR�EH�WUDGHG�EXW�ZLWKLQ�D�PDUNHW�OLPLWHG�WR�RWKHU�PXWXDO�$',¶V���

0DQDJHPHQW�KDYH�XVHG�XQREVHUYDEOH�LQSXWV�WR�DVVHVV�WKH�IDLU�YDOXH�RI�WKH�VKDUHV��7KH�ILQDQFLDO�UHSRUWV�RI�&XVFDO�
UHFRUG�QHW�WDQJLEOH�DVVHW�EDFNLQJ�RI�WKHVH�VKDUHV�H[FHHGLQJ�WKHLU�FRVW�YDOXH��%DVHG�RQ�WKH�QHW�DVVHWV�RI�&XVFDO��
DQ\� IDLU� YDOXH� GHWHUPLQDWLRQ�RQ� WKHVH�VKDUHV� LV� OLNHO\� WR� EH� JUHDWHU� WKDQ� WKHLU� FRVW� YDOXH��0DQDJHPHQW� KDYH�
GHWHUPLQHG�WKDW��WKH�YDOXH�RI�������SHU�VKDUH�LV�D�UHDVRQDEOH�DSSUR[LPDWLRQ�RI�IDLU�YDOXH�EDVHG�RQ�WKH�OLNHO\�YDOXH�
DYDLODEOH�RQ�D�VDOH��WDNLQJ�LQWR�FRQVLGHUDWLRQ�IDFWRUV�VXFK�DV�VDOHV�HYLGHQFH��GLYLGHQG�KLVWRU\�DQG�RYHUDOO�PDUNHW�
FRQGLWLRQV��

7KH�&UHGLW�8QLRQ�LV�QRW�LQWHQGLQJ�WR�GLVSRVH�RI�WKHVH�VKDUHV�� �
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� � �����
��

�����
��

��� /RDQV�WR�0HPEHUV�� � � � �
D�� $PRXQW�GXH�FRPSULVHV�� � � � �

2YHUGUDIWV�DQG�UHYROYLQJ�FUHGLW� � ������� � ��������
7HUP�ORDQV� � ����������� � �����������
6XEWRWDO� � ����������� � �����������
� � � � �
/HVV�� � � � �
8QDPRUWLVHG�ORDQ�RULJLQDWLRQ�IHHV�� � ��������� � ���������
8QHDUQHG�LQFRPH�� � �� � ��
6XEWRWDO� � ����������� � �����������
� � � � �
/HVV���3URYLVLRQ�IRU�LPSDLUHG�ORDQV�� � ���������� � ���������

� � ����������� � �����������
� � � � �
E�� &UHGLW�TXDOLW\���6HFXULW\�KHOG�DJDLQVW�ORDQV� � � � �

6HFXUHG�E\�PRUWJDJH�RYHU�UHDO�HVWDWH� � ����������� � �����������
3DUWO\�VHFXUHG�E\�JRRGV�PRUWJDJH� � ���������� � ����������
:KROO\�XQVHFXUHG� � ���������� � ����������

� � ����������� � �����������
�
,W� LV� QRW� SUDFWLFDEOH� WR� YDOXH�DOO� FROODWHUDO� DV�DW� WKH� UHSRUWLQJ�GDWH�GXH� WR� WKH� YDULHW\�RI� DVVHWV�DQG� FRQGLWLRQ��$�
EUHDNGRZQ�RI�WKH�TXDOLW\�RI�WKH�UHVLGHQWLDO�PRUWJDJH�VHFXULW\�RQ�D�SRUWIROLR�EDVLV�LV�DV�IROORZV��
�

6HFXULW\�KHOG�DV�PRUWJDJH�DJDLQVW�UHDO�HVWDWH�LV�RQ�WKH�EDVLV�RI�� � � �
��/RDQ�WR�YDOXDWLRQ�UDWLR�RI�OHVV�WKDQ����� � ����������� �����������
��/RDQ�WR�YDOXDWLRQ�UDWLR�RI�PRUH�WKDQ�����EXW�PRUWJDJH�
LQVXUHG�

� ���������� ����������

��/RDQ�WR�YDOXDWLRQ�UDWLR�RI�PRUH�WKDQ�����DQG�QRW�PRUWJDJH�
LQVXUHG�

� ���������� ����������

7RWDO� � ����������� �����������
� � � �

F�� &RQFHQWUDWLRQ�RI�ORDQV� � � � �
7KH�YDOXHV�GHWDLOHG�EHORZ�LQFOXGH�µVWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ¶�YDOXHV��DQG�XQGUDZQ�IDFLOLWLHV�DV�GHVFULEHG�LQ�
1RWH�����
� � � � �

�L�� /RDQV�WR�,QGLYLGXDO�RU�UHODWHG�JURXSV�RI�0HPEHUV�ZKLFK�
� H[FHHG�����RI�WRWDO�0HPEHUV¶�HTXLW\�

�
���������� � ����������

7RWDO� � ���������� ����������
� � � � �

� /RDQV�WR�0HPEHUV�DUH�FRQFHQWUDWHG�WR�LQGLYLGXDOV�HPSOR\HG�LQ�WKH�WUDQVSRUW�VHFWRU�LQ�16:��
�LL�� *HRJUDSKLFDO�FRQFHQWUDWLRQV� � � � �

16:� � ����������� � �����������
9LFWRULD� � ���������� � ����������
4XHHQVODQG� � �������� � ��������
6RXWK�$XVWUDOLD� � ������� � �������
:HVWHUQ�$XVWUDOLD� � ���������� � ����������
$&7� � ���������� � ����������
2WKHU� � ������� � ������
� � ����������� � �����������
� � � � �

�LLL�� /RDQV�E\�SXUSRVH� � � � �
5HVLGHQWLDO�ORDQV�DQG�IDFLOLWLHV� � ����������� � �����������
3HUVRQDO�ORDQV�DQG�IDFLOLWLHV� � ���������� � ����������
� � ����������� � �����������

�
�
�
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�
��� 3URYLVLRQ�RQ�LPSDLUHG�ORDQV� � � � �
�D�� $PRXQWV�DULVLQJ�IURP�(&/�

7KH�ORVV�DOORZDQFH�DV�RI�WKH�\HDU�HQG�E\�FODVV�RI�H[SRVXUH�DVVHW�DUH�VXPPDULVHG�LQ�WKH�WDEOH�EHORZ���
�

� *URVV�
&DUU\LQJ�
YDOXH�

(&/�
$OORZDQFH�

&DUU\LQJ�
YDOXH�

*URVV�
&DUU\LQJ�
YDOXH�

3URYLVLRQ�
IRU�

LPSDLUPHQW��

&DUU\LQJ�
YDOXH�

� ����� ����� ����� ����� ����� �����
� �� �� �� �� �� ��
/RDQV�WR�
0HPEHUV��

� � � � � �

��0RUWJDJHV� ����������� �� ����������� ����������� �� �����������
��3HUVRQDO� ���������� �������� ���������� ���������� ������� ����������
��2YHUGUDIWV� ������� �� ������� �������� �� ��������
7RWDO�WR�QDWXUDO�
SHUVRQV�

����������� �������� ����������� ����������� ������� �����������

7RWDO� ����������� �������� ����������� ����������� ������� �����������
� � � � � � �

�

�
$Q�DQDO\VLV�RI�WKH�&UHGLW�8QLRQ¶V�FUHGLW�ULVN�H[SRVXUH�SHU�FODVV�RI�ILQDQFLDO�DVVHW�DQG�³VWDJH´�ZLWKRXW�UHIOHFWLQJ�
WKH� HIIHFWV� RI� DQ\� FROODWHUDO� RU� RWKHU� FUHGLW� HQKDQFHPHQWV� LV� GHPRQVWUDWHG� LQ� WKH� IROORZLQJ� WDEOHV�� 8QOHVV�
VSHFLILFDOO\�LQGLFDWHG��IRU�ILQDQFLDO�DVVHWV��WKH�DPRXQWV�LQ�WKH�WDEOH�UHSUHVHQW�JURVV�FDUU\LQJ�DPRXQWV��

� � � � � � �
� 6WDJH���

���PRQWK�
(&/�

6WDJH���
/LIHWLPH�(&/�

6WDJH���
/LIHWLPH�(&/�

7RWDO� � �

� ����� ����� ����� ����� � �
� �� �� �� �� � �
/RDQV�WR�0HPEHUV�� � � � � � �
��0RUWJDJHV� � ��� - - - � �
��3HUVRQDO� �������� ������� �������� �������� � �
��2YHUGUDIWV� �� �� �� �� � �
&DUU\LQJ�DPRXQW� �������� ������� �������� �������� � �
� � � � � � �

�

�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
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�
��� 3URYLVLRQ�RQ�LPSDLUHG�ORDQV�FRQWLQXHG�
�

7KH�UHFRQFLOLDWLRQV�IURP�WKH�RSHQLQJ�WR�WKH�FORVLQJ�EDODQFH�RI�WKH�DOORZDQFH�IRU�LPSDLUPHQW�E\�FODVV�RI�ILQDQFLDO�
LQVWUXPHQW�LV�VKRZQ�LQ�WKH�WDEOH�EHORZ���
�

� � � � � �
� 6WDJH����

���PRQWK�
(&/�

6WDJH���
/LIHWLPH�
(&/�

6WDJH���
/LIHWLPH�
(&/�

3XUFKDVHG�
FUHGLW�

LPSDLUHG�

7RWDO�

� ����� ����� ����� ����� �����
� �� �� �� �� ��
/RDQV�WR�0HPEHUV� � � � � �
%DODQFH�DW���-XO\������� ������ ������ ������� � �������
%DODQFH�DW���-XO\������
SHU�$$6%���

������ ������ ������� �� �������

&KDQJHV�LQ�WKH�ORVV�
DOORZDQFH�

� � � � �

-� 7UDQVIHU�WR�VWDJH��� ��� �� �� �� ���
-� 7UDQVIHU�WR�VWDJH��� ������ ���� �� �� ��
-� 7UDQVIHU�WR�VWDJH��� ������ �������� ������ �� ��
-� 1HW�PRYHPHQW�GXH�WR�
FKDQJH�LQ�FUHGLW�ULVN�

������ ������� ������� �� �������

-� :ULWH�RIIV� - - �� - ��
%DODQFH�DW����-XQH������ �������� ������� �������� � ��������
� � � � � �

�

 
.H\�DVVXPSWLRQV�LQ�GHWHUPLQLQJ�WKH�(&/�
0HDVXUHPHQW�RI�(&/�
7KH�NH\�LQSXWV�LQWR�WKH�PHDVXUHPHQW�RI�(&/�LQFOXGH�WKH�IROORZLQJ�YDULDEOHV��
��SUREDELOLW\�RI�GHIDXOW��3'���
��ORVV�JLYHQ�GHIDXOW��/*'���DQG��
��H[SRVXUH�DW�GHIDXOW��($'���
�
7KHVH�SDUDPHWHUV�DUH�JHQHUDOO\� GHULYHG� IURP� LQWHUQDO�DQDO\VLV��PDQDJHPHQW� MXGJHPHQWV�DQG�RWKHU� KLVWRULFDO�
GDWD��7KH\�DUH�DGMXVWHG�WR�UHIOHFW�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�DV�GHVFULEHG�EHORZ��

6WDJH���RI�WKH�LPSDLUPHQW�PRGHO�LV�FDOFXODWHG�XVLQJ�WKH�LQSXWV�DV�IROORZV��

3'�HVWLPDWHV�DUH�FDOFXODWHG�EDVHG�RQ�DUUHDUV�RYHU����GD\V�DQG�RWKHU�ORDQV�DQG�IDFLOLWLHV�ZKHUH�WKH�OLNHOLKRRG�RI�
IXWXUH�SD\PHQWV�LV�ORZ��7KH�GHILQLWLRQ�RI�GHIDXOW�LV�FRQVLVWHQW�ZLWK�WKH�GHILQLWLRQ�RI�GHIDXOW�XVHG�IRU�LQWHUQDO�FUHGLW�
ULVN�PDQDJHPHQW� DQG� UHJXODWRU\� UHSRUWLQJ� SXUSRVHV�� ,QVWUXPHQWV� ZKLFK� DUH� ��� GD\V� SDVW� GXH� DUH� JHQHUDOO\�
FRQVLGHUHG�WR�EH�LQ�GHIDXOW���

/*'�LV�WKH�PDJQLWXGH�RI�WKH�OLNHO\�ORVV�LI�WKHUH�LV�D�GHIDXOW��7KH�&UHGLW�8QLRQ�HVWLPDWHV�/*'�SDUDPHWHUV�EDVHG�
RQ�WKH�KLVWRU\�RI�UHFRYHU\�UDWHV�RI�FODLPV�DJDLQVW�GHIDXOWHG�FRXQWHUSDUWLHV��7KH�/*'�SHUFHQWDJH�DSSOLHG�FRQVLGHUV�
WKH�VWUXFWXUH�RI�WKH�ORDQ��FROODWHUDO��VHQLRULW\�RI�WKH�FODLP��FRXQWHUSDUW\�LQGXVWU\�DQG�UHFRYHU\�FRVWV�RI�DQ\�FROODWHUDO�
WKDW�LV�LQWHJUDO�WR�WKH�ILQDQFLDO�DVVHW��)RU�ORDQV�VHFXUHG�E\�UHVLGHQWLDO�SURSHUW\��/RDQ�WR�9DOXH�5DWLRV��/95��DUH�D�
NH\�SDUDPHWHU�LQ�GHWHUPLQLQJ�/*'��/*'�HVWLPDWHV�DUH�UHFDOLEUDWHG�IRU�GLIIHUHQW�HFRQRPLF�VFHQDULRV�DQG��IRU�UHDO�
HVWDWH�OHQGLQJ��WR�UHIOHFW�SRVVLEOH�FKDQJHV�LQ�SURSHUW\�SULFHV��7KH\�DUH�FDOFXODWHG�RQ�D�GLVFRXQWHG�FDVK�IORZ�EDVLV�
XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�DV�WKH�GLVFRXQWLQJ�IDFWRU��

�
�
�
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������3URYLVLRQ�RQ�LPSDLUHG�ORDQV�FRQWLQXHG�
($'�UHSUHVHQWV� WKH�H[SHFWHG�H[SRVXUH� LQ� WKH�HYHQW�RI�D�GHIDXOW��7KH�&UHGLW�8QLRQ�GHULYHV� WKH�($'�IURP�WKH�
FXUUHQW�H[SRVXUH� WR� WKH�FRXQWHUSDUW\�DQG�SRWHQWLDO�FKDQJHV� WR� WKH�FXUUHQW�DPRXQW�DOORZHG�XQGHU� WKH�FRQWUDFW�
LQFOXGLQJ�DPRUWL]DWLRQ��7KH�($'�RI�D�ILQDQFLDO�DVVHW�LV�LWV�JURVV�FDUU\LQJ�DPRXQW��)RU�OHQGLQJ�FRPPLWPHQWV�DQG�
ILQDQFLDO�JXDUDQWHHV��WKH�($'�LQFOXGHV�WKH�DPRXQW�GUDZQ��DV�ZHOO�DV�SRWHQWLDO�IXWXUH�DPRXQWV�WKDW�PD\�EH�GUDZQ�
XQGHU�WKH�FRQWUDFW��ZKLFK�DUH�HVWLPDWHG�EDVHG�RQ�KLVWRULFDO�REVHUYDWLRQV�DQG�IXWXUH�H[SHFWDWLRQV��

7KH�&UHGLW�8QLRQ�KDV�HOHFWHG�WR�FDOFXODWH�WKH� LPSDLUPHQW�PRGHO�E\�UHYLHZLQJ�DOO� ORDQV�����GD\V� LQ�DUUHDUV�WR�
GHWHUPLQH�WKH�H[SHFWHG�FUHGLW�ORVV��:KHUH�QR�UHSD\PHQWV�KDYH�EHHQ�UHFHLYHG��D�SURYLVLRQ�KDV�EHHQ�LQFOXGHG�IRU�
XQVHFXUHG�ORDQV��1R�SURYLVLRQ�KDV�EHHQ�LQFOXGHG�IRU�VHFXUHG�ORDQV��

�D�� 6LJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�
7KH�&UHGLW�8QLRQ�LV�QRW�UHTXLUHG�WR�GHYHORS�DQ�H[WHQVLYH�OLVW�RI�IDFWRUV�LQ�GHILQLQJ�D�µVLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�
ULVN¶��,Q�DVVHVVLQJ�VLJQLILFDQW�LQFUHDVHV�LQ�FUHGLW�ULVN�ZKHUH�D�ORDQ�RU�FODVV�RI�ORDQV�PXVW�PRYH�WR�6WDJH���WKH�
IROORZLQJ�IDFWRUV�KDYH�EHHQ�FRQVLGHUHG�LQ�WKH�&UHGLW�8QLRQ¶V�FXUUHQW�PRGHO��

y� /RDQV�PRUH�WKDQ����GD\V�SDVW�GXH��
y� /RDQV�ZLWK�PRUH�WKDQ���LQVWDQFHV�RI�DUUHDUV�H[SHULHQFH�LQ�WKH�SUHYLRXV����PRQWKV��
y� /RDQV�ZLWK�DSSURYHG�KDUGVKLS�RU�PRGLILHG�WHUPV��

�
:KHQ�GHWHUPLQLQJ�ZKHWKHU� WKH� ULVN�RI�GHIDXOW�RQ�D� ILQDQFLDO� LQVWUXPHQW�KDV� LQFUHDVHG�VLJQLILFDQWO\�VLQFH� LQLWLDO�
UHFRJQLWLRQ�� WKH�&UHGLW�8QLRQ�FRQVLGHUV� UHDVRQDEOH�DQG�VXSSRUWDEOH� LQIRUPDWLRQ� WKDW� LV� UHOHYDQW�DQG�DYDLODEOH�
ZLWKRXW�XQGXH�FRVW�RU�HIIRUW��7KLV�LQFOXGHV�ERWK�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�DQG�DQDO\VLV��EDVHG�RQ�
WKH�&UHGLW�8QLRQ¶V�KLVWRULFDO�H[SHULHQFH�DQG�H[SHUW� MXGJHPHQW��UHOHYDQW�H[WHUQDO�IDFWRUV�DQG�LQFOXGLQJ�IRUZDUG�
ORRNLQJ�LQIRUPDWLRQ��

7KH� &UHGLW� 8QLRQ� SUHVXPHV� WKDW� WKH� FUHGLW� ULVN� RQ� D� ILQDQFLDO� DVVHW� KDV� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO�
UHFRJQLWLRQ�ZKHQ� WKH� H[SRVXUH� LV�PRUH� WKDQ� ��� GD\V� SDVW� GXH� XQOHVV� WKH�&UHGLW�8QLRQ�KDV� UHDVRQDEOH� DQG�
VXSSRUWDEOH�LQIRUPDWLRQ�WKDW�GHPRQVWUDWHV�RWKHUZLVH��

7KH�DSSURDFK� WR�GHWHUPLQLQJ� WKH�(&/� LQFOXGHV� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ��7KH�&UHGLW�8QLRQ�KDV�SHUIRUPHG�
KLVWRULFDO�DQDO\VLV�DQG�LGHQWLILHG�WKH�NH\�HFRQRPLF�YDULDEOHV�LPSDFWLQJ�FUHGLW�ULVN�DQG�H[SHFWHG�FUHGLW�ORVVHV�IRU�
HDFK�SRUWIROLR�VHJPHQW��*LYHQ�WKH�ODFN�RI�ORVV�H[SHULHQFH�E\�WKH�&UHGLW�8QLRQ�DQG�DFURVV�WKH�ZLGHU�LQGXVWU\��PRUH�
HPSKDVLV� KDV� EHHQ� DSSOLHG� WR� WKH� KLVWRULFDO� GDWD� DYDLODEOH� DV� RSSRVHG� WR� IRUZDUG� ORRNLQJ� LQIRUPDWLRQ��
&RQVLGHUDWLRQ�KDV�DOVR�EHHQ�JLYHQ�WR�WKH�OHYHO�RI�XQGXH�FRVW�DQG�HIIRUW� LQYROYHG�LQ�XWLOLVLQJ�FRPSOH[�VWDWLVWLFDO�
PRGHOV��ZKLFK�LV�QRW�FRQVLGHUHG�DSSURSULDWH�IRU�WKH�VL]H�DQG�FRPSOH[LW\�RI�WKH�SRUWIROLR���

7KH�&UHGLW�8QLRQ�KDV�FRQVLGHUHG�RWKHU�IRUZDUG�ORRNLQJ�FRQVLGHUDWLRQV�VXFK�DV�WKH�LPSDFW�RI�IXWXUH�XQHPSOR\PHQW�
UDWHV��SURSHUW\�SULFHV��UHJXODWRU\�FKDQJH�DQG�H[WHUQDO�PDUNHW�ULVN�IDFWRUV��ZKLFK�DUH�GHHPHG�WR�KDYH�DQ�LPSDFW�
DQG� WKHUHIRUH� DGMXVWPHQW� KDV� EHHQ� PDGH� WR� WKH� (&/� IRU� VXFK� IDFWRUV�� 7KLV� LV� UHYLHZHG� DQG� PRQLWRUHG� IRU�
DSSURSULDWHQHVV�RQ�D�TXDUWHUO\�EDVLV��7KH�&UHGLW�8QLRQ�FRQVLGHUV�WKH�(&/�WR�UHSUHVHQW�LWV�EHVW�HVWLPDWH�RI�WKH�
SRVVLEOH�RXWFRPHV�DQG�LV�DOLJQHG�ZLWK�LQIRUPDWLRQ�XVHG�E\�WKH�&UHGLW�8QLRQ�IRU�RWKHU�SXUSRVHV�VXFK�DV�VWUDWHJLF�
SODQQLQJ� DQG� EXGJHWLQJ�� 3HULRGLFDOO\� WKH� &UHGLW� 8QLRQ� FDUULHV� RXW� VWUHVV� WHVWLQJ� RI� PRUH� H[WUHPH� VKRFNV� WR�
FDOLEUDWH�LWV�GHWHUPLQDWLRQ�RI�RWKHU�SRWHQWLDO�VFHQDULRV��

6WDJH���RI�WKH�LPSDLUPHQW�PRGHO�ZLOO�EH�DVVHVVHG�RQ�DQ�LQGLYLGXDO�EDVLV�EDVHG�RQ�WKH�SURYLVLRQLQJ�UHTXLUHPHQW�
LQ�$36����� 

�
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� � �����
��

� �����
��

����3URSHUW\��SODQW�DQG�HTXLSPHQW� � � � �
D�� 3URSHUW\� � ���������� � ����������

/HVV���3URYLVLRQ�IRU�GHSUHFLDWLRQ� � ���������� � ����������
7RWDO�ODQG�	�EXLOGLQJV� � ���������� � ����������

� � � �
3ODQW�DQG�HTXLSPHQW���DW�FRVW� � ������������������ � ��������
/HVV���3URYLVLRQ�IRU�GHSUHFLDWLRQ� � ������������������ � ����������
7RWDO�SODQW�DQG�HTXLSPHQW� � �������� � �������

� � � �
/DQG� � �������� � ��������
� � � � �
7RWDO�SURSHUW\��SODQW�DQG�HTXLSPHQW� � ���������������� � ����������
�

E��0RYHPHQW�LQ�WKH�DVVHWV�EDODQFHV�GXULQJ�WKH�\HDU�ZHUH��

� ����� �����

�
3URSHUW\� 3ODQW�	�

HTXLSPHQW� /DQG� 7RWDO� 3URSHUW\� 3ODQW�	�
HTXLSPHQW� /DQG� 7RWDO�

� �� �� �� �� �� �� �� ��
2SHQLQJ�
EDODQFH� ���������

�
������� ������� ��������� ��������� ������� ������� ���������

5HYDOXDWLRQ� ������� �� ����������� ������� � �� � �
3XUFKDVHV� � �������� � ������� ��� ������� � ������
/HVV�� � �
$VVHWV�
GLVSRVHG� � �� � � � �� � �
'HSUHFLDWLRQ�
FKDUJH� �������� ��������� � ��������� �������� ��������� � ��������
%DODQFH�DW�
WKH�HQG�RI�
WKH�\HDU� ��������� �������� ������� ��������� ��������� ������� ������� ���������
�

F��&DUU\LQJ�DPRXQWV�WKDW�ZRXOG�KDYH�EHHQ�UHFRJQLVHG�LI�ODQG�DQG�EXLOGLQJV�ZHUH�VWDWHG�DW�FRVW��

3URSHUW\� � ���������� � ����������
/HVV���3URYLVLRQ�IRU�GHSUHFLDWLRQ� � ���������� � ����������
7RWDO�ODQG�	�EXLOGLQJV� � ���������� � ����������
� � � � �
3ODQW�DQG�HTXLSPHQW���DW�FRVW� � ������������������ � ��������
/HVV���3URYLVLRQ�IRU�GHSUHFLDWLRQ� � ������������������ � ����������
7RWDO�SODQW�DQG�HTXLSPHQW� � �������� � �������
7RWDO� � � � �
/DQG� � �������� � ��������
� � � � �
7RWDO�SURSHUW\��SODQW�DQG�HTXLSPHQW� � ���������������� � ����������

�
G��0HDVXULQJ�SURSHUW\�DQG�EXLOGLQJV�DW�IDLU�YDOXH�
�
7KH�IDLU�YDOXH�RI�WKH�&UHGLW�8QLRQ¶V�PDLQ�SURSHUW\�DVVHWV�LV�HVWLPDWHG�EDVHG�RQ�DSSUDLVDOV�SHUIRUPHG�E\�LQGHSHQGHQW��
SURIHVVLRQDOO\�TXDOLILHG�SURSHUW\�YDOXHUV�DV�DW����0D\�������7KH�VLJQLILFDQW�LQSXWV�DQG�DVVXPSWLRQV�DUH�GHYHORSHG�
LQ�FORVH�FRQVXOWDWLRQ�ZLWK�PDQDJHPHQW��7KH�YDOXDWLRQ�SURFHVVHV�DQG�IDLU�YDOXH�FKDQJHV�DUH�UHYLHZHG�E\�WKH�ERDUG�
RI�GLUHFWRUV�DQG�DXGLW�FRPPLWWHH�DW�HDFK�UHSRUWLQJ�GDWH��

�
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�
�

� �����
��

� �����
��

����'HIHUUHG�WD[DWLRQ�DVVHWV� � � � �
'HIHUUHG�WD[�DVVHWV� � ���������������� � ��������

� � � �
'HIHUUHG�WD[�DVVHWV�FRPSULVH�� � � � �
-� $FFUXHG�H[SHQVHV�QRW�GHGXFWLEOH�XQWLO�LQFXUUHG� � ������� � �������
-� 3URYLVLRQV�IRU�LPSDLUPHQW�RQ�ORDQV� � ������� � �������
-� 3URYLVLRQV�IRU�HPSOR\HH�EHQHILWV� � ������� � �������
-� 'HSUHFLDWLRQ�RQ�IL[HG�DVVHWV� � �������� � ������
-� 'HIHUUHG�ORDQ�IHHV� � ������ � ������
-� $$6%��� � ������ � ��
-� 2WKHU�DFFUXDOV� � ������ � �������
� � ������� � ��������

 
����,QWDQJLEOH�DVVHWV�
D��6RIWZDUH��

� � � �

��������6RIWZDUH� � �������� � �������
/HVV���3URYLVLRQ�IRU�DPRUWLVDWLRQ� � ����������������� � ��
� � �������������� � �������

� � � � �
E��0RYHPHQW�LQ�WKH�DVVHWV�EDODQFHV�GXULQJ�WKH�\HDU�ZHUH��

 
� ����� �����
� 6RIWZDUH� 7RWDO� 6RIWZDUH� 7RWDO�

� �� �� �� ��

2SHQLQJ�EDODQFH� ������ ������ �� �
3XUFKDVHV� ������� ������� ������� ������
/HVV��$VVHWV�GLVSRVHG� �
$PRUWLVDWLRQ�FKDUJH� �������� �������� �� �
%DODQFH�DW�WKH�HQG�RI�WKH�\HDU� ������� ������� ������� ������
 
 
�����3D\DEOHV�WR�RWKHU�ILQDQFLDO�LQVWLWXWLRQV� � � � �

&RUSRUDWH�'HSRVLWV�� � ����������� � ����������
�
&RUSRUDWH�GHSRVLWV�UHSUHVHQW�SD\DEOHV�WR�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�RQ�WHUP�GHSRVLWV�ZKLFK�UDQJH�IURP���WR����
PRQWKV��7KHVH�DUH�QRW�VHFXUHG��
�
�����%RUURZLQJV� � � � �

%RUURZLQJV�� � ���������� � ����������
�
7KH�ERUURZLQJV�ZHUH�UHFODVVLILHG�IURP�OLDELOLW\�&RUSRUDWH�'HSRVLWV�DV�UHJXODWRU\�UHSRUWLQJ�UHTXLUHPHQW�IURP��VW�-XO\�
������7KHVH�DUH�QRW�VHFXUHG�DQG�UHSD\DEOH�LQ�WZR���P�WUDQFKHV�LQ�6HSWHPEHU������DQG�'HFHPEHU�������8QGHU�
WKH�WHUPV�RI�WKH�ERUURZLQJ��DQ�DYHUDJH�LQWHUHVW�UDWH�RI�������LV�SD\DEOH��
�
����'HSRVLWV�IURP�0HPEHUV� � � � �

0HPEHU�GHSRVLWV� � � � �
��$W�FDOO� � ����������� � �����������
�� 7HUP� � ����������� � �����������
0HPEHU�ZLWKGUDZDEOH�VKDUHV� � ������� � �������
� � ����������� � �����������
7KHUH�ZHUH�QR�GHIDXOWV�RQ� LQWHUHVW�DQG�FDSLWDO�SD\PHQWV�RQ�
WKHVH�OLDELOLWLHV�LQ�WKH�FXUUHQW�RU�SULRU�\HDU��

� � � �
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� �����
��

� �����
��

&RQFHQWUDWLRQ�RI�0HPEHU�GHSRVLWV� � � � �
�L�� 6LJQLILFDQW�LQGLYLGXDO�0HPEHU�GHSRVLWV�ZKLFK�LQ�
DJJUHJDWH�� UHSUHVHQW�PRUH�WKDQ�����RI�WKH�WRWDO�
OLDELOLWLHV��

� �� � ��

�LL���� *HRJUDSKLFDO�FRQFHQWUDWLRQV� � � � �
16:� ����������� � �����������
9LFWRULD� ���������� � ��������
4XHHQVODQG� ���������� � ����������
6RXWK�$XVWUDOLD� ������ � �������
:HVWHUQ�$XVWUDOLD� ������� � �������
$&7� �������� � ��������
7DVPDQLD� � ������� � ��
1RUWKHUQ�7HUULWRU\� � ������ � ��
2WKHU� ������� � �������

7RWDO�SHU�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ� ����������� � �����������

� � � � �
����&UHGLWRU�DFFUXDOV�DQG�VHWWOHPHQW�DFFRXQWV� � � � �

$QQXDO�OHDYH�� � ������� � �������
&UHGLWRUV�DQG�DFFUXDOV� � �������� � ��������
,QWHUHVW�SD\DEOH�RQ�GHSRVLWV� � �������� � ��������
6XQGU\�FUHGLWRUV�	�VHWWOHPHQW�DFFRXQWV� � �������� � ��������

� � �������� � ��������
� � � � �
����7D[DWLRQ�OLDELOLWLHV� � � � �

&XUUHQW�LQFRPH�WD[�SD\DEOH� � ������� � ������
� � � � �

����'HIHUUHG�WD[�OLDELOLWLHV� � � � �
'HIHUUHG�WD[�OLDELOLWLHV� � �������� � �������
� � � � �
'HIHUUHG�LQFRPH�WD[�OLDELOLW\�FRPSULVHV��� � � � �
�� 7D[� GXH� RQ� DVVHWV� KHOG� DW� IDLU� YDOXH� LQYHVWPHQWV� KHOG� LQ�
HTXLW\�

� ������� � �������

��7D[�GXH�RQ�EXLOGLQJ�DQG�ODQG�KHOG�DW�IDLU�YDOXH� � �������� � ��
� � �������� � �������
� � � � �

����3URYLVLRQV� � � � �
/RQJ�VHUYLFH�OHDYH� � ������� � �������
� � � � �

�
����&DSLWDO�UHVHUYH�DFFRXQW� � � � �

%DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU� � ������� � �������
7UDQVIHU�IURP�UHWDLQHG�HDUQLQJV�RQ�VKDUH�UHGHPSWLRQV� � ���� � ������
%DODQFH�DW�WKH�HQG�RI�\HDU� � ������� � �������
� � � � �

6KDUH�UHGHPSWLRQ�
7KH�DFFRXQWV� UHSUHVHQW� WKH�DPRXQW�RI� UHGHHPDEOH�SUHIHUHQFH�VKDUHV� UHGHHPHG�E\� WKH�&UHGLW�8QLRQ�VLQFH���-XO\�
�������7KH�/DZ�UHTXLUHV�WKDW�WKH�UHGHPSWLRQ�RI�WKH�VKDUHV�EH�PDGH�RXW�RI�SURILWV��6LQFH�WKH�YDOXH�RI�WKH�VKDUHV�KDV�
EHHQ�SDLG�WR�0HPEHUV�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�VKDUH�LVVXH��WKH�DFFRXQW�UHSUHVHQWV�WKH�
DPRXQW�RI�SURILWV�DSSURSULDWHG�WR�WKH�DFFRXQW��
�
�
�
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��

� �����
��

����*HQHUDO�UHVHUYH�IRU�FUHGLW�ORVVHV� � � � �
%DODQFH�DW�EHJLQQLQJ�RI�\HDU� � �������� � ��������
$GG��LQFUHDVH��GHFUHDVH��WUDQVIHUUHG�IURP�UHWDLQHG�HDUQLQJV� � �� � ��
%DODQFH�DW�HQG�RI�\HDU� � �������� � ��������
� � � � �
� � � � �

7KLV�UHVHUYH�UHFRUGV�DPRXQW�PDLQWDLQHG�WR�FRPSO\�ZLWK�WKH�3UXGHQWLDO�6WDQGDUGV�VHW�GRZQ�E\�$35$�
� � � � �

����$VVHW�UHYDOXDWLRQ�UHVHUYH� � � � �
%DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU� � �� � ��
$GG��,QFUHDVH�RQ�UHYDOXDWLRQ�RI�LQYHVWPHQW � �������� � ��
/HVV��GHIHUUHG�WD[�WKHUHRQ� � ���������� � ��
%DODQFH�DW�WKH�HQG�RI�WKH�\HDU� � �������� � ��
� � � � �

����)92&,�UHVHUYH� � � � �
%DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU� � �������� � ��
$GG��,QFUHDVH�RQ�UHYDOXDWLRQ�RI�LQYHVWPHQW� � ������� � ��������
/HVV��GHIHUUHG�WD[�WKHUHRQ� � ����������� � ���������
%DODQFH�DW�WKH�HQG�RI�WKH�\HDU� � �������� � ��������
� � � � �

7KH�&UHGLW�8QLRQ�KDV�HOHFWHG�WR�UHFRJQLVH�FKDQJHV�LQ�IDLU�YDOXH�RI�FHUWDLQ�LQYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�LQ�2WKHU�
&RPSUHKHQVLYH�,QFRPH��7KHVH�FKDQJHV�DUH�DFFXPXODWHG�ZLWKLQ�WKH�)92&,�UHVHUYH�ZLWKLQ�HTXLW\��7KH�&UHGLW�8QLRQ�
WUDQVIHUV�DPRXQWV�IURP�WKLV�UHVHUYH�WR�UHWDLQHG�HDUQLQJV�ZKHQ�WKH�UHOHYDQW�HTXLW\�VHFXULWLHV�DUH�GHUHFRJQLVHG��
�
�
����)LQDQFLDO�ULVN�PDQDJHPHQW�REMHFWLYHV�DQG�SROLFLHV�,QWURGXFWLRQ�
7KH�%RDUG�KDV�HQGRUVHG�D�SROLF\�RI�FRPSOLDQFH�DQG�ULVN�PDQDJHPHQW�WR�VXLW�WKH�ULVN�SURILOH�RI�WKH�&UHGLW�8QLRQ�
DQG�WR�FRPSO\�ZLWK�$35$¶V�ULVN�PDQDJHPHQW�VWDQGDUGV��7KH�&UHGLW�8QLRQ¶V�ULVN�PDQDJHPHQW�IUDPHZRUN�IRFXVHV�
RQ�WKH�PDMRU�DUHDV�RI�PDUNHW�ULVN��VWUDWHJLF�ULVN��FDSLWDO�ULVN��OLTXLGLW\�ULVN��FUHGLW�ULVN�DQG�RSHUDWLRQDO�ULVN��$XWKRULW\�
IORZV�IURP�WKH�%RDUG�RI�'LUHFWRUV�WR�WKH�%RDUG�$XGLW�&RPPLWWHH��%$&��DQG�%RDUG�5LVN�&RPPLWWHH��%5&��ZKLFK�
LV�LQWHJUDO�WR�WKH�PDQDJHPHQW�RI�ULVN��

7KH�IROORZLQJ�GLDJUDP�JLYHV�DQ�RYHUYLHZ�RI�WKH�ULVN�PDQDJHPHQW�VWUXFWXUH��

�
�
� �
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7KH�PDLQ�HOHPHQWV�RI�ULVN�JRYHUQDQFH�DUH�DV�IROORZV��

%RDUG��7KLV�LV�WKH�SULPDU\�JRYHUQLQJ�ERG\���,W�DSSURYHV�WKH�OHYHO�RI�ULVN�WR�ZKLFK�WKH�&UHGLW�8QLRQ�LV�H[SRVHG�DQG�
WKH�IUDPHZRUN�IRU�UHSRUWLQJ�DQG�PLWLJDWLQJ�WKRVH�ULVNV���7KH�%RDUG�FDUULHV�RXW�PRQLWRULQJ�WKURXJK�PRQWKO\�UHYLHZ�
RI�RSHUDWLRQDO� UHSRUWV�� WR�HQVXUH� ULVN� OHYHOV�DUH�ZLWKLQ� WKH�SDUDPHWHUV�VHW�E\� WKH�%RDUG�� � ,W�DOVR�HQVXUHV� WKDW�
FRQWLQJHQF\� SODQV� DUH� LQ� SODFH� WR� DFKLHYH� EXVLQHVV� FRQWLQXLW\� LQ� WKH� HYHQW� RI� VHULRXV� GLVUXSWLRQ� WR� EXVLQHVV�
RSHUDWLRQV��7KH�%RDUG�LV�KHOG�DFFRXQWDEOH�IRU�ULVN�JRYHUQDQFH�E\�$35$��
�
6HQLRU�0DQDJHPHQW�� 6HQLRU�0DQDJHPHQW� LV� UHVSRQVLEOH� IRU�PDQDJHPHQW� RI� WKH�&UHGLW� 8QLRQ¶V� FRPSOLDQFH�
IUDPHZRUNV�LQ�DFFRUGDQFH�ZLWK�%RDUG�DSSURYHG�FULWHULD�DQG�SROLF\��DQG�LV�UHVSRQVLEOH�IRU�LPSOHPHQWDWLRQ�RI�WKH�
%RDUG�DSSURYHG�ULVN�PDQDJHPHQW�VWUDWHJ\��DV�ZHOO�DV�GHYHORSLQJ�SROLFLHV��FRQWUROV��SURFHVVHV�DQG�SURFHGXUHV�
IRU�LGHQWLI\LQJ�DQG�PDQDJLQJ�ULVNV�LQ�DOO�RI�WKH�&UHGLW�8QLRQ¶V�DFWLYLWLHV��
�
%RDUG�$XGLW�&RPPLWWHH��%$&���7KH�%$&�LV�FKDUJHG�ZLWK�SURYLGLQJ�WKH�%RDUG�ZLWK�UHSRUWV�GHVLJQHG�WR�JLYH�DQ�
LQGHSHQGHQW�DQG�REMHFWLYH�YLHZ�RI�WKH�RUJDQLVDWLRQ¶V�FRPSOLDQFH�ZLWK�LWV�FRQWUROV�WKDW�DUH�LQ�SODFH�WR�HIIHFWLYHO\�
PDQDJH� ULVN�� 7KH�%$&� UHFRPPHQGV� WKH� DSSRLQWPHQW�RI� LQWHUQDO� DQG� H[WHUQDO� DXGLWRUV�DQG� DVVHVVHV� DXGLWRU�
SHUIRUPDQFH�DJDLQVW�DQQXDO�SODQV��
�
%RDUG�5LVN�&RPPLWWHH��%5&���7KH�%5&�LV�FKDUJHG�ZLWK�DVVLVWLQJ�WKH�%RDUG�WR�IRUPXODWH�D�ULVN�VWUDWHJ\�DQG�WR�
QXUWXUH� DQ� RUJDQLVDWLRQ�ZLGH� FXOWXUH� RI� DSSURSULDWH� ULVN� PDQDJHPHQW�� � ,Q� DGGLWLRQ� WKH� %5&� UHYLHZV� WKH�
HIIHFWLYHQHVV�RI�WKH�ULVN�PDQDJHPHQW�IUDPHZRUN�DQG�PRQLWRUV�DGKHUHQFH�WR�ULVN�UHODWHG�SROLF\�DQG�SURFHGXUHV��
7KH�%5&�DSSURYHV�WKH�DSSRLQWPHQW�RI�WKH�&KLHI�5LVN�2IILFHU��
�
&KLHI�5LVN�2IILFHU� �&52���7KH�&52� LV� UHVSRQVLEOH� IRU�FRQGXFWLQJ�WDUJHWHG�DQG�UDQGRP�WHVWLQJ�RI� WKH�%RDUG�
DSSURYHG�ULVN�PDQDJHPHQW� IUDPHZRUN�WR�HQVXUH�WKH�&UHGLW�8QLRQ�PHHWV� LWV�ULVN�UHODWHG�SROLF\�� OHJLVODWLYH�DQG�
SUXGHQWLDO�UHTXLUHPHQWV�LQ�DFWLYH�VXSSRUW�RI�WKH�%RDUG¶V�ULVN�EDVHG�FXOWXUH�7KH�&52�LV�UHVSRQVLEOH�IRU�FKDOOHQJLQJ�
6HQLRU�0DQDJHPHQW�DURXQG�EXVLQHVV�GHFLVLRQV�ZLWKLQ�WKH�5LVN�0DQDJHPHQW�)UDPHZRUN�FRPSOLDQFH�WHVWLQJ��
�
,QWHUQDO�$XGLW��,QWHUQDO�DXGLW�LV�UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�FRQWUROV�WHVWLQJ�DQG�DVVHVVPHQW�DV�UHTXLUHG�E\�WKH�
%$&�WR�HQVXUH�WKH�&UHGLW�8QLRQ�FRPSOLHV�ZLWK�DOO�SROLF\��OHJLVODWLYH�DQG�SUXGHQWLDO�UHTXLUHPHQWV��
�
([WHUQDO�$XGLW��([WHUQDO�DXGLW� LV�FKDUJHG�ZLWK�JLYLQJ�DQ�LQGHSHQGHQW�RSLQLRQ�WR�WKH�%RDUG�DQG�$35$��RQ�WKH�
UHOLDELOLW\�RI� WKH�&UHGLW�8QLRQ¶V� ILQDQFLDO�SHUIRUPDQFH�DQG�SRVLWLRQ�� �7KH�H[WHUQDO�DXGLWRU�FRPPXQLFDWHV�WR� WKH�
%RDUG�WKURXJK�WKH�%$&��
�
.H\�ULVN�PDQDJHPHQW�SROLFLHV�HQFRPSDVVHG�LQ�WKH�RYHUDOO�ULVN�PDQDJHPHQW�IUDPHZRUN�LQFOXGH���

y� &RUSRUDWH�*RYHUQDQFH�ZLWK�VWUDWHJLF�ULVN�LQFOXGLQJ�VWUDWHJLF�SODQQLQJ�
y� 0DUNHW�5LVN��,QWHUHVW�UDWH�ULVN���
y� /LTXLGLW\�PDQDJHPHQW�
y� &UHGLW�ULVN�PDQDJHPHQW�
y� 2SHUDWLRQV�ULVN�PDQDJHPHQW�
y� &\EHU�ULVN�PDQDJHPHQW�
y� &DSLWDO�PDQDJHPHQW�LQFOXGLQJ�,&$$3�
y� %&3��5HVSRQVH�DQG�5HFRYHU\�
y� 3DQGHPLF�3ODQQLQJ�
y� )UDXG�DQG�:KLVWOHEORZLQJ�
y� &RPSODLQWV�UHVROXWLRQ�

�
7KH�&UHGLW�8QLRQ�KDV�XQGHUWDNHQ�WKH�IROORZLQJ�VWUDWHJLHV�WR�PLQLPLVH�WKH�ULVNV�DULVLQJ�IURP�ILQDQFLDO�LQVWUXPHQWV��

D�� 0DUNHW�ULVN��
�
7KH�&UHGLW�8QLRQ�DLPV�WR�PDQDJH�DQG�FRQWURO�PDUNHW�ULVN�H[SRVXUHV�LQ�RUGHU�WR�RSWLPLVH�ULVN�DQG�UHWXUQ��0DUNHW�
ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�LQWHUHVW�UDWHV��IRUHLJQ�H[FKDQJH�UDWHV�RU�RWKHU�SULFHV�DQG�YRODWLOLWLHV�ZLOO�KDYH�DQ�
DGYHUVH�HIIHFW�RQ�WKH�&UHGLW�8QLRQ¶V�ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV��7KH�&UHGLW�8QLRQ�LV�QRW�H[SRVHG�WR�FXUUHQF\�
ULVN��DQG�RWKHU�VLJQLILFDQW�SULFH�ULVN��7KH�&UHGLW�8QLRQ�GRHV�QRW�WUDGH�LQ�WKH�ILQDQFLDO�LQVWUXPHQWV�LW�KROGV�RQ�LWV�
ERRNV��7KH�&UHGLW�8QLRQ�LV�H[SRVHG�RQO\�WR�LQWHUHVW�UDWH�ULVN�DULVLQJ�IURP�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV��'D\�
WR�GD\� PDQDJHPHQW� RI� PDUNHW� ULVN� LV� WKH� UHVSRQVLELOLW\� RI� 6HQLRU� 0DQDJHPHQW�� ZLWK� PRQWKO\� DQG� TXDUWHUO\�
UHSRUWLQJ�JRLQJ�WR�WKH�%RDUG��

� �
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,QWHUHVW�UDWH�ULVN�
,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�RI�YDULDELOLW\�RI�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�DULVLQJ�IURP�ILQDQFLDO�LQVWUXPHQWV�GXH�
WR�WKH�FKDQJHV�LQ�LQWHUHVW�UDWHV��0RVW�&UHGLW�8QLRQV�DUH�H[SRVHG�WR�LQWHUHVW�UDWH�ULVN�ZLWKLQ�LWV�WUHDVXU\�RSHUDWLRQV���
7KLV�&UHGLW�8QLRQ�GRHV�QRW�KDYH�D�WUHDVXU\�RSHUDWLRQ�DQG�GRHV�QRW�WUDGH�LQ�ILQDQFLDO�LQVWUXPHQWV��
�
,QWHUHVW�UDWH�ULVN�LQ�WKH�EDQNLQJ�ERRN�
7KH�&UHGLW�8QLRQ�LV�H[SRVHG�WR�LQWHUHVW�UDWH�ULVN�LQ�LWV�%DQNLQJ�ERRN�GXH�WR�PLVPDWFKHV�EHWZHHQ�WKH�UHSULFLQJ�
GDWHV�RI�DVVHWV�DQG�OLDELOLWLHV��

7KH�LQWHUHVW�UDWH�ULVN�RQ�WKH�%DQNLQJ�ERRN�LV�PHDVXUHG�GDLO\��UHSRUWHG�WR�VHQLRU�PDQDJHPHQW�ZHHNO\��DQG�WR�WKH�
%RDUG��

,Q�WKH�EDQNLQJ�ERRN�WKH�PRVW�FRPPRQ�ULVN�WKH�&UHGLW�8QLRQ�IDFHV�DULVHV�IURP�IL[HG�UDWH�DVVHWV�DQG�OLDELOLWLHV��7KLV�
H[SRVHV�WKH�&UHGLW�8QLRQ�WR�WKH�ULVN�RI�VHQVLWLYLW\�VKRXOG�LQWHUHVW�UDWHV�FKDQJH��

7KH�OHYHO�RI�PLVPDWFK�RQ�WKH�EDQNLQJ�ERRN�LV�VHW�RXW�LQ�1RWH����ZKLFK�GLVSOD\V�WKH�SHULRG�WKDW�HDFK�DVVHW�DQG�
OLDELOLW\�ZLOO�UHSULFH�DV�DW�WKH�UHSRUWLQJ�GDWH����

0HWKRG�RI�PDQDJLQJ�ULVN�
7KH�&UHGLW�8QLRQ�PDQDJHV�LWV�LQWHUHVW�UDWH�ULVN�WKURXJK�WKH�XVH�RI�LQWHUHVW�UDWH�VHQVLWLYLW\�DQDO\VLV��WKH�GHWDLO�DQG�
DVVXPSWLRQV�XVHG�DUH�VHW�RXW�EHORZ��7KH�&UHGLW�8QLRQ¶V�H[SRVXUH�WR�PDUNHW�ULVN�LV�PHDVXUHG�DQG�PRQLWRUHG�XVLQJ�
LQWHUHVW�UDWH�VHQVLWLYLW\�PRGHOV��

7KH�SROLF\�RI�WKH�&UHGLW�8QLRQ�WR�PDQDJH�WKLV�ULVN�LV�WR�PDLQWDLQ�D�EDODQFHG�VWUDWHJ\�E\�HQVXULQJ�WKH�QHW�LQWHUHVW�
UDWH�JDS�EHWZHHQ�DVVHWV�DQG�OLDELOLWLHV�LV�QRW�H[FHVVLYH��7KH�PHDVXUHG�JDS�UHVXOWLQJ�IURP�D����DQG�D����FKDQJH�
LQ�LQWHUHVW�UDWHV�LV�UHSRUWHG�WR�WKH�%RDUG�PRQWKO\�DQG�LV�VXEMHFW�WR�DSSURYHG�OLPLWV��7KH�JDS�LGHQWLILHV�DQ\�ODUJH�
UHSULFLQJ�H[SRVXUH�WR�LQWHUHVW�UDWH�PRYHPHQW��ZKLFK�WKH�&UHGLW�8QLRQ�FDQ�WKHQ�UHGXFH�WR�DFFHSWDEOH�OHYHOV�WKURXJK�
WDUJHWHG�IL[HG�UDWH�LQWHUHVW�LQYHVWPHQW�DQG�ORDQ�SURGXFWV����

%DVHG�RQ�WKH�FDOFXODWLRQV�DV�DW����-XQH������WKH�LQFUHDVH�LQ�QHW�LQFRPH�IRU�D����LQFUHDVH�LQ�LQWHUHVW�UDWHV�ZRXOG�
EH���������������������������7KLV�PHDQV�WKH�&UHGLW�8QLRQ�LV�PRUH�H[SRVHG�WR�LQWHUHVW�UDWH�ULVN�WKDQ�LW�ZDV�LQ�������

y� 7KH�PHWKRG�XVHG�LQ�GHWHUPLQLQJ�WKH�VHQVLWLYLW\�LV�WR�HYDOXDWH�WKH�SURILW�EDVHG�RQ�WKH�WLPLQJ�RI�WKH�LQWHUHVW�
UHSULFLQJ� RQ� WKH� EDQNLQJ� ERRN� RI� WKH� &UHGLW� 8QLRQ� IRU� WKH� QH[W� ���PRQWKV�� ,Q� GRLQJ� WKH� FDOFXODWLRQ� WKH��
DVVXPSWLRQV�DSSOLHG�ZHUH�WKDW�WKH�LQWHUHVW�UDWH�FKDQJH�ZRXOG�EH�DSSOLHG�HTXDOO\�WR�WKH�ORDQ�SURGXFWV�DQG�
WHUP�GHSRVLWV���

y� WKH�UDWH�FKDQJH�ZRXOG�EH�DV�DW�WKH�EHJLQQLQJ�RI�WKH����PRQWK�SHULRG�DQG�QR�RWKHU�UDWH�FKDQJHV�ZRXOG�EH�
HIIHFWLYH�GXULQJ�WKH�SHULRG��

y� WKH�WHUP�GHSRVLWV�ZRXOG�DOO�UHSULFH�WR�WKH�QHZ�LQWHUHVW�UDWH�DW�WKH�WHUP�PDWXULW\��RU�EH�UHSODFHG�E\�GHSRVLWV�
ZLWK�VLPLODU�WHUPV�DQG�UDWHV�DSSOLFDEOH��

y� VDYLQJV�GHSRVLWV�ZRXOG�UHSULFH�LQ�OHVV�WKDQ����GD\V��
y� IL[HG�UDWH�ORDQV�ZRXOG�DOO�UHSULFH�WR�WKH�QHZ�LQWHUHVW�UDWH�DW�WKH�FRQWUDFWHG�GDWH���
y� YDULDEOH�ORDQV�ZRXOG�UHSULFH�EHWZHHQ����DQG����GD\V��
y� DOO�ORDQV�ZRXOG�EH�UHSDLG�LQ�DFFRUGDQFH�ZLWK�WKH�FXUUHQW�DYHUDJH�UHSD\PHQW�UDWH��RU�FRQWUDFWXDO�UHSD\PHQW�

WHUPV����
y� WKH�YDOXH�DQG�PL[�RI�FDOO�VDYLQJV�WR�WHUP�GHSRVLWV�ZLOO�EH�XQFKDQJHG��DQG�
y� WKH�YDOXH�DQG�PL[�RI�SHUVRQDO�ORDQV�WR�PRUWJDJH�ORDQV�ZLOO�EH�XQFKDQJHG����

�
7KHUH�KDV�EHHQ�QR�FKDQJH�WR�WKH�ZD\�WKH�&UHGLW�8QLRQ�PDQDJHV�DQG�PHDVXUHV�PDUNHW�ULVN�LQ�WKH�UHSRUWLQJ�SHULRG��

E�� /LTXLGLW\�ULVN�
�
/LTXLGLW\� ULVN� LV� WKH� ULVN� WKDW� WKH� &UHGLW� 8QLRQ� PD\� HQFRXQWHU� GLIILFXOW\� UDLVLQJ� IXQGV� WR� PHHW� FRPPLWPHQWV�
DVVRFLDWHG�ZLWK�ILQDQFLDO�LQVWUXPHQWV��H�J��ERUURZLQJ�UHSD\PHQWV�RU�0HPEHU�ZLWKGUDZDO�GHPDQGV��,W�LV�WKH�SROLF\�
RI�WKH�%RDUG��WKDW�0DQDJHPHQW�PDLQWDLQV�DGHTXDWH�FDVK�UHVHUYHV�DQG�FRPPLWWHG�FUHGLW�IDFLOLWLHV�VR�DV�WR�PHHW�
0HPEHU�ZLWKGUDZDO�GHPDQGV���

� �
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7KH�&UHGLW�8QLRQ�PDQDJHV�OLTXLGLW\�ULVN�E\��

y� &RQWLQXRXVO\�PRQLWRULQJ�DFWXDO�GDLO\�FDVK�IORZV�DQG�ORQJHU�WHUP�IRUHFDVWHG�FDVK�IORZV���
y� 0RQLWRULQJ�WKH�PDWXULW\�SURILOHV�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��
y� 0DLQWDLQLQJ�DGHTXDWH�UHVHUYHV��OLTXLGLW\�VXSSRUW�IDFLOLWLHV�DQG�UHVHUYH�ERUURZLQJ�IDFLOLWLHV��DQG�
y� 0RQLWRULQJ�WKH�SUXGHQWLDO�OLTXLGLW\�UDWLR�GDLO\��
�

7KH�&UHGLW�8QLRQ�KDV�D�ORQJ�VWDQGLQJ�DUUDQJHPHQW�ZLWK�WKH�LQGXVWU\�OLTXLGLW\�VXSSRUW�RUJDQLVDWLRQ��&8)66�/LPLWHG�
ZKLFK�FDQ�DFFHVV�LQGXVWU\�IXQGV�WR�SURYLGH�VXSSRUW�WR�WKH�&UHGLW�8QLRQ�VKRXOG�WKDW�EH�QHFHVVDU\�DW�VKRUW�QRWLFH���

7KH�&UHGLW�8QLRQ�LV�UHTXLUHG�WR�PDLQWDLQ�DW�OHDVW����RI�WRWDO�OLDELOLWLHV�DV�OLTXLG�DVVHWV�FDSDEOH�RI�EHLQJ�FRQYHUWHG�
WR�FDVK�ZLWKLQ����KRXUV�XQGHU�WKH�$35$�3UXGHQWLDO�6WDQGDUGV��7KH�&UHGLW�8QLRQ�SROLF\�LV�WR�PDLQWDLQ�D�PLQLPXP�
����DQG� WKH� UDWLR� LV� FKHFNHG�GDLO\��6KRXOG� WKH� OLTXLGLW\� UDWLR� IDOO� EHORZ������0DQDJHPHQW�DQG�%RDUG�DUH� WR�
DGGUHVV�WKH�PDWWHU�DQG�HQVXUH�WKDW�IXQGV�DUH�REWDLQHG�IURP�QHZ�GHSRVLWV��RU�ERUURZLQJ�IDFLOLWLHV��

7KH�PDWXULW\�SURILOH�RI�WKH�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV��EDVHG�RQ�WKH�FRQWUDFWXDO�UHSD\PHQW�WHUPV�DUH�
VHW�RXW�LQ�WKH�VSHFLILF�1RWH�����7KH�UDWLR�RI�OLTXLG�IXQGV�RYHU�WKH�SDVW�\HDU�LV�VHW�RXW�EHORZ��

�
/LTXLG�IXQGV�WR�WRWDO�DGMXVWHG�OLDELOLWLHV�

�

�
����� �����

$V�DW����-XQH� � ������� �������
$YHUDJH�IRU�WKH�\HDU� � ������� �������
0LQLPXP�GXULQJ�WKH�\HDU�� � ������� �������
� � � �
/LTXLG�IXQGV�WR�0HPEHU�'HSRVLWV�� � � �
$V�DW����-XQH� � ������� �������
�� � � �

�
F�� &UHGLW�ULVN�

�
&UHGLW� ULVN� LV� WKH�ULVN� WKDW�0HPEHUV�� ILQDQFLDO� LQVWLWXWLRQV�DQG�RWKHU�FRXQWHUSDUWLHV�ZLOO�EH�XQDEOH�WR�PHHW� WKHLU�
REOLJDWLRQV�WR�WKH�&UHGLW�8QLRQ�ZKLFK�PD\�UHVXOW�LQ�ILQDQFLDO�ORVVHV���&UHGLW�ULVN�DULVHV�SULQFLSDOO\�IURP�WKH�&UHGLW�
8QLRQ¶V�ORDQ�ERRN��DQG�LQYHVWPHQW�DVVHWV��

� �
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&UHGLW�ULVN�±�ORDQV�
7KH�DQDO\VLV�RI�WKH�&UHGLW�8QLRQ¶V�ORDQV�E\�FODVV��LV�DV�IROORZV��

� �����
/RDQV�� &DUU\LQJ�YDOXH� &RPPLWPHQWV� 0D[�H[SRVXUH�

� �� �� ��
� � � �
0RUWJDJH� ����������� ���������� �����������
3HUVRQDO� ���������� ���������� ����������
2YHUGUDIWV� ������� ������� �������
7RWDO�WR�QDWXUDO�SHUVRQV� ����������� ���������� �����������

� � � �
�
 

� �����
/RDQV�� &DUU\LQJ�YDOXH� &RPPLWPHQWV� 0D[�H[SRVXUH�

� �� �� ��
� � � �
0RUWJDJH� ����������� ���������� �����������
3HUVRQDO� ���������� ���������� ����������
2YHUGUDIWV� �������� ������� ��������

7RWDO�WR�QDWXUDO�SHUVRQV� ����������� ���������� �����������
� � � �

�
&DUU\LQJ�YDOXH�LV�WKH�JURVV�YDOXH�RQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�EHIRUH�DQ\�LPSDLUPHQW�RI�ORDQV���0D[LPXP�
H[SRVXUH� LV� WKH� YDOXH� RQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� SOXV� WKH� XQGUDZQ� IDFLOLWLHV� �ORDQV� DSSURYHG� QRW�
DGYDQFHG��UHGUDZ�IDFLOLWLHV��OLQH�RI�FUHGLW�IDFLOLWLHV��RYHUGUDIW�IDFLOLWLHV��FUHGLW�FDUGV�OLPLWV����7KH�GHWDLOV�DUH�VKRZQ�
LQ�1RWH�����

$OO�ORDQV�DQG�IDFLOLWLHV�DUH�ZLWKLQ�$XVWUDOLD���7KH�JHRJUDSKLF�GLVWULEXWLRQ�LV�QRW�DQDO\VHG�LQWR�VLJQLILFDQW�DUHDV�ZLWKLQ�
$XVWUDOLD�DV�WKH�H[SRVXUH�FODVVHV�DUH�QRW�FRQVLGHUHG�PDWHULDO���&RQFHQWUDWLRQV�DUH�GHVFULEHG�LQ�1RWH����

7KH�PHWKRG�RI�PDQDJLQJ�FUHGLW�ULVN�LV�E\�ZD\�RI�VWULFW�DGKHUHQFH�WR�WKH�FUHGLW�DVVHVVPHQW�SROLFLHV�EHIRUH�WKH�
ORDQV�LV�DSSURYHG�DQG�FORVH�PRQLWRULQJ�RI�GHIDXOWV�LQ�WKH�UHSD\PHQW�RI�ORDQV�WKHUHDIWHU�RQ�D�ZHHNO\�EDVLV��7KH�
FUHGLW�SROLF\�KDV�EHHQ�HQGRUVHG�E\�WKH�%RDUG�DQG�FRPSOLDQW�ZLWK�70&8V�UHVSRQVLEOH�OHQGLQJ�REOLJDWLRQV�WR�HQVXUH�
WKDW�ORDQV�DUH�RQO\�PDGH�WR�0HPEHUV�WKDW�DUH�FDSDEOH�RI�PHHWLQJ�ORDQ�UHSD\PHQWV��

7KH�&UHGLW�8QLRQ�KDV�HVWDEOLVKHG�SROLFLHV�RYHU�WKH��

y� &UHGLW�DVVHVVPHQW�DQG�DSSURYDO�RI� ORDQV�DQG� IDFLOLWLHV�FRYHULQJ�DFFHSWDEOH� ULVN�DVVHVVPHQW�DQG�VHFXULW\�
UHTXLUHPHQWV��

y� /LPLWV� RI� DFFHSWDEOH� H[SRVXUH� RYHU� WKH� YDOXH� WR� LQGLYLGXDO� ERUURZHUV�� QRQ�PRUWJDJH� VHFXUHG� ORDQV�� DQG�
FRPPHUFLDO�OHQGLQJ��

y� 5HDVVHVVLQJ�DQG�UHYLHZ�RI�WKH�FUHGLW�H[SRVXUHV�RQ�ORDQV�DQG�IDFLOLWLHV��
y� (VWDEOLVKLQJ�DSSURSULDWH�SURYLVLRQV�WR�UHFRJQLVH�WKH�LPSDLUPHQW�RI�ORDQV�DQG�IDFLOLWLHV��
y� 'HEW�UHFRYHU\�SURFHGXUHV��
y� 5HYLHZ�RI�FRPSOLDQFH�ZLWK�WKH�DERYH�SROLFLHV��

�
$�UHJXODU�UHYLHZ�RI�FRPSOLDQFH�LV�FRQGXFWHG�DV�SDUW�RI�WKH�LQWHUQDO�DQG�H[WHUQDO�DXGLW�VFRSH��

3DVW�GXH�DQG�LPSDLUHG�
$�ILQDQFLDO�DVVHW�LV�SDVW�GXH�ZKHQ�WKH�FRXQWHUSDUW\�KDV�IDLOHG�WR�PDNH�D�SD\PHQW�ZKHQ�FRQWUDFWXDOO\�GXH��$V�DQ�
H[DPSOH��D�0HPEHU�HQWHUV�LQWR�D�OHQGLQJ�DJUHHPHQW�ZLWK�WKH�&UHGLW�8QLRQ�WKDW�UHTXLUHV�LQWHUHVW�DQG�D�SRUWLRQ�RI�
WKH�SULQFLSOH�WR�EH�SDLG�HYHU\�PRQWK��2Q�WKH�ILUVW�GD\�RI�WKH�QH[W�PRQWK��LI�WKH�DJUHHG�UHSD\PHQW�DPRXQW�KDV�QRW�
EHHQ�SDLG�� WKH�ORDQ� LV�SDVW�GXH��3DVW�GXH�GRHV�QRW�PHDQ�WKDW�D�FRXQWHUSDUW\�ZLOO�QHYHU�SD\��EXW�LW�FDQ�WULJJHU�
YDULRXV� DFWLRQV� VXFK� DV� UHQHJRWLDWLRQ�� HQIRUFHPHQW� RI� FRYHQDQWV�� RU� OHJDO� SURFHHGLQJV�� 2QFH� WKH� SDVW� GXH�



75$163257�0878$/�&5(',7�81,21�/,0,7('�
$%1���������������� � � � � � � � � ���
�����$QQXDO�)LQDQFLDO�5HSRUW��
 

H[FHHGV� ��� GD\V� WKH� ORDQV� LV� UHJDUGHG� DV� LPSDLUHG�� XQOHVV� RWKHU� IDFWRUV� LQGLFDWH� WKH� LPSDLUPHQW� VKRXOG� EH�
UHFRJQLVHG�VRRQHU��

:HHNO\�UHSRUWV�PRQLWRU�WKH�ORDQ�UHSD\PHQWV�WR�GHWHFW�GHOD\V�LQ�UHSD\PHQWV�DQG�UHFRYHU\�DFWLRQ�LV�XQGHUWDNHQ�
DIWHU���GD\V��)RU�ORDQV�ZKHUH�UHSD\PHQWV�DUH�GRXEWIXO��H[WHUQDO�FRQVXOWDQWV�DUH�HQJDJHG�WR�FRQGXFW�UHFRYHU\�
DFWLRQ�RQFH�WKH�ORDQ�LV�RYHU����GD\V�LQ�DUUHDUV��7KH�H[SRVXUHV�WR�ORVVHV�DULVH�SUHGRPLQDQWO\�LQ�WKH�SHUVRQDO�ORDQV�
DQG�IDFLOLWLHV�QRW�VHFXUHG�E\�UHJLVWHUHG�PRUWJDJHV�RYHU�UHDO�HVWDWH��

,I�VXFK�HYLGHQFH�H[LVWV��WKH�HVWLPDWHG�UHFRYHUDEOH�DPRXQW�RI�WKDW�DVVHW�LV�GHWHUPLQHG�DQG�DQ\�LPSDLUPHQW�ORVV��
EDVHG�RQ�WKH�QHW�SUHVHQW�YDOXH�RI�IXWXUH�DQWLFLSDWHG�FDVK�IORZV��LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV���,Q�HVWLPDWLQJ�WKHVH�
FDVK�IORZV��PDQDJHPHQW�PDNHV�MXGJHPHQWV�DERXW�D�FRXQWHUSDUW\¶V�ILQDQFLDO�VLWXDWLRQ�DQG�WKH�QHW�UHDOLVDEOH�YDOXH�
RI�DQ\�XQGHUO\LQJ�FROODWHUDO��

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�SURYLVLRQV�DUH�PDLQWDLQHG�DW�D�OHYHO�WKDW�PDQDJHPHQW�GHHPV�VXIILFLHQW�WR�DEVRUE�
SUREDEOH�LQFXUUHG�ORVVHV�LQ�WKH�&UHGLW�8QLRQ¶V�ORDQ�SRUWIROLR�IURP�KRPRJHQRXV�SRUWIROLRV�RI�DVVHWV�DQG�LQGLYLGXDOO\�
LGHQWLILHG�ORDQV��

$�SURYLVLRQ�IRU�LQFXUUHG�ORVVHV�LV�HVWDEOLVKHG�RQ�DOO�SDVW�GXH�ORDQV�DIWHU�D�VSHFLILHG�SHULRG�RI�UHSD\PHQW�GHIDXOW�
ZKHUH�LW�LV�SUREDEOH�WKDW�VRPH�RI�WKH�FDSLWDO�ZLOO�QRW�EH�UHSDLG�RU�UHFRYHUHG��6SHFLILF�ORDQV�DQG�SRUWIROLRV�RI�DVVHWV�
DUH�SURYLGHG�DJDLQVW�GHSHQGLQJ�RQ�D�QXPEHU�RI�IDFWRUV�LQFOXGLQJ�FKDQJHV�LQ�D�FRXQWHUSDUW\¶V�LQGXVWU\��UHJLRQDO�
HFRQRPLF�IDFWRUV�DQG�WHFKQRORJLFDO�GHYHORSPHQWV��DV�ZHOO�DV�LGHQWLILHG�VWUXFWXUDO�ZHDNQHVVHV�RU�GHWHULRUDWLRQ�LQ�
FDVK�IORZV��

3DVW�GXH�YDOXH�LV�WKH�µRQ�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ¶�ORDQ�EDODQFHV�ZKLFK�DUH�SDVW�GXH�E\����GD\V�RU�PRUH��
7KH�(&/�DOORZDQFH�UHODWHV�WR�WKH�ORDQV�WR�0HPEHUV��

'HWDLOV�DUH�DV�VHW�RXW�LQ�1RWH����

%DG�GHEWV�
$PRXQWV�DUH�ZULWWHQ�RII�ZKHQ�FROOHFWLRQ�RI�WKH�ORDQ�RU�DGYDQFH�LV�FRQVLGHUHG�WR�EH�XQOLNHO\��$OO�ZULWH�RIIV�DUH�RQ�D�
FDVH�E\�FDVH�EDVLV��WDNLQJ�DFFRXQW�RI�WKH�H[SRVXUH�DW�WKH�GDWH�RI�WKH�ZULWH�RII��

2Q�VHFXUHG�ORDQV��WKH�ZULWH�RII�WDNHV�SODFH�RQ�XOWLPDWH�UHDOLVDWLRQ�RI�FROODWHUDO�YDOXH��RU�IURP�FODLPV�RQ�DQ\�OHQGHUV�
PRUWJDJH�LQVXUDQFH��

$�UHFRQFLOLDWLRQ�LQ�PRYHPHQW�RI�ERWK�SDVW�GXH�DQG�LPSDLUHG�H[SRVXUH�SURYLVLRQ�LV�SURYLGHG�LQ�1RWH����

&ROODWHUDO�VHFXULQJ�ORDQV�
7KH�PDMRULW\�RI�WKH�SRUWIROLR�RI�WKH�ORDQ�ERRN�LV�VHFXUHG�RQ�UHVLGHQWLDO�SURSHUW\�LQ�$XVWUDOLD��SULPDULO\�LQ�1HZ�6RXWK�
:DOHV���7KHUHIRUH��WKH�&UHGLW�8QLRQ�LV�H[SRVHG�WR�ULVNV�LQ�WKH�LQFUHDVH�RI�WKH�/RDQ�WR�9DOXH��/95��UDWLR�VKRXOG�
WKH�SURSHUW\�PDUNHW�EH�VXEMHFW�WR�D�GHFOLQH�LQ�16:��

7KH�ULVN�RI�ORVVHV�IURP�WKH�ORDQV�XQGHUWDNHQ�LV�SULPDULO\�UHGXFHG�E\�WKH�QDWXUH�DQG�TXDOLW\�RI�WKH�VHFXULW\�WDNHQ��

7KH�%RDUG�SROLF\�LV�WR�PDLQWDLQ�DW�OHDVW���������RI�WKH�ORDQV�LQ�ZHOO�VHFXUHG�UHVLGHQWLDO�PRUWJDJHV�ZKLFK�FDUU\�
DQ�����ORDQ�WR�YDOXDWLRQ�UDWLR�RU�OHVV���1RWH���GHVFULEHV�WKH�QDWXUH�DQG�H[WHQW�RI�WKH�VHFXULW\�KHOG�DJDLQVW�WKH�
ORDQV�KHOG�DV�DW�WKH�UHSRUWLQJ�GDWH��

&RQFHQWUDWLRQ�ULVN�±�LQGLYLGXDOV�
&RQFHQWUDWLRQ�ULVN�LV�D�PHDVXUHPHQW�RI�WKH�&UHGLW�8QLRQ¶V�H[SRVXUH�WR�DQ�LQGLYLGXDO�FRXQWHUSDUW\��RU�*URXS�RI�
UHODWHG�SDUWLHV����,I�SUXGHQWLDO�OLPLWV�DUH�H[FHHGHG�DV�D�SURSRUWLRQ�RI�WKH�&UHGLW�8QLRQ¶V�UHJXODWRU\�FDSLWDO�����SHU�
FHQW��D�ODUJH�H[SRVXUH�LV�FRQVLGHUHG�WR�H[LVW���1R�DGGLWLRQDO�FDSLWDO�LV�UHTXLUHG�WR�EH�KHOG�DJDLQVW�WKHVH�EXW��$35$�
PXVW�EH�FRQVXOWHG���$35$�PD\�LPSRVH�DGGLWLRQDO�FDSLWDO�UHTXLUHPHQWV�LI�LW�FRQVLGHUV�WKH�DJJUHJDWH�H[SRVXUH�WR�
DOO�ORDQV�RYHU�WKH�����FDSLWDO�EHQFKPDUN��WR�EH�KLJKHU�WKDQ�DFFHSWDEOH��

7KH�DJJUHJDWH�YDOXH�RI�ODUJH�H[SRVXUH�ORDQV�LV�VHW�RXW�LQ�1RWH����&RQFHQWUDWLRQ�H[SRVXUHV�WR�FRXQWHUSDUWLHV�DUH�
FORVHO\�PRQLWRUHG�RQ�D�PRQWKO\�EDVLV�DQG�UHYLHZV�EHLQJ�SUHSDUHG�IRU�DOO�H[SRVXUHV�RYHU����RI�WKH�FDSLWDO�EDVH�
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&RQFHQWUDWLRQ�ULVN�±�LQGXVWU\�
7KH�&UHGLW�8QLRQ�KDV�D�FRQFHQWUDWLRQ�LQ�UHWDLO�OHQGLQJ�WR�0HPEHUV��ZKR�DUH�HPSOR\HG�LQ�WKH�WUDQVSRUW�VHFWRU�LQ�
16:��7KLV�FRQFHQWUDWLRQ�LV�FRQVLGHUHG�DFFHSWDEOH�RQ�WKH�EDVLV�WKDW�WKH�&UHGLW�8QLRQ�ZDV�IRUPHG�WR�VHUYLFH�WKHVH�
0HPEHUV��DQG�WKH�HPSOR\PHQW�FRQFHQWUDWLRQ� LV�QRW�H[FOXVLYH�� �6KRXOG�0HPEHUV� OHDYH� WKH� LQGXVWU\� WKH� ORDQV�
FRQWLQXH�DQG�RWKHU� HPSOR\PHQW�RSSRUWXQLWLHV�DUH�DYDLODEOH� WR� WKH�0HPEHUV� WR� IDFLOLWDWH� WKH� UHSD\PHQW�RI� WKH�
ORDQV���7KH�GHWDLOV�RI�WKH�JHRJUDSKLFDO�DQG�LQGXVWU\�FRQFHQWUDWLRQV�DUH�VHW�RXW�LQ�1RWH����

&UHGLW�ULVN�±�OLTXLG�LQYHVWPHQWV��
&UHGLW�ULVN�LVWKH�ULVN�WKDW�WKH�RWKHU�SDUW\�WR�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IDLO�WR�GLVFKDUJH�WKHLU�REOLJDWLRQ�UHVXOWLQJ�LQ�
WKH�&UHGLW�8QLRQ�LQFXUULQJ�D�ILQDQFLDO�ORVV���7KLV�XVXDOO\�RFFXUV�ZKHQ�GHEWRUV�IDLO�WR�VHWWOH�WKHLU�REOLJDWLRQV�RZLQJ�
WR�WKH�&UHGLW�8QLRQ��

7KHUH�LV�D�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�ZLWK�UHVSHFW�WR�LQYHVWPHQW�UHFHLYDEOHV�ZLWK�WKH�SODFHPHQW�RI�LQYHVWPHQWV�LQ�
&XVFDO�DQG�RU�RWKHU�$',V����&UHGLW�ULVN�LV�UHGXFHG�E\�KDYLQJ�D�SROLF\�WKDW�RQO\�DOORZV�WKH�&UHGLW�8QLRQ�WR�LQYHVW�
IXQGV�LQ�$35$�DSSURYHG�$',V��DQG�WKH�FRQFHQWUDWLRQ�ULVN�LV�FRQWUROOHG�E\�SROLFLHV�WKDW�OLPLW�WKH�H[SRVXUH�WR�DQ\�
RQH�$',�DW����PLOOLRQ�IRU�LQVWLWXWLRQV�RWKHU�WKDQ�&XVFDO���

8QGHU�WKH�OLTXLGLW\�VXSSRUW�VFKHPH�DW�OHDVW������RI�WKH�WRWDO�DVVHWV�PXVW�EH�LQYHVWHG�LQ�&XVFDO�/LPLWHG��WR�DOORZ�
WKH�VFKHPH� WR�KDYH�DGHTXDWH� UHVRXUFHV� WR�PHHW� LWV� REOLJDWLRQV� LI�QHHGHG��$OO� RWKHU� LQYHVWPHQW�PXVW� EH�ZLWK�
ILQDQFLDO�LQVWLWXWLRQV�ZLWK�D�UDWLQJ�RI�D�PLQLPXP�RI�%%�PLQXV����

([WHUQDO�FUHGLW�DVVHVVPHQW�IRU�LQVWLWXWLRQ�LQYHVWPHQWV�
7KH�&UHGLW�8QLRQ�XVHV� WKH� UDWLQJV�RI� UHSXWDEOH� UDWLQJV�DJHQFLHV� WR�DVVHVV� WKH�FUHGLW�TXDOLW\�RI�DOO� LQYHVWPHQW�
H[SRVXUH��ZKHUH�DSSOLFDEOH��XVLQJ�WKH�FUHGLW�TXDOLW\�DVVHVVPHQW�VFDOH�LQ�$35$�SUXGHQWLDO�JXLGDQFH�$*1�������
7KH�FUHGLW�TXDOLW\�DVVHVVPHQW�VFDOH�ZLWKLQ�WKLV�VWDQGDUG�KDV�EHHQ�FRPSOLHG�ZLWK��

7KH�H[SRVXUH�YDOXHV�DVVRFLDWHG�ZLWK�HDFK�FUHGLW�TXDOLW\�VWHS�DUH�DV�IROORZV��

� ����� �����

,QYHVWPHQWV�� &DUU\LQJ�
YDOXH�

&DUU\LQJ�
YDOXH�

� � �
&XVFDO�'HSRVLWV�±�UDWHG�$�� ���������� ����������
%DQNV�DQG�&UHGLW�8QLRQV�±�
UDWHG�$�DERYH�

���������� ����������

%DQNV�DQG�&UHGLW�8QLRQV�±�
UDWHG�EHORZ�$�

�� ��

8QUDWHG�LQVWLWXWLRQV�� �� ��
7RWDO� ����������� �����������

�
G�� )UDXG�

�
)UDXG�FDQ�DULVH�IURP�0HPEHU�FDUG�3,1¶V�DQG�LQWHUQHW�SDVVZRUGV�EHLQJ�FRPSURPLVHG����7KH�&UHGLW�8QLRQ�KDV�
V\VWHPV�LQ�SODFH�ZKLFK�DUH�FRQVLGHUHG�WR�EH�UREXVW�HQRXJK�WR�SUHYHQW��PDWHULDO�IUDXG���+RZHYHU��LQ�FRPPRQ�ZLWK�
DOO� UHWDLO�EDQNLQJ� LQVWLWXWLRQV�� IUDXG� LV�SRWHQWLDOO\�D� UHDO�FRVW�� �)UDXG� LV�HYHU�HYROYLQJ�DQG� ORVV�KDV� WUDGLWLRQDOO\�
RFFXUUHG� DFURVV� WKH� LQGXVWU\� IURP� PHWKRGV� LQFOXGLQJFDUG� VNLPPLQJ�� LQWHUQHW� SDVVZRUG� WKHIW� DQG� IDOVH� ORDQ�
DSSOLFDWLRQV�70&8�PLWLJDWHV�VRPH�IUDXG�ULVN�XQGHU�LWV�FRUSRUDWH�LQVXUDQFH�SROLF\��

H�� ,7�V\VWHPV�
�
$�VHULRXV�ULVN�ZRXOG�EH�WKH�IDLOXUH�RI�WKH�&UHGLW�8QLRQ¶V�FRUH�EDQNLQJ�DQG�,7�QHWZRUN�VXSSOLHUV��WR�PHHW�FRQWUDFWXDO�
REOLJDWLRQV� DQG� VHUYLFH� UHTXLUHPHQWV�� � 7KH�&UHGLW� 8QLRQ� KDV� RXWVRXUFHG� WKH� ,7� V\VWHPV�PDQDJHPHQW� WR� DQ�
,QGHSHQGHQW�'DWD�3URFHVVLQJ�&HQWUH��,'3&��ZKLFK�LV�RZQHG�E\�D�FROOHFWLRQ�RI�&UHGLW�8QLRQV���7KLV�RUJDQLVDWLRQ�
KDV�WKH�H[SHULHQFH�LQ�KRXVH�WR�PDQDJH�DQ\�VKRUW�WHUP�SUREOHPV�DQG�KDV�D�FRQWLQJHQF\�SODQ�WR�PDQDJH�DQ\�
UHODWHG�SRZHU�RU�V\VWHPV�IDLOXUHV��2WKHU�QHWZRUN�VXSSOLHUV�DUH�HQJDJHG�RQ�EHKDOI�RQ�WKH�&UHGLW�8QLRQ�E\�WKH�
LQGXVWU\�ERG\�&XVFDO�WR�VHUYLFH�WKH�VHWWOHPHQWV�ZLWK�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�IRU�GLUHFW�HQWU\��$70�	�9LVD�FDUGV��
DQG�%SD\��
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$�IXOO�GLVDVWHU�UHFRYHU\�SODQ�LV�LQ�SODFH�WR�FRYHU�PHGLXP�WR�ORQJ�WHUP�SUREOHPV�ZKLFK�LV�FRQVLGHUHG�WR�PLWLJDWH�
WKH�ULVN�WR�DQ�H[WHQW�VXFK�WKDW�WKHUH�LV�QR�QHHG�IRU�DQ\�IXUWKHU�FDSLWDO�WR�EH�DOORFDWHG��

I�� &DSLWDO�PDQDJHPHQW�
�
7KH� FDSLWDO� OHYHOV� DUH� SUHVFULEHG� E\� $XVWUDOLDQ� 3UXGHQWLDO� 5HJXODWLRQ� $XWKRULW\� �$35$��� 8QGHU� WKH� $35$�
SUXGHQWLDO�VWDQGDUGV�FDSLWDO�LV�GHWHUPLQHG�LQ�WKUHH�FRPSRQHQWV��
y� &UHGLW�ULVN�
y� 0DUNHW�ULVN��WUDGLQJ�ERRN��
y� 2SHUDWLRQV�ULVN��
�
7KH�PDUNHW� ULVN�FRPSRQHQW� LV�QRW� UHTXLUHG�DV� WKH�&UHGLW�8QLRQ� LV�QRW�HQJDJHG� LQ�D� WUDGLQJ�ERRN� IRU� ILQDQFLDO�
LQVWUXPHQWV��

&DSLWDO�UHVRXUFHV�
Tier 1 Capital 
7KH�YDVW�PDMRULW\�RI�7LHU���FDSLWDO�FRPSULVHV�
y� &DSLWDO�5HVHUYH��0HPEHU�VKDUHV��
y� 5HWDLQHG�SURILWV�
y� )92&,�5HVHUYH�
y� $VVHW�5HYDOXDWLRQ�5HVHUYH��
�
Tier 2 Capital 
7LHU� �� &DSLWDO� FRQVLVWV� RI� FDSLWDO� LQVWUXPHQWV� WKDW� FRPELQH� WKH� IHDWXUHV� RI� GHEW� DQG� HTXLW\� LQ� WKDW� WKH\� DUH�
VWUXFWXUHG�DV�GHEW�LQVWUXPHQWV��EXW�H[KLELW�VRPH�RI�WKH�ORVV�DEVRUSWLRQ�DQG�IXQGLQJ�IOH[LELOLW\�IHDWXUHV�RI�HTXLW\����

7KHUH�DUH�D�QXPEHU�RI�FULWHULD�WKDW�FDSLWDO�LQVWUXPHQWV�PXVW�PHHW�IRU�LQFOXVLRQ�LQ�7LHU���FDSLWDO�UHVRXUFHV�DV�VHW�
GRZQ�E\�$35$��7LHU���FDSLWDO�JHQHUDOO\�FRPSULVHV�RI�WKH�*HQHUDO�5HVHUYH�IRU�&UHGLW�/RVVHV��

&DSLWDO�LQ�WKH�&UHGLW�8QLRQ�LV�PDGH�XS�DV�IROORZV��
�
� ����� �����
7LHU���&RPPRQ�(TXLW\�� � �
&DSLWDO�UHVHUYH� ������� �������
)92&,�UHVHUYH� �������� ��������
$VVHW�UHYDOXDWLRQ�UHVHUYH� �������� ��
5HWDLQHG�HDUQLQJV� ���������� ����������
� ���������� ����������
� � �
/HVV��SUHVFULEHG�GHGXFWLRQV� ���������� ����������
1HW�7LHU���&RPPRQ�(TXLW\�� ���������� ����������
�
7LHU���&DSLWDO�� � �
7LHU���&DSLWDO�LQVWUXPHQWV� � �
5HVHUYH�IRU�FUHGLW�ORVVHV� �������� ��������
� � �
/HVV�SUHVFULEHG�GHGXFWLRQV���DGMXVWPHQWV� �� ��
1HW�7LHU���&DSLWDO� �������� ��������
� � �
7RWDO�&DSLWDO� ���������� ����������
�
7KH�&UHGLW�8QLRQ�LV�UHTXLUHG�WR�PDLQWDLQ�D�PLQLPXP�FDSLWDO�OHYHO�RI����DV�FRPSDUHG�WR�WKH�ULVN�ZHLJKWHG�DVVHWV�
DW�DQ\�JLYHQ�WLPH��

7KH�ULVN�ZHLJKWV�DWWDFKHG�WR�HDFK�DVVHW�DUH�EDVHG�RQ�WKH�ZHLJKWV�SUHVFULEHG�E\�$35$�LQ�LWV�*XLGDQFH�$36�������
7KH�UXOHV�DSSO\�WKH�ULVN�ZHLJKWV�DFFRUGLQJ�WR�WKH�OHYHO�RI�XQGHUO\LQJ�VHFXULW\��
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�

7KH�FDSLWDO�UDWLR�DV�DW�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU��RYHU�WKH�SDVW���\HDUV�LV�DV�IROORZV��

����� ����� ����� ����� �����
%DVHO�,,,� %DVHO�,,,� %DVHO�,,,� %DVHO�,,,� %DVHO�,,�
������� ������� ������� ������� �������

�
7KH�OHYHO�RI�FDSLWDO�UDWLR�FDQ�EH�DIIHFWHG�E\�JURZWK�LQ�DVVHW�UHODWLYH�WR�JURZWK�LQ�UHVHUYHV�DQG�E\�FKDQJHV�LQ�WKH�
PL[�RI�DVVHWV��2YHU�WKH�ODVW���\HDUV�70&8�KDV�H[SHULHQFHG�D�KLJK�OHYHO�JURZWK�LQ�DVVHWV���

7R�PDQDJH�WKH�&UHGLW�8QLRQV�FDSLWDO�WKH�&UHGLW�8QLRQ�UHYLHZV�WKH�UDWLR�PRQWKO\�DQG�PRQLWRUV�PDMRU�PRYHPHQWV�
LQ�WKH�DVVHW�OHYHOV��3ROLFLHV�KDYH�EHHQ�LPSOHPHQWHG�WR�UHTXLUH�UHSRUWLQJ�WR�WKH�ERDUG�DQG�WKH�UHJXODWRU�LI�WKH�FDSLWDO�
UDWLR�IDOOV�EHORZ��������

�&DSLWDO�RQ�2SHUDWLRQDO�5LVN�
7KH�&UHGLW�8QLRQ�XVHV�WKH�VWDQGDUGLVHG�DSSURDFK�ZKLFK�LV�FRQVLGHUHG�WR�EH�PRVW�VXLWDEOH�IRU�LWV�EXVLQHVV�JLYHQ�
WKH�VPDOO�QXPEHU�RI�GLVWLQFW� WUDQVDFWLRQ�VWUHDPV�� �7KH�2SHUDWLRQDO�5LVN�&DSLWDO�5HTXLUHPHQW� LV�FDOFXODWHG�E\�
PDSSLQJ� WKH�&UHGLW�8QLRQ¶V� WKUHH�\HDU�DYHUDJH�QHW� LQWHUHVW� LQFRPH�DQG�QHW�QRQ�LQWHUHVW� LQFRPH� WR� WKH�&UHGLW�
8QLRQ¶V�YDULRXV�EXVLQHVV�OLQHV��

%DVHG�RQ�WKLV�DSSURDFK��WKH�&UHGLW�8QLRQ¶V�RSHUDWLRQDO�ULVN�UHTXLUHPHQW�LV�DV�IROORZV��
y� 2SHUDWLRQDO�ULVN�FDSLWDO�UHTXLUHPHQWV�RI���������������������������

,W�LV�FRQVLGHUHG�WKDW�WKH�6WDQGDUGLVHG�DSSURDFK�DFFXUDWHO\�UHIOHFWV�WKH�&UHGLW�8QLRQ¶V�RSHUDWLRQDO�ULVN�RWKHU�WKDQ�
IRU�WKH�VSHFLILF�LWHPV�VHW�RXW�EHORZ��

7KH�&UHGLW�8QLRQ�PDQDJHV�LWV�FDSLWDO�OHYHO�IRU�ERWK�FXUUHQW�DQG�IXWXUH�DFWLYLWLHV�WKURXJK�WKH�%RDUG�5LVN�&RPPLWWHH��
7KH�UHSRUWV�RI�WKH�&RPPLWWHH�DUH�DSSURYHG�E\�WKH�%RDUG�LQ�LWV�FDSDFLW\�DV�WKH�SULPDU\�JRYHUQLQJ�ERG\��7KH�FDSLWDO�
UHTXLUHG�IRU�DQ\�FKDQJH�LQ�WKH�&UHGLW�8QLRQ¶V�IRUHFDVWV�IRU�DVVHW�JURZWK�RU�XQIRUHVHHQ�FLUFXPVWDQFHV�LV�DVVHVVHG�
E\�WKH�%RDUG��DQG�IDFWRUHG�LQWR�WKH�DQQXDO�EXGJHW���$GGLWLRQDOO\�WKH�%RDUG�SUHSDUHV�D�FDSLWDO�EXGJHW�WR�XQGHUSLQ�
WKH�&UHGLW�8QLRQ¶V�VWUDWHJLF�DQG�EXVLQHVV�SODQV��

,Q�UHODWLRQ�WR�WKH�RSHUDWLRQDO�ULVNV��WKH�PDMRU�PHDVXUHPHQWV�IRU�DGGLWLRQDO�FDSLWDO�DUH�UHFRJQLVHG�E\�WKH�PRQLWRULQJ�
DQG�VWUHVV�WHVWLQJ�IRU����

y� )UDXG�ULVN���7KH�FDSLWDO�KHOG�WR�FRYHU�IUDXG�ULVNV�LV�HTXDO�WR�WKH�KLJKHU�RI�RXU�ODUJHVW�ORVV�LQ�WKH�ODVW�WHQ�
\HDUV�LV�DW������������������������

y� $VVHW�LPSDLUPHQW�±�WKH�LPSDFW�RI�HFRQRPLF�DQG�HPSOR\PHQW�IDFWRUV�RQ�WKH�ORDQ�ORVVHV��DQG�RU�UHFRYHU\�
RI�LQYHVWPHQWV��

y� 3URSHUW\�YDOXH�GHFOLQH�±�WKH�LPSDFW�RQ�SURSHUW\�YDOXHV�GHFOLQLQJ�DQG�WKH�UHODWHG�H[SRVXUH�WR�KLJKHU�FDSLWDO�
UHTXLUHG�WR�UHFRJQLVH�SRWHQWLDO�ORVVHV�RU�ULVN�ZHLJKW�RQ�DVVHWV��7KH�&UHGLW�8QLRQ¶V�DSSURDFK�LV�WR�WDNH�D���
SHU� FHQW�FDSLWDO� FKDUJH� LQ� LQVWDQFHV�ZKHUH� WKH�/95�H[FHHGV����SHU�FHQW� RQO\� LQ� LQVWDQFHV�ZKHUH� WKH�
H[SRVXUH�LV�RQ�DQ�LPSDLUHG�ORDQ�LQ�H[FHVV�RI����GD\V��7KLV�LV�FRQVLGHUHG�DSSURSULDWH�DV�LW�LV�RQO\�LQ�WKHVH�
UHODWLYHO\�SRRU�TXDOLW\�H[SRVXUHV�ZKHUH�WKHUH�LV�D�VLJQLILFDQW�ULVN�WKDW�WKH�&UHGLW�8QLRQ�PD\�QHHG�WR�GUDZ�
RQ�WKH�VHFXULW\�KHOG��

y� ,QWHUHVW�UDWH�ULVN�±�PHDVXUHV�WKH�LPSDFW�RQ�FDSLWDO�IURP�FKDQJHV�LQ�LQWHUHVW�UDWHV�LPSDFWLQJ�WKH�QHW�LQWHUHVW�
PDUJLQ�DQG�QHW�VXUSOXV���

y� (YHQWV� LPSDFWLQJ� WKH� DGGLWLRQDO� FRVWV� RI� UHWHQWLRQ� RI� OLTXLG� IXQGV� DQG� H[HUFLVLQJ� DYDLODEOH� OLTXLGLW\�
GUDZGRZQ�IDFLOLWLHV����

7KH�RSWLRQDO�DGGLWLRQDO�FDSLWDO�FKDUJH�UHFRJQLVHG�E\�WKH�%RDUG�HTXDWHV�WR��������������������������������

�

�
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���� &DWHJRULHV�RI�ILQDQFLDO�LQVWUXPHQWV�
7KH�IROORZLQJ�LQIRUPDWLRQ�FODVVLILHV�WKH�ILQDQFLDO�LQVWUXPHQWV�LQWR�PHDVXUHPHQW�FODVVHV�

� 1RWH� �����
��

�����
��

� � � �
)LQDQFLDO�DVVHWV����FDUULHG�DW�DPRUWLVHG�FRVW� � � �
&DVK� �� ���������� ����������
,QYHVWPHQW�VHFXULWLHV� �� ���������� ����������
/RDQV�WR�0HPEHUV� �	�� ����������� �����������
5HFHLYDEOHV� �� �������� ��������
7RWDO�FDUULHG�DW�DPRUWLVHG�FRVW� � ����������� �����������
� � � �
(TXLW\�LQYHVWPHQW�LQ�&XVFDO� �� �������� ��������
7RWDO�FDUULHG�DW�)92&,� � � �
� � � �
7RWDO�ILQDQFLDO�DVVHWV� � ����������� �����������
� � � �
�
)LQDQFLDO�OLDELOLWLHV�±�FDUULHG�DW�DPRUWLVHG�FRVW�

� � �

&UHGLWRUV� ��� �������� ��������
'HSRVLWV�IURP�RWKHU�LQVWLWXWLRQV� ��� ����������������� ����������
%RUURZLQJV� ��� ���������� ����������
'HSRVLWV�IURP�0HPEHUV� ��� ����������� �����������
7RWDO�FDUULHG�DW�DPRUWLVHG�FRVW� � ����������� �����������
� � � �
7RWDO�ILQDQFLDO�OLDELOLWLHV� � ����������� �����������
 

����0DWXULW\�SURILOH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��XQGLVFRXQWHG��
0RQHWDU\�DVVHWV�DQG�OLDELOLWLHV�KDYH�GLIIHULQJ�PDWXULW\�SURILOHV�GHSHQGLQJ�RQ�WKH�FRQWUDFWXDO�WHUP�DQG�LQ�WKH�FDVH�
RI�ORDQV�WKH�UHSD\PHQW�DPRXQW�DQG�IUHTXHQF\��7KH�WDEOH�EHORZ�VKRZV�WKH�SHULRG�LQ�ZKLFK�GLIIHUHQW�PRQHWDU\�
DVVHWV�DQG�OLDELOLWLHV�KHOG�ZLOO�PDWXUH�DQG�EH�HOLJLEOH�IRU�UHQHJRWLDWLRQ�RU�ZLWKGUDZDO��,Q�WKH�FDVH�RI�ORDQV��WKH�
WDEOH�VKRZV�WKH�SHULRG�RYHU�ZKLFK�WKH�SULQFLSDO�RXWVWDQGLQJ�ZLOO�EH�UHSDLG�EDVHG�RQ�WKH�UHPDLQLQJ�SHULRG�WR�WKH�
UHSD\PHQW�GDWH�DVVXPLQJ�FRQWUDFWXDO� UHSD\PHQWV�DUH�PDLQWDLQHG�DQG� LV�VXEMHFW� WR�FKDQJH� LQ� WKH�HYHQW� WKDW�
FXUUHQW�UHSD\PHQW�FRQGLWLRQV�DUH�YDULHG���)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�DW�WKH�XQGLVFRXQWHG�YDOXHV��LQFOXGLQJ�
IXWXUH�LQWHUHVW�H[SHFWHG�WR�EH�HDUQHG�RU�SDLG���$FFRUGLQJO\��WKHVH�YDOXHV�ZLOO�GLIIHU�IURP�WKH�VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ��

�
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� :LWKLQ�
��

PRQWK��

����
PRQWK
V��

�����
PRQWKV��

����
\HDUV��

$IWHU���
\HDUV��

1R�
0DWXUL
W\��

7RWDO�FDVK�
IORZV��

7RWDO�
FDUU\LQJ�
YDOXH�

����� ������ ������ ������ ������ ������ ������ ������ ������
� � � � � � � � �
$VVHWV� � � � � � � � �
&DVK� ������ �� - - - - ������ ������
$GYDQFHV�WR�ILQDQFLDO�
LQVWLWXWLRQV�

���� - ������ - - - ������ ������

5HFHLYDEOHV� ��� - - - - ��� ���� ����
/RDQV�	�$GYDQFHV� ���� ������ ������ ������� ������� �� �������� ��������
)92&,�HTXLW\�LQYHVWPHQWV� - - - - - ���� ���� ����
7RWDO�ILQDQFLDO�DVVHWV� ������ ������ ������� ������� ������� ���� �������� ��������
� � � � � � � � �
/LDELOLWLHV� � � � � � � � �
&UHGLWRUV� ���� - - - - - ���� ����
'HSRVLWV�IURP�RWKHU�
ILQDQFLDO�LQVWLWXWLRQV�

������� - - - - - ������� �������

%RUURZLQJV� ������ �� �� �� �� �� ������ ������
'HSRVLWV�IURP�0HPEHUV�±�
DW�FDOO�

������� - - - - - ������� �������

'HSRVLWV�IURP�0HPEHUV�±�
WHUP�

�������� ������ ������� ���� - - ������� �������

2Q�EDODQFH�VKHHW� ������� ������ ������� ���� - - ������� �������
� � � � � � � � �
8QGUDZQ�ORDQ�FRPPLWPHQWV� ������� �� - - - - ������ ������
7RWDO�ILQDQFLDO�OLDELOLWLHV� ������� ������ ������� ���� �� �� ������� �������
� � � � � � � � �
� :LWKLQ�

��
PRQWK��

����
PRQWKV�

�����
PRQWKV�

����
\HDUV��

$IWHU���
\HDUV��

1R�
0DWXULW

\��

7RWDO�FDVK�
IORZV��

7RWDO�
FDUU\LQJ�
YDOXH��

����� ������ ������ ������ ������ ������ ������ ������ ������

� � � � � � � � �
$VVHWV� � � � � � � � �
&DVK� ������ �� �� �� �� �� ������ ������
,QYHVWPHQW�VHFXULWLHV� ���� �� ������ �� �� �� ������ ������

5HFHLYDEOHV� ��� �� �� �� �� ��� ���� ����
/RDQV� ���� ������ ������ ������� ������� �� �������� �������

)92&,�HTXLW\�LQYHVWPHQWV� �� �� �� �� �� ���� ���� ����
7RWDO�ILQDQFLDO�DVVHWV� ������ ������ ������� ������� ������� ���� �������� �������

� � � � � � � � �
/LDELOLWLHV� � � � � � � � �
&UHGLWRUV� ���� �� �� �� �� �� ���� ����

'HSRVLWV�IURP�RWKHU�
ILQDQFLDO�LQVWLWXWLRQV�

�
������

�� �� �� �� �� �
������

�
������

%RUURZLQJV� ������ �� �� �� �� �� ������ ������

'HSRVLWV�IURP�0HPEHUV�±�
DW�FDOO�

������� �� �� �� �� �� ������� �������

'HSRVLWV�IURP�0HPEHUV�±�
WHUP�

������ ������ ������� ������ �� �� ������� �������

2Q�EDODQFH�VKHHW� ������� ������ ������� ������ �� �� ������� �������

� � � � � � � � �
8QGUDZQ�ORDQ�FRPPLWPHQWV ������ �� �� �� �� �� ������ ������
7RWDO�ILQDQFLDO�/LDELOLWLHV� ������� ������ ������� ������ � �� ������� �������
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�
����,QWHUHVW�UDWH�FKDQJH�SURILOH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�

)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�KDYH�FRQGLWLRQV�ZKLFK�DOORZ�LQWHUHVW�UDWHV�WR�EH�DPHQGHG�HLWKHU�RQ�PDWXULW\��WHUP�
GHSRVLWV�DQG�WHUP�LQYHVWPHQWV��RU�DIWHU�DGHTXDWH�QRWLFH�LV�JLYHQ��ORDQV�DQG�VDYLQJV����7KH�WDEOH�EHORZ�VKRZV�
WKH�UHVSHFWLYH�YDOXH�RI�IXQGV�ZKHUH�LQWHUHVW�UDWHV�DUH�FDSDEOH�RI�EHLQJ�DOWHUHG�ZLWKLQ�WKH�SUHVFULEHG�WLPH�EDQGV��
EHLQJ�WKH�HDUOLHU�RI�WKH�FRQWUDFWXDO�UHSULFLQJ�GDWH��RU�PDWXULW\�GDWH��

�
����� :LWKLQ�

��
PRQWK�

����
PRQWKV�

�����
PRQWKV�

����
\HDUV�

$IWHU���
\HDUV�

1RQ�
LQWHUHVW�
EHDULQJ�

7RWDO�

� ������ ������ ������ ������ ������ ������ ������
$VVHWV� �       
&DVK� ������ �� �� �� �� �� ������
5HFHLYDEOHV� �� �� �� �� �� ���� ����
$GYDQFH�WR�ILQDQFLDO�
,QVWLWXWLRQV�

���� �� ������ �� �� �� ������

/RDQV�DQG�DGYDQFHV� �������� �� ������ ������ ���� �� ��������������
)92&,�HTXLW\�LQYHVWPHQWV� �� �� �� �� �� ���� ����
7RWDO�ILQDQFLDO�DVVHWV� �������� �� ������� ������ ���� ����� �������
� � � � � � � �
/LDELOLWLHV� � � � � � � �
&UHGLWRUV� �� �� �� �� �� ���� ����
'HSRVLW�IURP�ILQDQFLDO�
LQVWLWXWLRQ� ������ ������ ������ �� �� �� �������

%RUURZLQJV� �� ������ ������ �� �� �� ������
'HSRVLWV�IURP�0HPEHUV� ������� ������ ������� ���� � ��� �������
6XE�WRWDO� ������� ������� ������� ���� � �� ����� ������
8QGUDZQ�ORDQ�FRPPLWPHQWV� �������

�

�� �� �� �� �� ������

7RWDO�ILQDQFLDO�OLDELOLWLHV� ������� ������� ������� ���� � �� ����� �������
�
�

� � � � � � �

����� :LWKLQ�
��

PRQWK�

����
PRQWKV�

�����
PRQWKV�

����
\HDUV�

$IWHU�
��

\HDUV�

1RQ�
LQWHUHVW�
EHDULQJ�

7RWDO�

� ������ ����� ����� ����� ����� ����� ����� 
$VVHWV� � �
&DVK� ������ �� �� �� �� �� ���������
5HFHLYDEOHV� �� �� �� �� �� ���� ����
$GYDQFH�WR�ILQDQFLDO�
,QVWLWXWLRQ�

���� �� ������ �� �� �� ������

/RDQV�DQG�DGYDQFHV� ������� ���� ������ ������ ���� �� �������
)92&,�HTXLW\�LQYHVWPHQWV� �� �� �� �� �� ���� ����
7RWDO�ILQDQFLDO�DVVHWV� ������� ���� ������ ������ ���� ���� �������
� � � � � � � �
/LDELOLWLHV� � � � � � � �
&UHGLWRUV� �� �� �� �� �� ���� ����
'HSRVLW�IURP�ILQDQFLDO�
LQVWLWXWLRQ�

���� ������ ������ � � � ������

%RUURZLQJV� ������ �� �� �� �� �� ������
'HSRVLWV�IURP�0HPEHUV� ������� ������ ������� ������ �� ��� �������
2Q�EDODQFH�VKHHW� ������� ������� ������� ������ �� ���� �������
8QGUDZQ�ORDQ�FRPPLWPHQWV�� ������ �� �� �� �� �� �����
7RWDO�ILQDQFLDO�OLDELOLWLHV� ������� ������� ������� ������ �� ���� �������

�
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����)DLU�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��

7KH�IDLU�YDOXH�LV�UHTXLUHG�WR�EH�GLVFORVHG�ZKHUH�WKH�ILQDQFLDO�LQVWUXPHQWV�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�LQ�WKH�
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ��'LVFORVXUH�RI�IDLU�YDOXH�LV�QRW�UHTXLUHG�ZKHQ�WKH�FDUU\LQJ�DPRXQW�LV�D�UHDVRQDEOH�
DSSUR[LPDWLRQ�RI�IDLU�YDOXH���
)RU�WKH�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�DVVHWV�ZKHUH�WKH�IDLU�YDOXHV�DUH�UHSRUWHG�EHORZ��DOO�DUH�PHDVXUHG�XVLQJ�/HYHO�
�� XQREVHUYDEOH� LQSXWV�� 7KH� GHVFULSWLRQ� RI� WKH� YDOXDWLRQ� WHFKQLTXH�V�� DQG� WKH� LQSXWV� XVHG� LQ� WKH� IDLU� YDOXH�
PHDVXUHPHQW�DUH�LQ�WKH�QRWHV�WKDW�IROORZ��
)DLU�YDOXH�KDV�EHHQ�GHWHUPLQHG�RQ�WKH�EDVLV�RI�WKH�SUHVHQW�YDOXH�RI�H[SHFWHG�IXWXUH�FDVK�IORZV�XQGHU�WKH�
WHUPV�DQG�FRQGLWLRQV�RI�HDFK�ILQDQFLDO�DVVHW�DQG�ILQDQFLDO�OLDELOLW\��
6LJQLILFDQW�DVVXPSWLRQV�XVHG�LQ�WKH�GHWHUPLQLQJ�WKH�FDVK�IORZV�DUH�WKDW�WKH�FDVK�IORZV�ZLOO�EH�FRQVLVWHQW�ZLWK�WKH�
FRQWUDFWHG�FDVK�IORZV�XQGHU�WKH�UHVSHFWLYH�FRQWUDFWV��7KH�FDOFXODWLRQ�UHIOHFWV�WKH�LQWHUHVW�UDWH�DSSOLFDEOH�IRU�WKH�
UHPDLQLQJ�WHUP�WR�PDWXULW\�QRW�WKH�UDWH�DSSOLFDEOH�WR�RULJLQDO�WHUP�
7KH�LQIRUPDWLRQ�LV�RQO\�UHOHYDQW�WR�FLUFXPVWDQFHV�DW�WKH�UHSRUWLQJ�GDWH�DQG�ZLOO�YDU\�GHSHQGLQJ�RQ�WKH�FRQWUDFWXDO�
UDWHV�DSSOLHG�WR�HDFK�DVVHW�DQG�OLDELOLW\��UHODWLYH�WR�PDUNHW�UDWHV�DQG�FRQGLWLRQV�DW�WKH�WLPH��1R�DVVHWV�KHOG�DUH�
UHJXODUO\�WUDGHG�E\�WKH�&UHGLW�8QLRQ��DQG�WKHUH�LV�QR�DFWLYH�PDUNHW�WR�DVVHVV�WKH�YDOXH�RI�WKH�ILQDQFLDO�DVVHWV�
DQG�OLDELOLWLHV���7KH�YDOXHV�UHSRUWHG�KDYH�QRW�EHHQ�DGMXVWHG�IRU�WKH�FKDQJHV�LQ�FUHGLW�UDWLQJV�RI�WKH�DVVHWV���

� ����� �����
� )DLU�

9DOXH�
&DUU\LQJ�

9DOXH�
9DULDQFH� )DLU�9DOXH� &DUU\LQJ�

9DOXH�
9DULDQFH�

� ������ ����� ����� ����� ����� �����
)LQDQFLDO�DVVHWV� � � � � � �
&DVK� ������ ������ �� ������ ������ ��
$GYDQFHV�WR�RWKHU�ILQDQFLDO�
LQVWLWXWLRQV�

������ ������ �� ������ ������ ��

5HFHLYDEOHV����� ���� ���� �� ���� ���� ��
/RDQV�DQG�DGYDQFHV� ������� ������� �� ������� ������� ��
)92&,�HTXLW\�LQYHVWPHQWV� ���� ���� �� ���� ���� ����
7RWDO�ILQDQFLDO�DVVHWV� ������� ������� � ������� ������� ����
�
)LQDQFLDO�OLDELOLWLHV� � � � � � �
'HSRVLWV�IURP�RWKHU�
ILQDQFLDO�LQVWLWXWLRQV��

������� ������� - ������ ������ ��

%RUURZLQJV� ������ ������ �� ������ ������ ��
'HSRVLWV�IURP�0HPEHUV�±�
&DOO�

������� ������� - ������� ������� ��

'HSRVLWV�IURP�0HPEHUV�±�
7HUP�

������� ������� - ������� ������� ��

&UHGLWRUV����� ���� ���� - ���� ���� ��
7RWDO�ILQDQFLDO�OLDELOLWLHV� ������� ������� �� ������� ������� ��

 
���� )RU�WKHVH�DVVHWV�DQG�OLDELOLWLHV�WKH�FDUU\LQJ�YDOXH�DSSUR[LPDWHV�WKH�IDLU�YDOXH��

$VVHWV�ZKHUH�WKH�IDLU�YDOXH�LV�ORZHU�WKDQ�WKH�ERRN�YDOXH�KDYH�QRW�EHHQ�ZULWWHQ�GRZQ�LQ�WKH�DFFRXQWV�RI�WKH�&UHGLW�
8QLRQ�RQ�WKH�EDVLV�WKDW�LQ�WKH�FDVH�RI�ORDQV��DOO�DPRXQWV�GXH�DUH�H[SHFWHG�WR�EH�UHFRYHUHG�LQ�IXOO��
�
7KH�IDLU�YDOXH�HVWLPDWHV�ZHUH�GHWHUPLQHG�E\�WKH�IROORZLQJ�PHWKRGRORJLHV�DQG�DVVXPSWLRQV��
�
Liquid assets and receivables from other financial institutions 
7KH�FDUU\LQJ�YDOXHV�RI�FDVK�DQG�OLTXLG�DVVHWV�DQG�UHFHLYDEOHV�GXH�IURP�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�UHGHHPDEOH�ZLWKLQ�
���PRQWKV�DSSUR[LPDWH�WKHLU�IDLU�YDOXH�DV�WKH\�DUH�VKRUW�WHUP�LQ�QDWXUH�RU�DUH�UHFHLYDEOH�RQ�GHPDQG��
�
Loans and advances�
7KH�FDUU\LQJ�YDOXH�RI�ORDQV�DQG�DGYDQFHV�LV�QHW�RI�XQHDUQHG�LQFRPH�DQG�ERWK�JHQHUDO�DQG�VSHFLILF�SURYLVLRQV�IRU�
GRXEWIXO�GHEWV��
�
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���� )DLU�YDOXH�RI�ILQDQFLDOV�DVVHWV�DQG�OLDELOLWLHV�FRQWLQXHG�
)RU�YDULDEOH�UDWH�ORDQV���H[FOXGLQJ�LPSDLUHG�ORDQV��WKH�DPRXQW�VKRZQ�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�LV�
FRQVLGHUHG�WR�EH�D�UHDVRQDEOH�HVWLPDWH�RI�IDLU�YDOXH�VXEMHFW�WR�WKH�DVVHVVPHQW�RI�WKH�FUHGLW�VSUHDG�RQ�SHUVRQDO�
ORDQV�FRQVLGHUHG�WR�EH�OHVV�PDUNHWDEOH���7KH�IDLU�YDOXH�IRU�IL[HG�UDWH�ORDQV�LV�FDOFXODWHG�E\�XWLOLVLQJ�GLVFRXQWHG�
FDVK�IORZ�PRGHOV��L�H��WKH�QHW�SUHVHQW�YDOXH�RI�WKH�SRUWIROLR�IXWXUH�SULQFLSDO�DQG�LQWHUHVW�FDVK�IORZV���EDVHG�RQ�WKH�
SHULRG�WR�PDWXULW\�RI�WKH�ORDQV��7KH�GLVFRXQW�UDWHV�DSSOLHG�ZHUH�EDVHG�RQ�WKH�FXUUHQW�DSSOLFDEOH�UDWH�RIIHUHG�IRU�WKH�
DYHUDJH�UHPDLQLQJ�WHUP�RI�WKH�SRUWIROLR��
�
7KH�IDLU�YDOXH�RI�LPSDLUHG�ORDQV�ZDV�FDOFXODWHG�E\�GLVFRXQWLQJ�H[SHFWHG�FDVK�IORZV�XVLQJ�D�UDWH�ZKLFK�LQFOXGHV�D�
SUHPLXP�IRU�WKH�XQFHUWDLQW\�RI�WKH�IORZV��
�
Deposits from Members�
7KH�IDLU�YDOXH�RI�FDOO�DQG�YDULDEOH�UDWH�GHSRVLWV��DQG�IL[HG�UDWH�GHSRVLWV�UHSULFLQJ�ZLWKLQ����PRQWKV��LV�WKH�DPRXQW�
VKRZQ�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��'LVFRXQWHG�FDVK�IORZV�ZHUH�XVHG�WR�FDOFXODWH�WKH�IDLU�YDOXH�RI�RWKHU�
WHUP�GHSRVLWV��EDVHG�XSRQ�WKH�GHSRVLW�W\SH�DQG�WKH�UDWH�DSSOLFDEOH�WR�LWV�UHODWHG�SHULRG�PDWXULW\��
�
�
�
$VVHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�

� )DLU�YDOXH�PHDVXUHPHQW�DW�HQG�RI�

� WKH�UHSRUWLQJ�SHULRG�XVLQJ��

� %DODQFH� /HYHO��� /HYHO��� /HYHO���
/DQG�DQG�EXLOGLQJ� ���������� �� � ����������

)LQDQFLDO�DVVHWV�DW�)92&,� �������� �� �� ��������

7RWDO� ���������� �� �� ����������
�
7KH�IDLU�YDOXH�KLHUDUFK\�KDV�WKH�IROORZLQJ�OHYHOV��
/HYHO�����TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��
/HYHO�����LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��

HLWKHU�GLUHFWO\��L�H��DV�SULFHV��RU�LQGLUHFWO\��L�H��GHULYHG�IURP�SULFHV���DQG�
/HYHO�����LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�WKDW�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��XQREVHUYDEOH�LQSXWV���

�

$VVHWV�PHDVXUHG�DW�IDLU�YDOXH�EDVHG�RQ�/HYHO���LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ����

)DLU�YDOXH�PHDVXUHPHQW�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG� � � �

� &XVFDO�6KDUHV� /DQG�DQG�
EXLOGLQJ�

2SHQLQJ�EDODQFH� �������� ����������
7RWDO�JDLQV�RU�ORVVHV�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH� ������� ��������
$GMXVWPHQW�WR�GHIHUUHG�WD[�OLDELOLWLHV� � � ������ �������
3XUFKDVHV� �� ��
7UDQVIHUV�RXW�RI�/HYHO��� �� ��
&ORVLQJ�EDODQFH� �� �������� ����������

�
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� � �����

��
� �����

��
����)LQDQFLDO�FRPPLWPHQWV� � � � �
D�� 2XWVWDQGLQJ�ORDQ�FRPPLWPHQWV� � � � �

��7KH�ORDQV�DSSURYHG�EXW�QRW�IXQGHG� � ���������� � ����������
� � � � �
E�� /RDQ�UHGUDZ�IDFLOLWLHV� � � � �

��7KH�ORDQ�UHGUDZV�IDFLOLWLHV�DYDLODEOH�� � ���������� � ����������
� � � � �
F�� 8QGUDZQ�ORDQ�IDFLOLWLHV� � � � �

��/RDQ�IDFLOLWLHV�DYDLODEOH�WR�0HPEHUV�IRU�RYHUGUDIWV�DQG�OLQH�RI�
FUHGLW�ORDQV�DUH�DV�IROORZV��

� � � �

��7RWDO�YDOXH�RI�IDFLOLWLHV�DSSURYHG� � �������� � ��������
��/HVV��$PRXQW�DGYDQFHG� � ��������� � ���������
��1HW�XQGUDZQ�YDOXH� � �������� � ��������

� � � � �
��7KHVH� FRPPLWPHQWV� DUH� FRQWLQJHQW� RQ�0HPEHUV�PDLQWDLQLQJ�
FUHGLW� VWDQGDUGV� DQG� RQJRLQJ� UHSD\PHQW� WHUPV� RQ� DPRXQWV�
GUDZQ��

� � � �

7RWDO�ILQDQFLDO�FRPPLWPHQWV� � ����������������� � ����������
� � � � �

G�� &RPSXWHU�FDSLWDO�FRPPLWPHQWV� � � � �
� � � � �

��1RW�ODWHU�WKDQ�RQH�\HDU� � ��������� � ��������
��/DWHU�WKDQ���\HDU�EXW�QRW���\HDUV� � ��������� � ��������
��/DWHU�WKDQ���\HDUV�EXW�QRW���\HDUV� � ��������� � ��������
��/DWHU�WKDQ���\HDUV� � ��������� � ��������

� � ������������������ � ����������
� � � � �
H�� &RPSXWHU�%XUHDX�&KDUJHV� � � � �

��1RW�ODWHU�WKDQ�RQH�\HDU� � ������� � �������
��/DWHU�WKDQ���\HDU�EXW�QRW���\HDUV� � ������������������� � �������
��/DWHU�WKDQ���\HDUV�EXW�QRW���\HDUV� � �������� � ��������
��/DWHU�WKDQ���\HDUV� � �� � �������

� � ������������� � ��������
�     
����6WDQGE\�ERUURZLQJ�IDFLOLWLHV�
7KH�&UHGLW�8QLRQ�KDV�D�ERUURZLQJ�IDFLOLW\�ZLWK�&XVFDO�/LPLWHG�RI��

� ����� �����

� *URVV� &XUUHQW�
%RUURZLQJ�

1HW�
$YDLODEOH� *URVV� &XUUHQW�

%RUURZLQJ�
1HW�

$YDLODEOH�
� �� �� �� �� �� ��

2YHUGUDIW�IDFLOLW\� �������� �� �������� �������� �� ��������
7RWDO�VWDQGE\�ERUURZLQJ�
IDFLOLWLHV� �������� �� �������� �������� �� ��������

�
:LWKGUDZDO�RI�WKH�ORDQ�IDFLOLW\�LV�VXEMHFW�WR�WKH�DYDLODELOLW\�RI�IXQGV�DW�&XVFDO��&XVFDO�KROGV�DQ�HTXLWDEOH�PRUWJDJH�
FKDUJH�RYHU�DOO�RI�WKH�DVVHWV�RI�WKH�&UHGLW�8QLRQ�DV�VHFXULW\�DJDLQVW�ORDQ�DQG�RYHUGUDIW�DPRXQWV�GUDZQ�XQGHU�WKH�
IDFLOLW\�DUUDQJHPHQWV����

�

�

�
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����&RQWLQJHQW�OLDELOLWLHV��
Liquidity support scheme 
7KH�&UHGLW�8QLRQ�LV�D�PHPEHU�RI�WKH�&UHGLW�8QLRQ�)LQDQFLDO�6XSSRUW�6FKHPH�/LPLWHG��&8)66��D�&RPSDQ\�OLPLWHG�
E\�JXDUDQWHH��HVWDEOLVKHG�WR�SURYLGH�ILQDQFLDO�VXSSRUW�WR�PHPEHU�&UHGLW�8QLRQV�DQG�&UHGLW�8QLRQV�LQ�WKH�HYHQW�RI�D�
OLTXLGLW\�RU�FDSLWDO�GLIILFXOW\��$V�D�PHPEHU��WKH�&UHGLW�8QLRQ�LV�FRPPLWWHG�WR�PDLQWDLQLQJ������RI�WKH�WRWDO�DVVHWV�DV�
GHSRVLWV�ZLWK�&XVFDO�/LPLWHG��
8QGHU�WKH�WHUPV�RI�WKH�,QGXVWU\�6XSSRUW�&RQWUDFW��,6&���WKH�PD[LPXP�FDOO�IRU�HDFK�SDUWLFLSDWLQJ�&UHGLW�8QLRQ�ZRXOG�
EH� �����RI� WKH�&UHGLW� 8QLRQ
V� WRWDO� DVVHWV�� 7KLV� DPRXQW� UHSUHVHQWV� WKH� SDUWLFLSDWLQJ�&UHGLW� 8QLRQ
V� LUUHYRFDEOH�
FRPPLWPHQW�XQGHU�WKH�,6&��$W�WKH�UHSRUWLQJ�GDWH�WKHUH�ZHUH�QR�ORDQV�LVVXHG�XQGHU�WKLV�DUUDQJHPHQW��
 
����'LVFORVXUHV�RQ�'LUHFWRUV�DQG�RWKHU�NH\�PDQDJHPHQW�SHUVRQQHO�
Remuneration of key management persons (KMP) �
Key Management Persons DUH� WKRVH� SHUVRQV� KDYLQJ� DXWKRULW\� DQG� UHVSRQVLELOLW\� IRU� SODQQLQJ�� GLUHFWLQJ� DQG�
FRQWUROOLQJ� WKH� DFWLYLWLHV� RI� WKH� &UHGLW� 8QLRQ�� GLUHFWO\� RU� LQGLUHFWO\�� LQFOXGLQJ� DQ\� 'LUHFWRU� �ZKHWKHU� H[HFXWLYH� RU�
RWKHUZLVH��RI�WKDW�&UHGLW�8QLRQ���Control LV�WKH�SRZHU�WR�JRYHUQ�WKH�ILQDQFLDO�DQG�RSHUDWLQJ�SROLFLHV�RI�D�&UHGLW�8QLRQ�
VR�DV�WR�REWDLQ�EHQHILWV�IURP�LWV�DFWLYLWLHV��
�
KMP� KDYH� EHHQ� WDNHQ� WR� FRPSULVH� WKH� 'LUHFWRUV� DQG� WKH� �� PHPEHUV� ������� �� PHPEHUV�� RI� WKH� H[HFXWLYH�
PDQDJHPHQW�UHVSRQVLEOH�IRU�WKH�GD\�WR�GD\�ILQDQFLDO�DQG�RSHUDWLRQDO�PDQDJHPHQW�RI�WKH�&UHGLW�8QLRQ��
7KH�DJJUHJDWH�FRPSHQVDWLRQ�WR�key management persons�GXULQJ�WKH�\HDU�FRPSULVLQJ�DPRXQWV�SDLG�RU�SD\DEOH�RU�
SURYLGHG�IRU�ZDV�DV�IROORZV��
� ����� �����
� 'LUHFWRUV� 2WKHU�.03� 7RWDO� 'LUHFWRUV� 2WKHU�.03� 7RWDO�
� �� �� �� �� �� ��

�D��6KRUW�WHUP�HPSOR\HH�
EHQHILWV�

�� �
��������

�
��������

�� �
��������

�
��������

�E��3RVW�HPSOR\PHQW�
EHQHILWV���
VXSHUDQQXDWLRQ�
FRQWULEXWLRQV�

�� ��
�������

�

������������ �� �
�������

�
�������

�F��2WKHU�ORQJ�WHUP�
EHQHILWV�±�QHW�
LQFUHDVHV�LQ�ORQJ�
VHUYLFH�OHDYH�
SURYLVLRQ�

�� �� �� �� �� ��

�G��7HUPLQDWLRQ�EHQHILWV� �� �� �� �� �� ��

7RWDO� �� �������� �������� �� �������� ��������
�
,Q� WKH�DERYH� WDEOH�� UHPXQHUDWLRQ�VKRZQ�DV�VKRUW�WHUP�EHQHILWV�PHDQV�VDODULHV��SDLG�DQQXDO� OHDYH�DQG�SDLG�VLFN�
OHDYH��YDOXH�RI�IULQJH�EHQHILWV�UHFHLYHG��EXW�H[FOXGHV�RXW�RI�SRFNHW�H[SHQVH�UHLPEXUVHPHQWV��

�
Loans to Director, related parties and other Key Management Persons�
7KH�&UHGLW�8QLRQ¶V�SROLF\�IRU�OHQGLQJ�WR�'LUHFWRUV�LV�WKDW�DOO�ORDQV�DUH�DSSURYHG�DQG�GHSRVLWV�DFFHSWHG�RQ�WKH�VDPH�
WHUPV�DQG�FRQGLWLRQV�ZKLFK�DUH�DYDLODEOH�WR�0HPEHUV�IRU�HDFK�FODVV�RI� ORDQ�RU�GHSRVLW��(PSOR\HHV�RI� WKH�&UHGLW�
8QLRQ�DUH�HQWLWOHG�WR�DSSO\�IRU�SHUVRQDO�ORDQV�DW�D�GLVFRXQWHG�VWDII�LQWHUHVW�UDWH���7KH�DJJUHJDWH�YDOXH�RI�VXFK�ORDQV�
DV�DW�EDODQFH�GDWH�DPRXQWHG�WR��������������������������7KHUH�DUH�QR�ORDQV�ZKLFK�DUH�LPSDLUHG�LQ�UHODWLRQ�WR�WKH�
ORDQ�EDODQFHV�ZLWK�'LUHFWRUV�RU�RWKHU�.03��
�
�
�
�
�
�
�
�
�
�
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7KH�GHWDLOV�RI�WUDQVDFWLRQV�GXULQJ�WKH�\HDU�DUH�DV�IROORZV��
�
�E�� /RDQV�WR�'LUHFWRUV��UHODWHG�SDUWLHV�DQG�RWKHU�NH\�

PDQDJHPHQW�SHUVRQV��
� �����

��
� ����

��

� � � � �

� �� �L�� 7KH�DJJUHJDWH�YDOXH�RI�ORDQV�WR�'LUHFWRUV�DQG�
RWKHU�NH\�PDQDJHPHQW�SHUVRQV�DV�DW�EDODQFH�
GDWH�DPRXQWHG�WR��

�

��������

�

����������
� � � � �
� �� �LL�� 7KH� WRWDO� YDOXH� RI� UHYROYLQJ� FUHGLW� IDFLOLWLHV� WR�

'LUHFWRUV�DQG�RWKHU�NH\�PDQDJHPHQW�SHUVRQV��
DV�DW�EDODQFH�GDWH�DPRXQWHG�WR��

�

��

�
�

��
�������������������������������/HVV�DPRXQWV�GUDZQ�GRZQ�DQG�LQFOXGHG�LQ��L�� � �� � ��
�������������������������������1HW�EDODQFH�DYDLODEOH� � �� � ��
� � � � �
� �� �LLL�� 'XULQJ� WKH� \HDU� WKH� DJJUHJDWH� YDOXH� RI� ORDQV�

GLVEXUVHG� WR� 'LUHFWRUV� DQG� RWKHU� NH\�
PDQDJHPHQW�SHUVRQV�DPRXQWHG�WR��

�

�

�

�
� �� �� 5HYROYLQJ�FUHGLW�IDFLOLWLHV�� � �� � ��
� �� �� 3HUVRQDO�ORDQV�� � �� � ��
� �� �� 7HUP�/RDQV� � �� � ��
� � �� � ��
� � � � �

� �� �LY�� 'XULQJ�WKH�\HDU�WKH�DJJUHJDWH�YDOXH�RI�
UHYROYLQJ�FUHGLW�IDFLOLW\�OLPLWV�JUDQWHG�RU�
LQFUHDVHG�WR�'LUHFWRUV�DQG�RWKHU�NH\�
PDQDJHPHQW�SHUVRQV�DPRXQWHG�WR��

�

��

� �
�
�
��

� � �� � ��
�

�Y��� ,QWHUHVW� DQG� RWKHU� UHYHQXH� HDUQHG� RQ� ORDQV�
� DQG�UHYROYLQJ�FUHGLW�IDFLOLWLHV�WR�'LUHFWRUV��.03��

�

���������������� � �������
�

2WKHU�WUDQVDFWLRQV�EHWZHHQ�UHODWHG�SDUWLHV�LQFOXGH�GHSRVLWV�IURP�'LUHFWRUV��DQG�RWKHU�.03�DUH���
� � � � �

����7RWDO�YDOXH�WHUP�DQG�VDYLQJV�GHSRVLWV�IURP�'LUHFWRUV�DQG�.03�� � �������������� � ����������

� � � � �

����7RWDO�LQWHUHVW�SDLG�RQ�GHSRVLWV�WR�'LUHFWRUV�DQG�.03� � ���������������� � ������
�

�
7KH�&UHGLW�8QLRQ¶V�SROLF\�IRU�UHFHLYLQJ�GHSRVLWV�IURP�.03�LV�WKDW�DOO�WUDQVDFWLRQV�DUH�DSSURYHG�DQG�GHSRVLWV�DFFHSWHG�
RQ�WKH�VDPH�WHUPV�DQG�FRQGLWLRQV�ZKLFK�DSSOLHG�WR�0HPEHUV�IRU�HDFK�W\SH�RI�GHSRVLW���
�
Transactions with Other Related Parties�
2WKHU�WUDQVDFWLRQV�EHWZHHQ�UHODWHG�SDUWLHV�LQFOXGH�GHSRVLWV�IURP�'LUHFWRU�UHODWHG�HQWLWLHV�RU�FORVH�IDPLO\�PHPEHUV�
RI�'LUHFWRUV��DQG�RWKHU�.H\�0DQDJHPHQW�3HUVRQV��
�
7KH� &UHGLW� 8QLRQ¶V� SROLF\� IRU� UHFHLYLQJ� GHSRVLWV� IURP� UHODWHG� SDUWLHV� LV� WKDW� DOO� WUDQVDFWLRQV� DUH� DSSURYHG�� DQG�
GHSRVLWV�DFFHSWHG�RQ�WKH�VDPH�WHUPV�DQG�FRQGLWLRQV�ZKLFK�DSSOLHG�WR�0HPEHUV�IRU�HDFK�W\SH�RI�GHSRVLW��
�
7KHUH�DUH�QR�EHQHILWV�SDLG�RU�SD\DEOH�WR�WKH�FORVH�IDPLO\�PHPEHUV�RI�NH\�PDQDJHPHQW�SHUVRQV��
�
7KHUH�DUH�QR�PDWHULDO�VHUYLFH�FRQWUDFWV�WR�ZKLFK�NH\�PDQDJHPHQW�SHUVRQV�RU�WKHLU�FORVH�IDPLO\�PHPEHUV�DUH�DQ�
LQWHUHVWHG�SDUW\��
� � � � �
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����2XWVRXUFLQJ�DUUDQJHPHQWV��
7KH�&UHGLW�8QLRQ�KDV�RXWVRXUFLQJ�DUUDQJHPHQWV�ZLWK�WKH�IROORZLQJ�SURYLGHUV�RI�VHUYLFHV���
D�� &XVFDO�/LPLWHG�

�L�� 3URYLGHV�WKH�OLFHQVH�ULJKWV�WR�9LVD�&DUG�LQ�$XVWUDOLD�DQG�VHWWOHPHQW�RWKHU�LQVWLWXWLRQV�IRU�$70��9LVD�FDUG�DQG�
FKHTXH�WUDQVDFWLRQV��GLUHFW�HQWU\�WUDQVDFWLRQV��DV�ZHOO�DV�WKH�SURGXFWLRQ�RI�9LVD�FDUGV��IRU�XVH�E\�0HPEHUV��

�LL�� 7KLV� FRPSDQ\� RSHUDWHV� WKH� FRPSXWHU� QHWZRUN� XVHG� WR� OLQN�9LVD� FDUGV� RSHUDWHG� WKURXJK� DSSURYHG�$70�
SURYLGHUV�WR�WKH�&UHGLW�8QLRQ
V�('3�6\VWHPV�

�LLL��3URYLGHV�WUHDVXU\�DQG�PRQH\�PDUNHW�IDFLOLWLHV�WR�WKH�&UHGLW�8QLRQ��7KH�&UHGLW�8QLRQ�LQYHVWV�D�VLJQLILFDQW�SDUW�
RI�LWV�OLTXLG�DVVHWV�ZLWK�&XVFDO�WR�PD[LPLVH�UHWXUQ�RQ�IXQGV��DQG�WR�FRPSO\�ZLWK�WKH�/LTXLGLW\�6XSSRUW�6FKHPH�
UHTXLUHPHQWV��

�
E�� 8OWUDGDWD�$XVWUDOLD�3W\�/WG�

3URYLGHV�DQG�PDLQWDLQV�WKH�&RUH�%DQNLQJ�DSSOLFDWLRQ�VRIWZDUH�XWLOLVHG�E\�WKH�&UHGLW�8QLRQ��DQG�KRVWV�WKH�&UHGLW�
8QLRQ¶V�FRUSRUDWH�ZHEVLWH�DQG�H�EXVLQHVV�PDUNHWLQJ�VHUYLFHV��
�

F����7UDQV$FWLRQ�6ROXWLRQV�/LPLWHG��7$6��
7$6�RSHUDWHV�FRPSXWHU�EXUHDX�IDFLOLWLHV�RQ�EHKDOI�RI�WKH�&UHGLW�8QLRQ�DQG�RWKHU�PXWXDO�ILQDQFLDO� LQVWLWXWLRQV��
7KH�&UHGLW�8QLRQ�KDV�D�PDQDJHPHQW�FRQWUDFW�ZLWK�7$6�IRU�WKH�VXSSO\�RI�,�7��VXSSRUW�VWDII�DQG�VHUYLFHV�WR�PHHW�
WKH�GD\�WR�GD\�QHHGV�RI�WKH�&UHGLW�8QLRQ�DQG�WR�HQVXUH�FRPSOLDQFH�ZLWK�3UXGHQWLDO�6WDQGDUGV��
�

G��� '%3�&RQVXOWLQJ�3W\�/WG�
'%3� SURYLGHV� LQWHUQDO� DXGLW� VHUYLFHV� WR� WKH� &UHGLW� 8QLRQ� XQGHU� DQ� DJUHHPHQW� RYHUVHHQ� E\� %RDUG� $XGLW�
&RPPLWWHH��
�

H��� ,QWHU$FWLRQ�
,QWHU$FWLRQ� LV� WKH� PDLOLQJ� KRXVH� FRQWUDFWHG� E\� WKH� &UHGLW� 8QLRQ� WR� SURYLGH� VWDWHPHQW� PDLOLQJ� VHUYLFHV� WR�
0HPEHUV��
�

I��� /DPLQDU�*URXS�
/DPLQDU�LV�WKH�&UHGLW�8QLRQ¶V�SUR[\�WR�SDUWLFLSDWH�LQ�WKH�$XVWUDFOHDU�GHEW�VHFXULWLHV�WUDQVIHU�V\VWHP��
�

J��� *�$�3��7HFK�3W\�/WG�
*�$�3��7HFK�SURYLGHV�&KLHI�5LVN�2IILFHU�VHUYLFHV�WR�WKH�&UHGLW�8QLRQ�XQGHU�DQ�DJUHHPHQW�RYHUVHHQ�E\�WKH�%RDUG�
5LVN�&RPPLWWHH��

�
�
����(YHQWV�RFFXUULQJ�DIWHU�WKH�UHSRUWLQJ�SHULRG���
7KHUH�DUH�QR�HYHQWV�RFFXUULQJ�DIWHU�WKH�UHSRUWLQJ�SHULRG�WKDW�PDWHULDOO\�LPSDFW�WKH�ILQDQFLDO�VWDWHPHQWV�PHDVXUHPHQW�
RI�DVVHWV�DQG�OLDELOLWLHV���

�
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�� � �����
��

� �����
��

����1RWHV�WR�FDVK�IORZ�VWDWHPHQW� � � � �
�D�� 5HFRQFLOLDWLRQ�RI�FDVK� � � � �

&DVK�LQFOXGHV�FDVK�RQ�KDQG��DQG�GHSRVLWV�DW�FDOO�ZLWK�
RWKHU�ILQDQFLDO�LQVWLWXWLRQV�DQG�FRPSULVHV��

� � � �

��&DVK�RQ�KDQG� � �� � ��
��'HSRVLWV�DW�FDOO� � ���������� � ����������
7RWDO�FDVK� � ���������� � ����������

� � � � �
�E��5HFRQFLOLDWLRQ�RI�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV�WR�

RSHUDWLQJ�SURILW�
� � � �

� � � � �
7KH�QHW�FDVK�LQFUHDVH��GHFUHDVH��IURP�RSHUDWLQJ�
DFWLYLWLHV�LV�UHFRQFLOHG�WR�WKH�SURILW�DIWHU�WD[�

� � � �

3URILW�DIWHU�LQFRPH�WD[� � �������� � �������
$GG��'HGXFW��� � � � �
��,QFUHDVHV��'HFUHDVHV��LQ�DPRUWLVHG�IHHV�RQ�ORDQV� � ������ � ������
��,QFUHDVH�LQ�SURYLVLRQ�IRU�ORDQV� � ������� � �������
��%DG�GHEWV�ZULWWHQ�RII� � �� � ��
��'HSUHFLDWLRQ�H[SHQVH�� � �������� � �������
� � � � �

,QFUHDVH��'HFUHDVH��LQ�OLDELOLWLHV� � � � �
&UHGLWRUV�DQG�DFFUXDOV� � ������ � �������
,QWHUHVW�SD\DEOH� � ��������� � �������
6WDII�HQWLWOHPHQWV� � ������ � ������
,QFRPH�WD[� � ������� � ��������
7D[DWLRQ�OLDELOLWLHV� � �� � �������
� � � � �
�,QFUHDVH��'HFUHDVH�LQ�DVVHWV� � � � �
,QWHUHVW�UHFHLYDEOH�±�GHSRVLWV�),¶V� � ������� � ��������
3UHSD\PHQWV� � ������ � ������
'HIHUUHG�WD[�DVVHW� � ������ � ���������

� � � � �
1HW�FDVK�IURP�UHYHQXH�DFWLYLWLHV� � �������� � ��������
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1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV� � �������� � ��������
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����&RUSRUDWH�LQIRUPDWLRQ�
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7KH�QDWXUH�RI�WKH�RSHUDWLRQV�DQG�LWV�SULQFLSDO�DFWLYLWLHV�DUH�WKH�SURYLVLRQ�RI�GHSRVLW�WDNLQJ�IDFLOLWLHV�DQG�ORDQ�IDFLOLWLHV�
WR�WKH�0HPEHUV�RI�WKH�&UHGLW�8QLRQ��
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